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AGENDA ITEM: Report on the APEC High Level Symposium on E-commerce and Paperless Trading
Australia
Background
China and Australia co-hosted this symposium, which was attended by more than 200 delegates from 20 APEC economies.
Observations from the Symposium include: 

· The need for business and Government to work closely together to develop integrated systems for paperless trading; 

· E-commerce exchanges are being developed by industry that will play an important role in facilitating international trade. As these exchanges develop there will be an increasing requirement for Government agencies and industry to provide integrated solutions; 

· The need to enhance awareness of emerging developments in e-commerce and paperless trading in trade administration agencies; 

· Businesses in those economies, which fully realise the benefits of electronic trading, will be at a competitive advantage. They will need to work closely in a cooperative manner with relevant Government agencies and pass on lessons learnt to developing economies; 

· Cross border paperless trading issues remain a challenge throughout the region. There are still specific challenges related to legal issues, harmonisation of data and authentication; 

· There is a gradual shift from use of proprietary Value Added Network providers (VANs) to more open WWW based systems. At the same time VANs will remain prominent in any online developments for many years to come. Use of XML based systems is increasing; 

· Use of digital certificates/signatures is increasing; 

· A Pan Asia E-Commerce Alliance will be set up between VANs/e-commerce bodies in China, Singapore, Korea, Malaysia, Chinese Taipei, Hong Kong and Australia. Similarly there are parallel linkages based upon Memoranda of Understanding between digital certification authorities in Malaysia, UK, Singapore and Hong Kong. The end result is the same - to create mutually/crossed recognised and interoperable digital certification processes to facilitate cross border commerce. 
China and Australia presented a report to SOM on the outcomes of the APEC High-Level Symposium on Electronic Commerce and Paperless Trading held on February 9-10 in Beijing. Member economies congratulated China and Australia on the success of the Symposium and welcomed its recommendations on follow-up actions, including: 
· Undertaking pilot projects, on a voluntary basis, to demonstrate the feasibility of meeting the APEC goals of paperless trading by 2005 or 2010;
· Developing Individual Action Plans to achieve the paperless trading target; 

· Establishing an alliance among businesses engaged in e-commerce; and 

· Adopting a more systematic and comprehensive approach to cooperation efforts undertaken by APEC fora on issues such as legislation, security and certification, authentication and infrastructure. 
SOM tasked the Electronic Commerce Steering Group (ECSG) and other relevant fora to evaluate and, where appropriate, incorporate the recommendations in their work programs on electronic commerce to be developed this year. SOM also requested relevant APEC fora to report back to SOM II the results of their evaluation of the above recommendations and via SOM, to the meeting of Ministers Responsible for Trade in June. 
SOM took note of the report of the ECSG Co-chairs, and agreed to extend its term for another two-year period. SOM noted that consultations would continue on the Chairmanship of the ECSG.
Regarding the future work program in relation to electronic commerce, SOM agreed that capacity building and human resources development still remain to be the focus of APEC’s future efforts and took note of the proposal to expand its work program to include more policy-oriented actions. SOM also noted some member economies’ suggestions to enhance the research work as part of the work program. 
The papers from the Symposium are available at http://www.moftecweb.ec.com.cn/apec.nsf.
Recommendations
It is recommended that the report be noted.

