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21st APEC TRANSPORTATION WORKING GROUP MEETING

Brisbane, Australia 

23 – 27 September 2002
TPT-WG21/SC/CT/ASG/6

STEERING COMMITTEE: MORE COMPETITIVE TRANSPORTATION INDUSTRY (INCLUDING INFRASTRUCTURES)   

SPECIAL AIR SERVICES GROUP 

Pathfinder Initiative - Air Services 8 Options

(Excerpt)

The attached document is an extract from the Report to the 21st Transportation Working Group Meeting by the APEC Secretariat.  It deals with the presentation by the Lead Shepherd TPT-WG to SOMIII of information prepared by the Secretariat regarding the 8 options on more competitive air services.

The extract is submitted by the Chair of the Air Services Group on behalf of the Secretariat, in order to facilitate discussion on the proposal by Lead Shepherd TPT-WG to adopt the 8 options as a Pathfinder Initiative.

A copy of the full Report is also available on this site for background information

1.2 Shanghai Accord 

1.2.1 Broadening of the Osaka Action Agenda

The Meeting acknowledged CTI and its sub-fora for the completion of the exercise on broadening and updating Part I of the OAA to incorporate new economy and strengthening the functions of markets issues as tasked by Leaders. The new chapter on strengthening the functioning of markets particularly on strengthening the economic legal infrastructure will cover judiciary and administrative reforms and corporate governance, in-line with the work of the Finance Ministers’ Process. SOM agreed to present the recommendations to Ministers for endorsement in October.

SOM approved the amendments to Part II of the OAA proposed by the ISTWG, SMEWG, TEL TWG and the TPTWG and noted that the remaining Working Groups proposed no further changes to that submitted in last year’s update.

1.2.2 Pathfinder Initiative

The Leader’s Declaration, particularly Shanghai Accord (Annex 1), calls economies who are “ready to initiate and implement a cooperative arrangement”, consistent with the Bogor Declaration, to proceed to do so”. This “pathfinder initiatives” got the development at the SOM Meetings in Mexico, Merida and Acapulco. Committee on Trade and Investment reported at SOM III on pathfinder initiatives identified by the Sub-Committee on Custom Procedures and the Group on Mobility of Business people. Particularly, SOM recognized the implementation of the Kyoto Convention and the Advance Passenger Information system. SOM agreed that next steps would include the identification of additional pathfinders and the implementation of those which have been already identified. SOM instructed CTI and Working Groups to continue with this line of work.

Lead Shepherd of the TPTWG presented to SOM III through the APEC Secretariat information on eight options on more competitive air services. It was mentioned as a possible pathfinder initiative. 

At the last Meeting in APEC Secretariat on September 13th, TPTWG pathfinder initiative was again raised by Executive Director who praised TPT for this initiative. To make this proposal a formal one TPT must discuss and approved it at the air service group meeting first and then at the plenary of the TPTWG Meeting.

In case of approval, Lead Shepherd has to write a letter to SOM Chair informing him that this initiative has been identified by the TPTWG as a pathfinder initiative and asking for further circulation this decision among all SOM and member economies. This letter should be conveyed with attached general information on the substance of the issue. 

SOM discussed the role that Free Trade Areas (FTAs) can play in the multilateral process and agreed to explore in 2003 the re-introduction of informal dialogues for economies to share information on the FTAs being negotiated as a transparency exercise.

SOM expressed its appreciation to the US for its proposal, “APEC Leaders Agreement on Trade and the Digital Economy”.  It noted that economies would work inter-sessionally and submit comments to US by 15 September with a view to reaching a significant outcome by the Ministerial and Leaders’ meetings.  

1.2.3 Transparency Principles

The CTI reported to the SOM on adopting a set of transparency principles, which identifies changes in the United States proposal for a Transparency Accord that would provide a broad basis for consensus in a transparency arrangement. Senior Officials agreed to continue working on reaching consensus. To that end, SOM agreed that economies should send comments to the United States no later that 15 September, in order to come back to this item at CSOM with a finalized version.

1.2.4 Trade Facilitation 
Senior Officials acknowledged CTI’s work to further develop and implement the APEC Trade Facilitation Action Plan and start to develop a menu of concrete options on Trade Facilitation actions and measures which should be finalized for SOM endorsement in Los Cabos.  

SOM commended efforts to develop the reporting template for member economies to set out their major trade facilitation measures in IAPs. This template will be presented as part of the APEC Trade Facilitation Action Plan and is to be used by all economies for their submission of IAPs in 2003. 

SOM have emphasized the importance for all APEC Fora to begin taking the necessary steps to implement the Action Plan, starting with the development of a menu of options of concrete trade facilitating actions and measures. These concrete actions and measures -already developed by CTI sub-fora- are focused on four areas: standards, customs, e-commerce and business mobility.

In Acapulco, member economies agreed to ask other services related groups to exchange information with the Group on Service about the concrete actions and measures on trade facilitation for the four areas mentioned above as well as for other services related areas. 
On the different possibilities to be used to calculate reductions in transaction costs across the APEC region, Senior Officials agreed to continue to work inter-sessionally. The Meeting welcomed a presentation by the World Bank on its joint research project with APEC entitled: “The Economic Impact of Trade Facilitation: A Development Perspective in the Asia Pacific Region”. This project is overseen by Canada and will make an important contribution to the better understanding of trade facilitation and will assist in better targeting capacity building activities. Senior Officials noted that CTI agreed to prepare comments on this report by 6 September in order to present it to Leaders in October.
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