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Special Air Services Group 

Cooperation between airlines in operating services in the APEC region 

Proposed by Thailand and Vietnam 

Cooperation between airlines in operating services in the APEC region. 

Proposed by Thailand and Vietnam

Background
Each APEC economy has at least one airline operating air services in the APEC region.
  Totaling more than several dozens, they vary in fleet, size of operation, and route networks.     They also range from a  large air carrier to a small one.   Some of these airlines have joined global alliances, while some still prefer to rely on a conventional interline arrangement rather than a closer code share flight.    All of these airlines have one thing in common.   They support each other in one way or another.    No airlines can afford to stand alone relying only on its own route network.   


Fair competition will enhance consumer choices and reasonable price.  It  will also help keep competition sustainable.        For  a small airline to compete fairly with a large one is necessary to strengthen it with support of each other and of larger airlines’ network and services.      Such support can be in many fields - technical, scheduling, commercial, ticketing, marketing and sales, joint operation, code sharing, interlining, computer reservation system, training, catering, spare parts,  ground handling.   These support could also be at many levels.    Larger airlines of APEC economies benefit from these cooperation through their closer link with smaller airlines, accessibility to air linkages to points where wide-body aircraft are not suitable, and a possibility to put their facilities and services to full use.     
This cooperation will make all participating airlines in APEC economies stronger, level the playing field, and reduce the gap between large and small airlines and thus, will lead to a healthy competition in the APEC region and a stronger APEC airlines overall position in competitive world of air services.    


APEC economies can assist in promoting airline cooperation.   This proposal is one of many ways such assistance could be done.


Proposal


Phase 1      Survey of airlines, their resources and needs     Survey on number of airlines, their resources and needs will be conducted by a questionnaire.        Airlines will be required to provide general detail on types of airline cooperative arrangements they  have,  both in commercial and technical fields.   Name of liaison officer at each airline for further contact will be requested and any recommendation on airline cooperation is welcomed at this phase.    


Phase 2     Familiarization of facilities and services     A familiarization trip will be arranged for interesting airlines to visit the facilities and to obtain information on ranges of services that airlines may cooperate.    


Phase 3    Meeting Place    A meeting of airlines of APEC economies on airline cooperation will be arranged back-to-back to one of the Air Services Group meeting, so that airlines will have an opportunity to introduce themselves and evaluate their need and benefit of more airline cooperation arrangements.                                                                                            (23 August 2002)

