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FINAL REPORT 

Report of the Shepherds/Steering Committee Coordinators/Heads of Delegation/Programme Director (S/SC/HODS/PD) Meeting

I. INTRODUCTION


The Meetings of the Shepherds/Steering Committee Coordinators/Heads of Delegations and Programme Director (S/SC/HODS/PD) were held on 24 and 25 September 2002 in Brisbane, Australia.  The following economies attended these meetings: Australia; Canada; China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; New Zealand;  Philippines; Peru;  Russian Federation; Singapore; Chinese Taipei; Thailand, and the United States of America. The TPT-WG Programme Director represented the APEC Secretariat. The Philippines as Lead Shepherd economy presided these meetings. 
II. WELCOMING REMARKS AND OPENING STATEMENTS


Mr. Peter Yuile, Head of the Australian Delegation, opened the meeting on behalf of the  host economy and  reminded  the TPT-WG  of the need to submit an annual report  to Transportation  Ministers on the progress of the implementation of their six priorities based on their Joint Ministerial Statement in Lima, Peru. He further said that the TPT-WG has a clear time line or until 2004 within which to accomplish the directives and instructions of Transportation Ministers.


Mr. Lamberto V. Pia, Lead Shepherd, welcomed all Heads of Delegations and expressed his sincere appreciation for their attendance at this very important meeting.  He likewise recognized the presence and the assistance extended  by the TPT-WG Programme Director, Mr. Sergey B. Shipilov.  As Lead Shepherd economy,  the Philippines will  prepare an annual report to Transportation Ministers on the implementation of their six priorities.  Likewise, in his capacity as Lead Minister, the Philippine Minister of Transportation and Communications will prepare a report to  Foreign and Trade Ministers and Economic Leaders concerning the results of the 3rd APEC Transportation Ministerial Meeting which was held in Peru from 6-9 May 2002. 

III. REPORT FROM THE APEC SECRETARIAT


Mr. Sergey B. Shipilov, Programme Director for the TPT-WG, reported on latest  developments in APEC which have potential impact to the over-all work of the TPT-WG. He mentioned that at SOM II and SOM III, Senior Officials had a fruitful discussion on issues which are related to the  APEC process including interaction between SOM and Finance Ministers’ process; role and mandate of the ESC; guidelines for non-member participation in APEC fora;  proposals for improvement of the functioning of the APEC Secretariat. They also discussed a number of trade related areas, possible deliverables for 2002, including transparency principles, policy reforms for the New Economy, trade facilitation, broadening of the Osaka Action Agenda and pathfinder initiatives.


Mr. Shipilov informed  the body of the initiatives related to the implementation of the Leaders’ Statement on Counter-Terrorism such as Suppression of Terrorist Financing; Enhanced Aviation and Maritime Security; Energy Security; critical sector protection; customs and border security.  He likewise reported on the implementation of the  Shanghai Accord particularly on the Broadening of the Osaka Agenda, Pathfinder Initiatives, Transparency Principles and Trade Facilitation.


Under pathfinder initiatives, Australia  sought clarification on the inclusion of “air services liberalisation” as a  pathfinder initiative by the TPT-WG as reported at SOM III in Acapulco, and  inquired the process of identifying a pathfinder initiative.  The Programme Director replied that the pathfinder initiative, which must be consistent with the Bogor Goals, has to be endorsed by the TPT-WG by consensus.   Economies which are  ready to participate in or undertake a pathfinder initiative may do so.   The Lead Shepherd added that the concept of pathfinder initiative is not  new. The TPT-WG has into practice a mechanism similar to that of the pathfinder initiative. The TPT-WG for some time has used the formula of 21-x to reach the goals of Bogor.  An example of a potential pathfinder initiative is the work being accomplished  by the Steering Committee on Safe and Environment-Friendly Transportation Systems (SCSE) regarding the implementation of a Global Navigation Satellite Systems Test Bed in the APEC Region.  The SCSE will present this work to the TPT-WG for their consideration and notification to the SOM.


Hong Kong, China registered a comment whether there would be a policy implication if a pathfinder initiative were endorsed by the TPT-WG  while other economies are in fact not ready to implement them or  is it possible for like-minded economies to identify  pathfinder initiatives and jointly undertake them. The APEC Programme Director replied that a pathfinder initiative must ideally be endorsed by the TPT-WG, and participation is on a voluntary basis.


The Lead Shepherd requested all Steering Committee Coordinators to identify all possible pathfinder initiatives for the TPT-WG so that these will be reported to the SOM Chair and to  APEC Secretariat. 


On other APEC Management Issues, Mr. Shipilov likewise reported on other cross-cutting issues in APEC like gender integration and the e-APEC Strategy.


Under the issue of non-member participation, the Programme Director informed that,  at SOM II, Senior Officials   reached a consensus on delegating  to Working Groups (WGs) its authority to approve non-member participation. The European Conference of Ministers of Transport has expressed interest in establishing closer links with the TPT-WG and may be invited to attend the next TPT-WG Meeting as a guest organization.

IV. APEC MANAGEMENT ISSUES


Mr. Ted Davies, Steering Committee Coordinator for Safe and Environment-Friendly Transportation Systems,  reported on the current status of the three (3) TPT-WG projects on counter-terrorism and informed the meeting that the TPT-WG will support the security conference which will be held in Singapore early next year.  


The Heads of Delegation reviewed the Secure Trade in the APEC Region (STAR) Initiative that was tabled by the United States at the last Senior Officials Meeting and Member economies will consider a revised proposal, which takes into account Members’ comments provided by early September, at the October Meetings.  Member economies of the TPT-WG endorse in principle the spirit of STAR initiative relevant to the TPT-WG, such as to make substantial improvements in security as appropriate while continuing to facilitate the efficient movement of goods and people  throughout the APEC region.  The TPT-WG stands ready to support and facilitate the initiative where appropriate and relevant to TPT-WG once Leaders have adopted it at the Los Cabos summit.

 Peru expressed support “in principle” for the  STAR initiative.  


The Lead Shepherd informed  that there were only 13 economies that responded to the Survey Questionnaire on Transportation Security. He encouraged economies to submit their responses which have not done so, on voluntary basis, in order for the TPT-WG to present a comprehensive report  to the APEC Leaders.  Since other Management issues have been discussed by the Programme Director, the Lead Shepherd has recognized the work undertaken by the TPT-WG with respect to the implementation of the Shanghai Accord, Gender Integration, Human Capacity Building and the e-APEC Strategy.


New Zealand is the current TPT-WG “focal economy” for Gender. Fully aware of the sudden demise of Rochelle Newth, a member of the New Zealand Delegation to TPT-WG, the Lead Shepherd expressed his deepest sympathy over the loss of a colleague who has made great contributions in the advancement of the APEC process in the transportation sector. The Head of Delegation from New Zealand expressed his thanks over the expression of condolences.  


 Peru recommended that the TPT-WG  develop a digital library on important seminars/conferences that will allow officials from other economies to access information. The TPT-WG will consider the development of technology transfer to address the digital divide.

V. TPT-WG MANAGEMENT ISSUES

The Lead Shepherd requested appropriate Steering Committee Coordinators to prepare updates to the Operational Plan. Australia suggested using a template outlining the six priorities identified by Ministers and recording projects  and activities which address these priorities. This proposal will be considered further at the Plenary meeting.

On the issue of TPT-WG project proposals,  the Lead Shepherd informed that, at their April meeting, the Budget and Management Committee (BMC) turned back one (1) of the urgent TPT-WG Project Proposals  that was submitted for funding.  At their July meeting, the BMC turned back  two (2) project proposals which were earlier endorsed and approved during the TPT-WG/20 Meeting.  These incidents are serious concerns which must be taken into account at the TPT-WG/21 Meeting.

The Lead Shepherd informed that one Economy  has proposed the establishment of a corp of experts to review project proposals before they are submitted for  funding  consideration by the BMC.  This proposal was supported by the Programme Director. 

The meeting recommended that the Lead Shepherd  write a strongly worded letter  to the APEC Executive Director expressing the TPT-WG’s concern about the inefficient process in the handling of project proposals.  The TPT-WG  submitted  four (4) urgent project proposals in January, 2002; it took some eight (8) months for three (3) of these project proposals to be funded. 

The Programme Director noted that some project overseers were not able to respond to the clarifications sought by member-economies on time. Comments on projects could be seen through the website of the BMC.  He then encouraged  project overseers and economies concerned to brief the Programme Director and their BMC representative of the project before proceeding to BMC Meeting, including providing responses to whatever queries/comments raised by other economies on these projects.   

On the arrangements for future meetings, the Lead Shepherd informed that regular TPT-WG Meetings sustained the TPT-WG in advancing its work. He encouraged  economies which have not yet hosted a single TPT-WG meeting  to consider hosting the 22nd APEC TPT-WG Meeting.  Korea informed that it will host the 23rd APEC TPT-WG Meeting, details of which will be communicated to the TPT-WG in due time.  Indonesia will host the 4th APEC Transportation Ministerial Meeting in 2004.

On the agenda item regarding effective communication, the Lead Shepherd reiterated that the only way by which the TPT-WG can function effectively is to have an effective and efficient communication system. The Lead Shepherd admitted that the TPT-WG suffers from some communication deficiencies and in order to minimize them, it is recommended that Economies advise immediately the Lead Shepherd of any change of Economy contact persons, indicating therein their full contact information such as fax and telephone numbers as well as e-mail addresses. Economies are encouraged to respond immediately where responses are clearly expected. Yes or no may suffice.

VI.  REVIEW OF THE AGENDA FOR THE FINAL PLENARY


The Lead Shepherd requested all Economies to review the draft Agenda for the Final Plenary and submit comments.

VII. APPROVAL OF THE REPORT OF THE S/SC/HODs/PD Meeting


The Meeting approved the report of the S/SC/HODs/PD Meeting.

VIII. CLOSING REMARKS


As Deputy Lead Shepherd, Mr. Kevin Sample delivered the closing remarks and recognized the work the TPT-WG has gone so far.
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