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New development in Viet Namese air transport policy since the

5th World-wide Air Transport Conference

Since the 5th World-wide Air Transport Conference (ATConf-5), which was held in March 2003 in Montreal, Canada, Viet Nam has implemented and adjusted its air transport policy to step by step meet the needs for aviation cooperation I the region and in the world towards further liberalization. The bilateral air services agreements between Viet Nam and other countries which have been newly negotiated or amended and supplemented reflect many conclusions of the ATConf-5. The following outlines major development of the newly revised policy:
1. Airline Designation

Viet Nam has officially included a provision allowing designation of two or airlines in its bilateral air services agreements which replaces the one airline designation provision.
2. Air Carrier Ownership

Viet Nam has introduced the application of new criteria of air carrier ownership I line with ICAO’s model clause containing provisions of principal place of business and effective regulatory control to replace the old provision of “substantial ownership: as previously required.
3. Air Tariff Control

Viet Nam has progressively replaced the air tariff regime of “Dual Approval” with other air tariff control principles such as “ Country of origin”, “ Single Disapproval”, “Duel disapproval” or “ No formal filing requirements” for both passenger and cargo tariffs, specifically as the case may be.
4. Airlines Co-operative Arrangements

Viet Nam supports and facilitates airline cooperative arrangements between and among airlines which include bilateral code-sharing and third-country airline code-sharing.
5. Market Access

Viet Nam has gradually lessened capacity entitlement control with regard to 3rd and 4th freedom traffic rights; totally removed limitations on 6th freedom traffic right capacity; encourages airlines to provide their air services to Noi Bai International Airport and Da Nang International Airport which see no physical constrains; Viet Nam also encourage airlines of ASEAN countries to operate from/to other airports which are located in key tourist sports in Viet Nam. Viet Nam has already exchanged the 5th freedom traffic rights with several countries on a reciprocal and mutual interest basis in order to meet specific demands of airlines of the parties involved.

6. Air Freight

In some of its bilateral air services agreements with other countries, Viet Nam has applied a separate clause providing for all-cargo which services which lessens limitations on traffic rights more than those of passenger services.
7. Doing Business Matters

Viet Nam continues to further liberalize such services as sales and marketing of air -transport products, computer reservation system services (CRS) and aircraft repair and maintenance services. In the immediate future, Viet Nam will develop new regulations to allow all foreign airlines, including those of countries which do not sign bilateral air services agreements with Viet Nam to provide sales and marketing services for their aviation products in Viet Nam; to lift limitations on foreign capital participation on joint-ventures, and number of joint-ventures providing aircraft repair and maintenance services, computer reservation system services (CRS).
8. Aviation Security and Safety Matters

Viet Nam adopts and complies with new ICAO AVSEC and safety standards and turns them into new clauses which replace the old ones bilateral air services agreements the country signed with other countries.
9. Multilateral cooperation

In ASEAN cooperation, Viet Nam has signed and ratified the ASEAN Memorandum of Understanding on Air Freight Services which serves as a first step in liberalizing air fright services on a multilateral basis.
Viet Nam also coordinates with Members of the Sub-regional cooperation in Air Transport among Cambodia, Laos, Myanmar and Viet Nam (CLMV Sub-region) in developing a CLMV Multilateral Agreement on Air Transport. The Agreement which has been planned to be signed officially at the end of 2003/or early in 2004 reflects cooperative principles for cooperation and liberalization of air transport within the CLMV Sub-region. The Agreement will be a multilateral legal document to replace all existing bilateral air services agreements signed between member countries of the CLMV Sub-region.
In APEC cooperation, Viet Nam continues to implement the 8 air services recommendations for liberalization of air transport within APEC towards deepening widening such options; to review and adjust annually the Individual Action Plan(IAP- Air Transport).

