PROGRESS REPORT
OF THE
MARITIME INITIATIVE MEETING

BRUNEI

2nd – 3rd APRIL 2001

1. The Maritime Initiative group held a meeting on 2nd and 3rd April to advance the scheduled work and consider next steps of the group, with participation from the following 11 economies: Australia, Brunei Darussalam, Canada, China, Japan, Malaysia, New Zealand, Philippines, Singapore, Chinese Taipei and Thailand.
A. Transparency Exercise Questionnaire (TEQ)
2. According to MI members’ consensus at the last meeting, Japan submitted a draft report of the TEQ project including a restriction list composed from submission from several member economies (and is not in any order of priority). MI members discussed the draft and endorsed it as a final report of the project.

3. MI members agreed that the outcomes of this project would provide a foundation for future discussion, recognizing that each economy has its own circumstances. 

4. Those economies that have not yet responded to the questionnaire are encouraged to do so. 
B. TILF special account project “Facilitation of International Shipping”
5.  Australia, the lead economy of the project, made a presentation of the draft report of the project of the second phase “Policy Alternatives towards International Shipping Liberalization” (TPTWG19/SCCT/MI/01 I/4) drafted by the consultant MEYRICK & ASSOCIATES PTY LTD. The report consists of two parts, Part 1 “THE CASE STUDIES” and Part 2 “POLICY RECOMMENDATIONS AND ACTION PLAN”. 

6. MI members had preliminary discussion on the draft, and some economies proposed revisions and deletions be made on the draft. MI members agreed that comments on Part 1 of the report should be sent to Australia by the end of May in order to finalize it prior to the Third Ministerial Meeting in October 2001.

7. As to Part 2, some members expressed their concern about taking the same procedure as for Part 1, because it would be premature to agree on policy recommendations and an action plan before examining and understanding these. It was agreed that Part 2 would remain a separate working paper for discussion on policy alternatives. MI members also agreed to request Ministers to direct the MI to develop policy alternatives based on the outcomes of the project.

C. WTO Negotiations on Maritime Transport Services
8. Japan explained the progress of the negotiations on trade in services in Geneva, in which “GUIDELINES AND PROCEDURES FOR THE NEGOTIATIONS ON TRADE IN SERVICES” adopted in accordance with the Article XIX of the General Agreement on Trade in Services. Members took note of the progress of the negotiations.
9. Japan also explained its negotiating proposal submitted to the WTO at the end of last year and stressed the basic concepts of the proposal. Other negotiating proposals including issues of maritime transport services by EC, Norway and Hong Kong, China were tabled for further information. 

10. The chair encouraged MI members to submit negotiating proposals regarding   maritime transport services to the WTO. 

D. Preparation for Third Transportation Ministerial Meeting, Peru, October 2001.

11. MI members discussed the Future direction of the MI, Report of the work by the MI to date and Assessment of the Maritime Mission Statement prepared intersessionally by Australia, Japan and the United States, respectively. Some members pointed out the importance of participation from industry sectors to the meeting, and it was agreed that the MI would continue to make efforts to encourage industry participation.

12. Those three reports were combined into a draft report to the Ministerial Meeting. MI members discussed and approved the draft to be submitted to the Steering Committee.

E. Joint Meeting with ITF

13. The first joint meeting between ITF and MI to discuss maritime intermodal issues was held. Both chairs of the expert groups explained their groups’ activities. The chair of the MI also reported of the progress of WTO service negotiations, and expressed the intermodal issues MI members are initially expecting ITF to input. 

14. As for future joint work, PECC pointed out the importance of participation of industry, and proposed meeting with people from related industries.  Canada suggested that the planed intermodal transportation workshop would be an appropriate vehicle to increase knowledge on intermodality.  Further information of the workshop was provided and was proposed MI members attend.

15. Indonesia stressed the importance of intermodality and of the joint work between two groups.  Australia proposed that related information should be gathered intersessionally and that an agenda for joint work be developed through such work.  This intersessional work was agreed to be undertaken by Australia (coordinator), Indonesia, Japan and the United States.       

F. Future Project of MI

16. MI members agreed that discussion on the outcomes of the completed TEQ project and on-going TILF project would serve as a basis for future work. 
G. Others

17. New Zealand distributed copies of Report of the Shipping Industry Review, which was released in March 2001 with recommendations to New Zealand’s Government on what could be done to increase that economy’s participation in shipping and maritime services.

18. Canada provided an update on activities surrounding the “International Convention on Liability and Compensation for Damage in Connection with the Carriage of Hazardous and Noxious Substances, 1996”.  Australia lent its support to Canada’s initiative.

Recommendations

The MI recommends the Steering Committee note progress of the group.

