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Stimulating Economic Growth through Trade Facilitation

Trade is the engine of growth for APEC economies, and efficient transportation of cargo over land and sea is the key to the continued dynamism of the economies in the Asia Pacific region.  Within the cargo transport industry, air cargo plays a key role, transporting nearly 40 percent by value of international cargo traffic. Air cargo service is critical to the ability of economies to attract and support industries that rely on "just-in-time" supply chain management, and which produce high-value products.  

Carriers providing air cargo services, of course, must have authority to operate into an economy if they are to serve its export and import industries.   Beyond that basic need, air cargo carriers must also be granted certain other rights, if they are to operate efficiently and inexpensively for their customers.  Chief among these are the latitude to route cargo and operate capacity as trade volume dictates, to pick-up and drop-off cargo at any point along that route, to set prices competitively, to consolidate or break-out shipments en route as needed, and to operate inter-modally.

Key to understanding the operations of air cargo carriers is the importance of third countries in the granting of rights.  Two countries may grant each other's cargo carriers the full slate of aviation and "doing business" rights, and still not enjoy the full benefits of air cargo services, because optimal routing typically will involve directing cargo traffic through and between third countries.  The right to do this - so-called "fifth" and "seventh" freedoms - is therefore key to the operations of air carriers, and the more economies that participate, the greater the benefit.

The above-mentioned principles - from cargo fifth and seventh freedoms to inter-modal rights - are included in the Multilateral Agreement on the Liberalization of International Air Transport (MALIAT).  MALIAT saw its genesis in the APEC forum, and currently includes six APEC member economies-- Brunei, Chile, Peru, New Zealand, Singapore, an the United States.    Air carriers of these economies currently enjoy full rights to operate between and among their home territories and the territories of other parties, with the resultant efficiencies.  

Expanding the network

In order to extend the benefits of open skies to other APEC member economies and increase the number of economies in the MALIAT network, the existing participants in MALIAT have agreed in principle to amend the MALIAT to allow for the accession of new members on a cargo-only basis. That is, new economies would be allowed to participate in the MALIAT as it applies to cargo, while retaining limits on the access of passenger carriers.  This option allows any economy interested in taking full advantage of the cargo air transport networks of participant economies to do so independently of any decision to liberalize air passenger service.

We encourage all APEC member economies to join us in the MALIAT, or consider the option of joining on a cargo-only basis.  During the course of the year, we will meet with you to discuss in more detail the cargo-only accession option and its benefits.   Through this mechanism, we hope to make APEC a model for the world in advancing trade facilitation and economic prosperity.  
