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I.  Background Information
Participating Economies

1.
The Maritime Initiative held its twelfth meeting on Monday 1st and Tuesday 2nd September, during TPT-WG 22. The meeting was attended by 13 economies including Australia; Canada; China; Indonesia; Japan; Korea; Malaysia; New Zealand; Philippine; Thailand; Chinese Taipei; the United States of America; Vietnam; totally around 20 participants.

Mr. Yoshiro Ichikawa of Japan, as a tentative chair, who is a successor of the former chair Mr. Sonoda, opened the meeting and welcomed all participants and thanked them for their attendance.

Election of chair

2.   Election of a new chair was conducted at the beginning of the meeting. Mr. Ichikawa was nominated and unanimously approved to be the new chair.

II. TILF Special Account Project “Facilitation of International Shipping Project”
3.      The Chair introduced that this project was supervised by Australia and consists of 3 volumes. Of the three volumes of report Volume 1 “Impact of Maritime Policy Reform” and Volume 2 “Case studies” were finalized intersessionally prior to the 20th TPT-WG, however, Volume 3 “Policy Alternatives towards International Shipping Liberalization” is still in a position of a working paper. In order to progress its discussion, MI adopted the working schedule in the last MI.

4.       The Chair suggested that MI members would discuss the “General Framework on Maritime Policy” and order of discussing the individual Policy Items in accordance with the adopted working schedule, and after that, the remainder of the case studies in the last 2 meetings be discussed. 
5.       After the brief explanation of “General Framework on Maritime Policy” by the project overseer, Australia, MI members discussed the working paper (MI/03 I/3/1) for adoption of “General Framework on Maritime Policy”. MI members commented or questioned as follows.

6.       Japan pointed out that the last 2 clauses of the “General Framework”, which state, “that particular economies may need to provide some measures of support to their national shipping industries, either for national security reasons or in order to build a national maritime capability” and “that any such support should be delivered by mechanisms that minimize any adverse consequence for the efficiency and flexibility of international maritime transport” were really difficult issues from the viewpoint of ensuring appropriate implementations. He expressed that they should be applied limitedly and be considered carefully, and stressed that these clauses of the “General Framework” should not used as tools to justify any inappropriate support measure.
7.       Australia stated that if the MI agreed to undertake the study on support and promotional measures, as identified in paragraph 5.4 p.18 of Volume 3 of the Final Report, this should address some of Japanese concerns on the inappropriate use of support measures.  MI members agreed to adopt the “General Framework”.

8.      As of the order of discussing individual policy items in Volume 3, the delegation from Australia made the brief explanation of their proposal which recommend that MI members to agree to discussing first, Policy Item 8 “Land-Based Ancillary Services” and Item 9 “Port Management”, and submitting project proposals for two studies, “harmonization of liner shipping regulation” and “support and promotional measures” as a means of informing a future discussion of Policy Item 2 ”Competition Policy Relating to Liner Shipping” and Item 10 “Subsidies to National Flag Vessels”. MI members discussed the working paper (MI/03 I/3/5). Then MI members agreed the proposal and accordingly discussed Item 8 and 9 for adoption.

9.     In regard to Item 8, Canada took note of the importance of this sector in promoting the overall activities and work of this group. Canada also noted that there are a wide range of services that could potentially be included under the umbrella of land based ancillary services, resulting in wide ranging implications for various stakeholders. As such, Canada suggested it is important that comprehensive consultations take place with other working groups in order to ensure that the overall goals and objectives between stakeholders are in alignment. Canada reserved its support for this item until it seeks further clarification on what services exactly are in mind and what exactly are “restrictions”.

10. In regard to Item 9, Canada indicated that it generally supports this policy item as Canada has commercialized and privatized much of its previously state-run ports infrastructure and continues to work towards that end. Canada did however seek clarification on the intended definition of specific language in the text.

11. Australia expressed its view that the objective of this meeting shall be for members to accept the policy principles expressed in policy items 8 and 9, and to then develop a former understanding, intersessionally of the detailed parameters of these policy items, in orders to provide a structure within with economies could implement the policies and report back to the MI on progress in doing so. 

12. MI members discussed the above issue and adopted policy items 8 and 9 in principal, and agreed that all economies would work intersessionally to develop a framework for actioning these policy items and Japan would be a coordinator of the intersessional work*. MI members also agreed to defer discussing the studies on “harmonization of liner shipping” and “support and promotional measures” to the next MI meeting.  

13. The chair asked the MI members how to treat Thailand’s paper, which was handed to Japanese delegation just after the last MI and required some corrections in the relevant parts of Volume 1 and Volume 2 of the reports. Australia proposed treating it as an addendum to the report since both Volumes had been already finalized intersessionally in 2001. Then MI members agreed the proposal.

14. In regard to case studies, experts in charge of specific issues of case studies for which explanation are requested did not participate in the meeting. Therefore, explanation by case studies economies was not carried at this meeting and postponed to the next meeting.

III. WTO negotiations on Maritime Transport
15.       Japan explained the current situation of the negations on Maritime Transport Services (MTS) in the WTO as follows. 

16.       After the submission of Initial Requests by the end of June 2002, mainly bilateral meetings have been held in July, October, December in 2002, and March in 2003, in Geneva, for the purpose of clarifications on Initial Requests. In accordance with the Ministerial Declaration of 2001, members were expected to submit initial offers by the end of March 2003.

17.       In connection with Initial Offers, Japan commented that it should be recalled that the CTS decision of 1996 stipulated that it is agreed that negotiations on MTS will be resumed on the basis of “existing or improved offers”.

18.       Japan also mentioned that through the past negotiations on MTS, many maritime interested members shared their views that the model schedule was a good basis on the negotiations. On the other hand, they had also revealed the main issues on the MTS, such as “Multimodal Transport Services”, “Cabotage”, and “Logistics and Related Services”
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19.       Japan introduced “the Joint Statement on the Negotiations on MTS”. He explained that this joint statement was submitted to the CTS by 52 WTO members, which have interests in the liberalization of MTS, and was presented by Ambassador Oshima of Japanese Permanent Mission in Geneva, and that the joint statement was followed by 22 members’ supportive intervention in the CTS on 3 March 2003.

20.       He also mentioned that participating members to the Joint Statement were broadly covered from developed members to least developed members, and also from leading maritime members to landlocked members. This broad coverage extremely highlights that the maritime transport, which carries 80% volume of world trade, is an important facilitator of world trade and its liberalization would contribute to all WTO Members including all APEC economies, regardless of whether they are developed members or developing members, or whether littoral or landlocked.

21.       Stressing that access to a global network of reliable, efficient and cost-effective maritime transport services through the MTS liberalization is beneficial to all WTO members including MI members, and citing the Joint Statement and the Maritime Mission Statement of MI, which sets out principles for promoting an efficient, safe and competitive operating environment for maritime transport, Japan urged MI members to actively participate in the MTS negotiations by taking advantage of various occasions such as the WTO Special Session of CTS, bilateral meetings, plurilateral meetings, and seminars organized by WTO. 

22.       Japan commented that Japan’s Initial Offers were made on a basis of the model schedule and were submitted by 31 March 2003, mainly bilateral meetings have been held in May and July in 2003 in Geneva for the purpose of clarifications on Initial Offers. He also mentioned that 30 WTO members have already submitted their Initial Offers, of these 30 members, 16 members have mentioned the MTS, and urged active participation of Members, who don’t submit it is Initial Offer on the MTS yet, in negotiation.
IV.  Consideration on the recommendation from the other project group (FAL FORM USAGE)
23.       The Chair introduced this newly launched item as follows.

In the last Steering Committee of “More Competitive Transportation Industry”, “Efficiency in the Facilitation of International Seaborne Trade Project” was reported and approved. In this connection, the Steering Committee recommended MI to address “consideration of recommendations concerning Adoption of FAL Form Usage”, in accordance with this report. He also pointed out that most MI members have ratified the IMO FAL Convention.

24.       Japan reported regarding FAL that from the decades ago Japan had been continuing to consider the facilitation and simplification in the import/export and port administration procedures. And furthermore from the beginning of last December Japan had newly launched the consultation committee, which consisted of government authorities concerned, in order to address the ratification of IMO FAL Convention. Japan also explained that Japan would continue to make effort to enhance service qualities in the port.

25.      Korea reported that it ratified FAL convention in 2001 and it entered into force. Korean port administrations require generally submission of modified FAL forms of documents, but if necessary, they require some other documents. Korea has a plan to establish the Task Force for implementing FAL Convention.

26.       Members took note of discussions and agreed to continue to deal with this item in the next meeting to gather information further.

V.  Cooperation on Technical Issues
27.     According to this request, the representative from Canada expressed its view as follows.

28.     Further to Canada’s presentation at the last meeting, regarding the IMO’s “International Convention on Liability and Compensation for Damage in Connection with the Carriage of Hazardous and Noxious Substances (HNS Convention)”, Canada reported on the meeting held in Canada in June, 2003 to further finalize this convention. Canada also took the opportunity to encourage member economies to consider its adoption.

29.       MI members were again encouraged to reconsider and propose the technical cooperation projects by the next meeting.

VI.  Presentation by the Korea Classification Society
30.     Mr. Young-Sun Lee from Korean Register of Shipping (KR) gave its perspective on overview of register of shipping in Korea. MI members appreciated for KR and its presentation.

Vii. Recommendations
31.       The MI recommends the Steering Committee note the progress of the group and note:

· that the MI adopted the General Framework for the development of future maritime policy;

· that the MI agreed to adopt policy items 8 and 9, in principle, and that all economies agreed to work intersessionally to develop a framework for actioning these policy items; and

· that the MI agreed to defer discussing the studies on “harmonization of liner  shipping” and “support and promotional measures” to the next MI meeting.

