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Summary

This paper provides some information on the implementation of 8 air services recommendations and on the cooperation between airlines in operating services in the APEC region 



REPORT BY VIET NAM TO THE STEERING COMMITTEE ON MORE

COMPETITIVE TRANSPORTATION INDUSTRY (INCLUDING

INFRASTRUCTURE) ON IMPLEMENTATION OF AIR SERVICES GROUP

RECOMMENDATIONS
The Steering Committee on More Competitive Transportation Industry (including Infrastructure) at TPT-WG/20, which was held in Manila (Philippines), called for APEC economies to submit their reports on implementation of 8 air services recommendations and these annual reports should become a permanent part of the agenda of the TPT-WG.

Implementation of the Options 

Option 1: Air Carrier Ownership and Control

Viet Nam realized that “Substantial ownership and effective control criteria” would ensure the fair and equal participation of the air carriers of Viet Nam in the international marketplace. The criteria enable Viet Nam to equalize the interests of the participating carriers. Viet Nam, therefore, is still applying the above-mentioned criteria in the international aviation relationship with 49% of foreign ownership and 51% vested in the party designating the airlines or nationals of the party. However, in specific cases, the percentage would change and the criteria would be used with flexibility in compliance with ICAO recommendations or with other common practices (for instance, between Viet Nam and Hong Kong).

Presently, Viet Nam is applying the criteria in bilateral air services agreements between itself and 52 countries and territories. 

Option 2: Tariffs

 The tariff control regime in Viet Nam is Dual Approval. Viet Nam is actively considering the application of other tariff regime such as single disapproval, country of origin, dual disapproval.

Option3: Doing Business Matters

Viet Nam continues to liberalize other services including the sales and marketing of air transport products, computer reservation system (CRS) for airlines of countries which signed bilateral air services agreements with Viet Nam, and aircraft repair and maintenance services. Viet Nam allowed the airlines of countries which signed bilateral air services agreements with Viet Nam to have the right to provide sales and marketing services for their own products. Requirement for Certificate of Competence of passenger sales agents has been eliminated. Establishment of joint-venture companies where foreign counterpart’s capital does not exceed 40% to provide aircraft repair and maintenance and computer reservation services in Viet Nam has been allowed.

Option 4: Air Freight

Viet Nam applies a regime whereby the capacity for both passenger and freight services is pre-determined. In cooperation with ASEAN countries, Viet Nam supported the signing of ASEAN Memorandum of Understanding on Air Freight Services and considered it as a first step towards the liberalization on air freight under plurilateral basis.

Option 5: Multiple Airline Designation

Viet Nam has adopted a multiple designation policy. A provision on multiple designation has been inserted into existing bilateral air services agreements between Viet Nam and APEC economies.

Option 6: Charter services

In principle, Viet Nam considers that charter operation would only supplement and complement scheduled air services and would not create competition against scheduled air services. However, Viet Nam begins to adopt a policy to encourage airlines to operate charter services to the tourist destinations.

Option 7: Airlines Co-operative Arrangements

Viet Nam encourages the cooperative arrangements between Vietnamese and foreign airlines such as code-sharing, joint services and block-space arrangements. Viet Nam is actively considering the third-party code-share based on demand and interests of its carriers and on the development of international flight network to Viet Nam.

Option 8: Market Access

Viet Nam considers the 3rd and 4th freedom traffic rights to be the subjects and objectives for the exchange with other parties. However, Viet Nam is also actively considering the possibility of exchanging the fifth freedom traffic rights on a reciprocal basis and equal opportunity for each of the airlines operating on the route, which enables the parties to participate directly, equally and effectively in the marketplace without prejudice to the operation under the third and fourth freedom traffic rights. Viet Nam has already implemented the open-door policy on air transport and encouraged foreign airlines to operate to the airports of Ha Noi, Da Nang and to the other tourist airports such as Dien Bien Phu, Hue, Da Lat which are allowed to receive international flights.

Cooperation between airlines in operating services 

in the APEC region. 

(Proposed by Thailand and Viet Nam)

Background
Each APEC economy has at least one airline operating air services in the APEC region.Totaling more than several dozens, they vary in fleet, size of operation, and route networks. They also range from a large air carrier to a small one. Some of these airlines have joined global alliances, while some still prefer to rely on a conventional Interline arrangement rather than a closer code share flight. All of these airlines have one thing in common.They support each other in one way or another. No airlines can afford to stand alone relying only on its own route network.


Fair competition will enhance consumer choices and reasonable price. It will also help keep competition sustainable.
For a small airline to compete fairly with a large one is necessary to strengthen it with support of each other and of larger airlines' network and services. Such support can be in many fields: technical, scheduling, commercial, ticketing, marketing and sales, joint operation, code sharing, interlining, computer reservation system, training, catering, spare parts, ground handling. These support could also be at many levels. Larger airlines of APEC economies benefit from these cooperation through their closer link with smaller air lines accessibility to air linkages to points where wide-body aircraft are not suitable and a possibility to put their facilities and services to full use. This cooperation will make all participating airlines in APEC economies stronger, level the playing field, and reduce the gap between large and small airlines and thus, will lead to a healthy competition in the APEC region and a stronger APEC airlines overall position in competitive world of air services.


APEC economies can assist in promoting airline cooperation.This proposal is one of many ways such assistance could be done.

Proposal

Phase 1: Survey of airlines, their resources and needs
: Survey on number of airlines, their resources and needs will be conducted by a questionnaire. Airlines will be required to provide general detail on types of airline cooperative arrangements they have, both in commercial and technical fields, Name of liaison officer at each airline fur further contact will be requested and any recommendation on airline cooperation is welcomed at this phase.


Phase 2: Familiarization of facilities and services: A familiarization trip will be arranged for interesting airlines to visit the facilities and to obtain Information on ranges of services that airlines may cooperate.

Phase 3: Meeting Place: A meeting of airlines of APEC economies on airline cooperation will be arranged back-to-back to one of the Air Services Group meeting, so that airlines will have an opportunity to introduce themselves and evaluate their need and benefit of more airline cooperation arrangements.
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