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21st APEC TRANSPORTATION WORKING GROUP MEETING

Brisbane, Australia 

23 – 27 September 2002

TPT-WG21/SC/CT/ASG/5
STEERING COMMITTEE: MORE COMPETITIVE TRANSPORTATION INDUSTRY (INCLUDING INFRASTRUCTURES)   

PROPOSAL FOR A TRADE POLICY DIALOGUE ON AIR SERVICES
AUSTRALIA
Members of the Special Air Services Group

Transportation Working Group

Dear Colleagues

Trade Policy Dialogue on Air Services

At their meeting in Acapulco in August 2002, the Committee for Trade and Investment scheduled a Trade Policy Dialogue on Air services for CTI3 August 2003, subject to consultation with the TPT-WG.

A Trade Policy Dialogue is a forum that allows officials to informally discuss trade related policy issues.  Trade Policy Dialogues usually involve presentations by experts, followed by discussion of the issues raised.  They provide an opportunity to enhance understanding on policy issues through an exchange of information and updating member economies on recent developments in the sector.

 There is no formal record of the discussions at Trade Policy Dialogues.  Nor is there any attempt to obtain members’ support for the issues raised.  

The aim of this Dialogue is to examine Air Transport services liberalisation, not as an end in itself, but from a wider trade perspective.

It is important that we continue to validate the work done in the ASG by demonstrating its contribution to the broader APEC liberalisation agenda.   Air Services are an important part of the Osaka Action Agenda commitments for the movement of business people and goods.  Improvements in air services have the potential to contribute to meeting APEC’s Trade Facilitation Principles.  They also relate directly to Leaders’ calls to achieve a 5 per cent reduction in business costs by 2006.

Members of the Air Services Group have been asked to discuss the value of the Dialogue and how it can contribute towards understanding and confidence building in this area.  We have also been asked to work out the timing of the Dialogue and whether members of the TPT-WG would be interested in attending, assuming that there is general agreement that it would be a useful area for further work in APEC. 

I encourage members to examine the Paper attached to this letter and consider this issue in the course of the Special Air Services Group Meeting on the 23rd of September. 
Yours sincerely

signed

Andrew Parle

Acting Assistant Secretary

Industry Policy Branch

     September 2002

PROPOSAL FOR A TRADE POLICY DIALOGUE ON AIR SERVICES

INTRODUCTION

Promoting services liberalisation is an important role of the Committee on Trade and Investment (CTI).  However air services reforms affect many sectors in APEC economies.  The movement of people and freight by air has downstream effects on sectors ranging from tourism to the distribution of manufactures and primary products, all of which have a profound effect on the cost of doing business in the APEC region.  

Over the next five years APEC member economies have important decisions to make in order to achieve more competitive air services.  It is important that these decisions are as well informed as possible from the point of view of the broader APEC trade agenda.  Discussing the effects of air services reforms on regional trade and investment in a CTI Trade Policy Dialogue would be a useful opportunity to look at the issues from a broad perspective.

We propose, therefore, that CTI considers holding a Trade Policy Dialogue on air services at SOM III.  The discussions could cover:

· linkages between air services and other sectors in APEC economies;

· the effects of continuing liberalisation of air services on achieving APEC’s goal of open and free trade and investment in the Asia Pacific region;

· the contribution that more competitive air services could make towards the goal of reducing transaction costs by 5 per cent by 2006; and

· the current WTO services negotiations.  

BACKGROUND

While the TPT-WG has made substantial progress in air services liberalisation, its sectorally specific approach would benefit from a broader discussion of the links between air services liberalisation and the broader APEC trade liberalisation and facilitation agenda.

The TPT-WG has identified the objectives for liberalising air services, written the manual on how they might be achieved, has obtained the political imperative for action and has implemented a method for measuring progress toward those objectives.  

Since 1997 the TPT-WG has made substantial progress in identifying, agreeing and encouraging the implementation of an agenda for air services liberalisation, based on eight options for liberalisation, which were endorsed by Transport Ministers in 1997.  The Auckland Leaders' statement of 1999 supported implementation of the eight steps for more competitive air services, and the identification of further steps to liberalise air services in accordance with the Bogor Goals.  

To progress further liberalisation of their air services, eighteen economies have documented their experiences in implementing some or all of the eight recommendations. These documents (of which there are more than 100) will shortly appear on the TPT-WG web site.  

Progress towards implementing the agreed and expanded steps for more competitive air services is measured annually by survey and reported to Leaders through SOM.  Consideration of further steps to liberalise air services is a standing item on the ASG's agenda.  

TPT-WG's sectorally specific approach to the liberalisation of air services would benefit from the CTI's broader trade perspective on continuing liberalisation of air services.  
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