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I.  Background Information
Participating Economies

1.
The Maritime Initiative held its eleventh meeting on Monday 23rd and Tuesday 24th September, during TPT-WG 21. The meeting was attended by 12 economies including Australia; Canada; China; Indonesia; Japan; Korea; Malaysia; New Zealand; Peru; Philippines; Chinese Taipei; the United States of America, totally around 20 participants.

Mr. Toshihiko Sonoda of Japan, as the Chair, opened the meeting and welcomed all present and thanked them for their attendance.
II.  Explanation of the result of the 3rd Ministerial Meeting by Peru
2.  Peru introduced the result of the 3rd Ministerial Meeting on 6th – 9th May in Lima, Peru.

Japan commented that it is welcomed that the MI was authorized at the high level meeting as the unique forum to deal with the maritime transport issues and pointed out that since WTO negotiations had been commenced, MI member economies are encouraged to hold more concrete and effective discussion than ever.

MI member were encouraged to proceed towards further liberalization on the maritime transport services.

III. TILF Special Account Project “Facilitation of International Shipping Project”
3.
Of the three volumes of report of “Facilitation of International Shipping Project”, Volume 1 “Impact of Maritime Policy Reform” and Volume 2 “Case studies” were finalized intersessionally prior to the last meeting. Volume 3 “Policy Alternatives towards International Shipping Liberalization” would be discussed as a separate working paper by the MI. 

4.      Members agreed, as proposed by Japan, that case studies not discussed at the last meeting should be discussed first, and that the remainder of the case studies discussed after that. Accordingly, an explanation of the case studies “Government ownership of national shipping lines” was given by Chinese Taipei. After that, MI members discussed, the latter part of the report, namely, “Coastal shipping ”, “Preferential Access to Cargo”, “Access to Port Facilities”, “Land-based Ancillary Services” and “Port Management”. 

5.
Australia, as the project overseer, made brief introductions of each issue, and case studies economies explained their related parts of the studies, and then comments and questions were exchanged as follows.

Item 1
Government ownership of national shipping lines
Explanation on case studies: “Privatization of YMTC Line” by Chinese Taipei

Summary of discussion:

The delegate from Chinese Taipei highlighted that the privatization of the YMTC Line was part of a broader government policy of economic reform and privatization of government enterprises. He indicated that although the government remains so far the largest single shareholder, the government did not interfere in its daily operation. In summary, after privatization, YMTC Line has got more advantage than before.

Item2 “Regulation of liner shipping conference operations” and Item3 “Subsidies and Concessions”

The US delegate offered to provide information on the US case studies under item 2, 6 and 7 intersessionally.

Explanation on Item4 and Item5 were fully conducted and discussed at the last meeting.

Item 6
Coastal Shipping

Explanation on case studies: “CABOTAGE” by Chinese Taipei, “COASTAL SHIPPING-CABOTAGE” by New Zealand

Summary of discussion:
Chinese Taipei reported that Coastal Shipping remain restricted to domestic vessels. However, to address the imbalance in container movement between the three main ports and to alleviate road congestion foreign shipping companies can now obtain temporally permits for its transshipment carriage. Such permit would only be granted if no domestic capacity is available. Some foreign carriers have obtained permits already.

The New Zealand delegate advised that since 1995, the carriage of coastal cargo formally restricted to vessels of the NZ register, has been eased. Foreign ships can carry cargo between NZ domestic ports on certain conditions. The impact of this change has been that competition has increased and freight rates have decreased, while domestic carriers have generally been able to retain the vast majority of the domestic market. The overall size and structure of the domestic fleet appears to have remained largely unaffected.      

Japan commented that, while it is generally recognized that cabotage restrictions are likely to raise cost and result in poorer services, due to the lack of adequate competition, relaxation of the cabotage would affect employment opportunities and national security. Therefore, it should be considered carefully.

Japan questioned the background of the reform as the government of Chinese Taipei allowed foreign carriers to employ overseas registered ships to carry containers between certain ports. 

Indonesia informed the MI that, while cabotage still applies, 137 ports have been opened for international trade. 

Item7
Preferential Access to Cargo

Explanation on case studies: “CARGO PREFERENCE” by Japan

Summary of discussion:
Japan commented that there are no legal or regulatory provisions in Japan that give any general form of preference to Japanese shipping in the carriage of cargoes to or from Japan.

Item8
Access to Port Facilities

Explanation on case studies: “PORT BUSINESS LIBERALIZATION” by Japan
Summary of discussion:

Australia asked whether next to ports, government officials are also providing 24/7 services. The Chair advised that the Japanese Government is currently considering to increase the operating time of Custom Officials.

Indonesia advised that the biggest container terminals (Surabaya, Tanjung Priok) have been privatized and that several more container terminals will be privatized. Furthermore, foreign participation in ports has been encouraged. 

Item 9
Land-based Ancillary Services

Explanation on case studies: “INLAND TRANSPORT” by Japan, “INLAND TRANSPORT LIBERALISATION” by Chinese Taipei

Summary of discussion:

The representative from Chinese Taipei mentioned that the Highway Law was revised in 1996 and foreign investment in container trucking is allowed. Currently most foreign investment takes the form of joint ventures or other forms of cooperation with local partners. The rules that foreign operators observe are the same as those applied domestic operators.

The delegate of China advised that foreign companies can provide truck services by setting up joint venture with local partners. By 2004 full foreign ownership will be possible.    

Item10
Port Management

Explanation on case studies: “PORT REFORM” by New Zealand

Summary of discussion:

The representative of NZ informed the group that port reform, which started in the 1980s, resulted in the decentralizing and commercializing of the port systems to local harbour boards. Port reform coincided with labor market reform. Evidence has demonstrated that reforms have produced significant productivity improvements. A recent review found that NZ ports are very competitive by international standards.      

6.      Japan and Australia each tabled proposals on how to progress the discussion on Volume 3 of the report. Following the presentation and discussion of both proposals, the Australian proposal was adopted. Volume 3 will be considered in two steps. At the next MI meeting Policy Item 1: General Framework on Maritime Policy will be discussed. Members were requested to express their views intersessionally in papers submitted to the Chair. The subsequent two MI meetings will discuss the Policy Items 2-10.

7.      MI members took note of the discussion. The Chair suggested explanation on case studies by economies who could not make it at this meeting, be postponed to the next meeting, and member so agreed.

IV.  WTO negotiations on Maritime Transport
8.  Japan explained the current situation of the negotiations on Maritime Transport Services in the WTO. The request-offer phase of the negotiations, require the submission of initial requests by 30 June 2002 and initial offers by 31 March 2003. The latest service negotiations were held in Geneva from 15 to 26 July, and many bilateral meeting were conducted between members. The main subject of the bilateral meetings was the clarification on the initial requests.

9.     Japan, explained and stressed that no agreement on the maritime liberalization will raise costs in all its economic activities, while the liberalization would contribute to ensure sustainable economic development on the overall industries in its economies, through more investment, trade expansion, and increased employment.

10.  Japan urged MI members to accelerate MTS liberalization by making significant efforts to reach an agreement through meaningful commitment and by forming a substantial critical mass. This so as to avoid the outcome of the past MTS negotiations.

V.  Cooperation on Technical Issues
11.     At the last meeting, members agreed to address technical cooperation issues at this meeting. Members discussed what concrete issues could be considered as technical cooperation.

12.    Japan expressed its view that such cooperation would contribute to creating closer ties between MI members. Japan hoped that the working paper put forward by Japan last time (working paper MI/2 I/5), would be useful to stimulate the discussion.

13.     Members were encouraged to propose at least one proposal at the next meeting.
14.     Canada drew the MI members’ attention to the IMO Hazardous and Noxious Substances Convention and informed members that an IMO correspondence group may be meeting in Canada in the spring of 2003. Canada invited members to indicate their interest in attending such a meeting. Such a meeting would include a technical briefing on the details of the convention. 

VI.  Joint Session with ITF
15.    As no specific issue were identified prior to the meeting, a joint session was not arranged.

VII.  Presentation by Port of Brisbane
16.     Mr. Graham Poynter from the Port of Brisbane Corporation gave a port operator perspective on port reform and the provision of port and ancillary services in a competitive environment.

VIII.　Recommendations
17.      The MI recommends the Steering Committee to note the progress of the group.
