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FINAL REPORT
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Report of the meeting of the Steering Committee for

More Competitive Transportation Industry (including infrastructure)

Wednesday 25 September 2002 in Brisbane, Australia

BACKGROUND INFORMATION
Participating economies

The meeting was chaired by Australia, as the Coordinator, and was also attended by Australia; Brunei Darussalam; Canada; Peoples Republic of China; Hong Kong China; Indonesia; Japan; Korea; Malaysia; New Zealand; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States of America; Vietnam; and the Pacific Islands Forum (observer).

REPORT ON SHEPHERDS/HOD/SCC MEETING

Mr Kevin Sample, Deputy Lead Shepherd, advised the Steering Committee of issues discussed at the Shepherds/ SCC/ HOD meeting.  Specifically, the meeting noted discussion of:

· issues related to the preparation and funding of project proposals and the suggestion to establish an expert group to review projects endorsed by the TPT-WG prior to submission to BMC;

· progress of the three TPT-WG projects on counter-terrorism;

· the US Secure Trade in the APEC Region (STAR) initiative;

· the need to address the Osaka Action Agenda and Shaghai Accord, including through pathfinder initiatives (which will be considered further by the Shepherds/ SCC/ HOD in light of Steering Committee input)

· the need to report on progress against the six Ministerial priorities.

PROJECT UPDATE 

Since the 20th TPT-WG in Manila, no projects have been completely finalised. However,at the 21st TPT-WG in Brisbane, final reports, or draft final reports for comment, were considered for the projects:

· Road Harmonisation Project – Phase V, Stage 3

· Economic Benefits of the Provision of Hydrographic Services in the APEC Region Project

· The Electronic Ports Manifest Project

· The Facilitation of International Seaborne Trade Project.

Experts Groups also received progress reports on the following projects:

· Activities of Phase V, Stage 3, JASIC Project

· Port Investment Project

· Port and Inter-Modal Interface Project

· Technical Standards of Ports in the APEC Region

· Paperless Trading Demonstration Project

· Electronic Port Discussion Group Pilot Project

· Sea and Air Container Track and Trace Project 

· Identification of Competency Standards for Perishable Goods Handling Skills Project

· Facilitation of International Shipping Project

· Investigation of Non-Tariff Measures in the Transport Sector Project.

An evaluation report on the Inter-Modal Skills Workshop was considered.

In addition, several Expert Groups flagged their intention to develop projects for consideration at TPT-WG 22, concerning:

· Container Throughput Forecasting for Shipping and Port Development Strategies in the APEC Region.

· Mitigation and Response Measures for Natural and Technological Disaster at Ports

· Pilot Electronic Training in Maritime Transport

· Sea and Air Container Track and Trace Project – Phase 2 
(lead by the ITS Expert Group of SC/SE))

· The identification of Needed Inter-Modal Skills and Required Training Programs 

· Intermodal Skills Workshop Kit

· Proposed Standards

· Mutual Recognition of Intermodal Logistics Manager Professional Qualifications

· New Security Measures.

REPORTS FROM EXPERT AND PROJECT GROUPS

1  Road Transport Harmonisation Project (RTHP) (Japan/USA)

Japan and U.S. reported on the meeting of the Road Transport Harmonization Project Expert Group held on 23 September. Representatives from 12 APEC member economies and two international industry associations participated in the meeting.

The group discussed future activities and acknowledged the need to continue the capacity building activities of the RTHP. Economies will be submitting ideas for future activities in order to prepare a consolidated proposal for APEC funding for 2004.  The group also discussed and endorsed the draft report presented by the consultant, JASIC, on Phase V Stage 3 of the RTHP project.  As part of this stage, a successful multilateral workshop was held on September 24, 2002 in order to discuss common problems raised during consultations regarding the introduction of technical regulations and to facilitate progress in the area of mutual recognition arrangements. 

Finally, the RTHP noted that the group has been operating without a chairperson for about one year. The Republic of Korea kindly offered to take on the responsibility.

Recommendations

The Steering Committee on more Competitive Transportation Industry recommends that Plenary:

1.1 Note the report of the RTHP Group.

1.2 Note the completion of draft Progress report No.2 of the RTHP Phase V Stage 3, prepared by JASIC.

1.3 Note the potential future activities of the RTHP Group and the intention to develop a project for APEC funding for 2004.

1.4 Recommend that APEC economies not engaged in RTHP activities be encouraged to do so.

1.5 Note that, at the RTHP Workshop, participants identified the need to study the potential for a pathfinder project to assist developing APEC economies to facilitate trade whilst in the process of preparing advanced regulatory and certification systems.

1.6 Note that Korea has kindly offered to accept the role of Chair of the RTHP.

2 Maritime Initiative (Japan)

Japan presented the report on the meeting of the Maritime Initiative.

The meeting was attended by 12 economies.

Explanation of the result of the 3rd Ministerial Meeting in Peru was provided by the representative of Peru and MI members were encouraged to further accelerate the liberalization of maritime transport services.

The members discussed and deepened their understanding on issues raised in the report of the “Facilitation of International Shipping Project”.  The MI agreed on the way forward for consideration of last part (Volume 3) of the “Facilitation of International Shipping Project”. 

Japan explained the current situation of the negotiations on Maritime Transport Services in the WTO. Japan urged MI members to accelerate MTS liberalization by making significant efforts to reach an agreement through meaningful commitment and by forming a substantial critical mass. 

Members discussed what concrete issues could be considered as technical cooperation.

Members were encouraged to put forward at least one proposal at the next meeting.

Canada drew the MI members’ attention to the IMO Hazardous and Noxious Substances Convention and a possible meeting of the IMO correspondence group in Canada in the spring of 2003.

The representative from the Port of Brisbane Corporation gave a port operator perspective on port reform and the provision of port and ancillary services in a competitive environment.

Projects 

TILF Special Account Project “Facilitation of International Shipping Project”.

Of the three volumes of the report of “Facilitation of International Shipping Project”, Volume 1 “Impact of Maritime Policy Reform” and Volume 2 “Case studies” were finalized intersessionally prior to the last meeting. Volume 3 “Policy Alternatives towards International Shipping Liberalization” would be discussed as a separate working paper by the MI. 

Members agreed, as proposed by Japan, that case studies not discussed at the last meeting should be discussed first, and that the remainder of the case studies discussed after that. Accordingly, an explanation of the case studies “Government ownership of national shipping lines” was given by Chinese Taipei. After that, MI members discussed, the latter part of the report, namely, “Coastal shipping ”, “Preferential Access to Cargo”, “Access to Port Facilities”, “Land-based Ancillary Services” and “Port Management”.

The proposal on how to progress the discussion on Volume 3 of the report was adopted. Volume 3 will be considered in two steps. At the next MI meeting Policy Item 1: General Framework on Maritime Policy will be discussed. Members were requested to express their views intersessionally in papers submitted to the Chair. The subsequent two MI meetings will discuss the Policy Items 2-10.

Technical cooperation issues.

At the last meeting, members agreed to address technical cooperation issues at this meeting. Members discussed what concrete issues could be considered as technical cooperation.

Members were encouraged to put forward at least one proposal at the next meeting.

Recommendations

2.1 The Steering committee recommends that Plenary note the progress of the Maritime Initiative Group.

3 Intermodal Task Force (United States)

The United States presented the report of the meeting of the Intermodal Task Force.

The Intermodal Task Force convened Monday, September 23, 2002.  The attendees included 20 delegates representing nine APEC member economies: Australia; Canada; Japan; Korea, Republic of Philippines; Singapore, Chinese Taipei; and the United States as well as guest economy from Macao, China.

A main topic of ITF discussions involved Intermodal Supply-Chain Security.  The ITF recognizes and is dedicated to enhancing security throughout international and domestic supply-chains in the APEC region while facilitating the efficient cross-border movement of legitimate commerce.  Several economies at the TPT-WG 21 meeting expressed an interest in proposing Intermodal Security Projects but are still in the development stage. The ITF will be looked at for leadership in implementing the intermodal aspects of the Safe Trade in the APEC Region (STAR) initiative. ITF member economies were encouraged to submit proposals intersessionally for tabling at TPT-WG 22.

Another major topic area concerned Intermodal skills identification and education.  The ITF agreed to take a leadership role in this area by: following up and expanding the successful Intermodal Skills Workshop which was held concurrently with TPT 20, March 5-6, 2002; taking on the oversight of “Towards Mutual Recognition of Transport Professional Qualifications” for a Stage 5 effort that will focus on Intermodal and Logistics Managers for testing of the model developed under Stage 4; and ongoing support of “Identification of Needed Intermodal Skills and Required Training Programs: Phase 2 Development of Required Training Programs.” 

The ITF leadership also engaged in fruitful discussions with the leadership of the ITS, and E-Commerce Groups to work on intermodal issues of mutual interest.  In addition to ITF taking on the Stage 5 effort of the “Towards Mutual Recognition of Transport Professional Qualifications”, it was agreed that the ITS Experts Group with the active participation of the ITF and the E-Commerce Group would look at leading technology demonstration projects that may result from the ITF led “Sea and Air Container Tracking and Tracing Technology – Analysis and Case Studies”.

Projects

The Intermodal Transportation Skills Workshop held in conjunction with TPT-WG-20 attracted public and private sector participants from the member economies and was judged highly successful by the workshop’s participants. Work on this project has been finalized.  Based on the successful outcome of the Intermodal Skills Workshop and the participant feedback suggesting more educational activities involving case studies, the ITF approved a three Phase project that would be conducted over the next two years.   A three-phased project proposal will be submitted intersessionally.  Phase I would consist of the further refinement and distribution of video tape and case study materials for APEC participants and other educational outlets.  Phase II would consist of the development of criteria for the selection of additional case study topics and content in the area of intermodal transportation and the identification of sites to conduct workshops.  In Phase III additional case studies would be conducted and delivered to APEC member economies at specific locations.  

The ITF, ITS and E-Commerce groups will continue to share and work together on intermodal issues of mutual interest with particular emphasis on secure and efficient transportation issues and projects.

The ITF endorses the work of the ISO technical committee (TC) 104 to develop and implement international standards for container seals (E-Seals and Manual). And that a proposal will be submitted intersessionally to the ITF for further consideration.

A proposal for the mutual recognition of skills with the emphasis on intermodal skills will be tabled in the TPT-WG 22 ITF meeting for a Stage 5 effort that would focus on Intermodal and Logistics Managers for testing of the model developed under Stage 4.  Previous stages of this project were under the oversight of the Human Resource Development Steering Committee.

The ITF has encouraged member economies to propose projects or to join/partner with other member economies on intermodal security projects for tabling at TPT-WG 22 which meet one or more of the STAR criteria.

An RFP was advertised on 17 August 2002, for project “Sea and Air Container Tracking and Tracing Technology – Analysis and Case Studies” (TPT-WG21/SC/CT/ITF/6.1) which is to conduct analysis of sea and air container tracking and tracing technology developments in Asia Pacific economies and undertake case studies which examine the application of these technologies and their integration across supply/demand chains between economies.  The successful consultant will be selected by October 2002 with work to commence also in October 2002.  

An RFP will be issued in October 2002, for Phase 2 of the “Identification of Intermodal Skills”

Recommendations

3.1 The ITF recommends that the More Competitive Transportation Industry Steering Committee support the ongoing projects of the ITF and endorse the future and joint work of the ITF as noted above.

4 Port Experts Group (Japan)

Japan presented the report of the meeting of the Port Experts Group.

The Port Experts Group Meeting was attended by 32 people from 16 economies.  The meeting was also attended by an expert from an international organization. A new chair of the Port Experts Group was elected in a democratic manner. A lot of discussion occurred on the future work program. A guest speaker gave a summary of the Seminar on Seaports Infrastructure Services at SOM III Acapulco on 14 August 2002, to be held by Group of Service. 

Election of New Chair 

Mr. Naruse Susumu, chair of Port Expert Group, intended to resign from the chair, because of his change of position in Japanese government.  As the result of voting by the participants of Port Expert Meeting, Mr. Fujita was elected as the new chair of Port Expert Group in a democratic manner. 

Projects of Port Experts Group

Draft final report the Electronic Port Manifests Project was presented and discussed.  These reports would be finalized reflecting the discussion and would be submitted by the first quarter of next year. 

Progress of the Port and Inter-modal Interface and Port Investment Projects were presented and discussed.  Final reports for these projects would be compiled reflecting the discussion and would be submitted in the first Quarter of next year. 

Progress of the newly-started project on Technical Standards of Ports in the APEC Region was reported and was agreed to proceed as planned.  This project would be completed with two years of working schedule.

A TOR for a new project, Study on Container Throughput Forecasting for Shipping and Port Development Strategies in the APEC Region (coordinator, Korea), was proposed and was agreed upon.  One expert from ESCAP joined the discussion session of this project proposal. 

It was agreed that discussion on another new project on Mitigation and Response Measures for Natural and Technological Disasters at Ports would be carried over to the next meeting.

Information Session

Summary of the Seminar on Seaports Infrastructure Services at SOM III Acapulco on 14 August 2002, to be held by Group of Service, was given by one of the lectures at the Seminar. 

Russia presented the role of Trans-Siberian Railway in the development of the Russian and worldwide economy. 

Recommendations

The Steering Committee recommends that Plenary note:

4.1 A new chair of Port Expert Group was elected in a democratic manner. 

4.2 Three on-going projects will move forward as planned and will be completed by the first quarter of next year and one newly-started project will proceed as planned. 

4.3 One new project will be initiated shortly and another project is put under evaluation among the member economies.  Expert advice from an external organization will be provided for  the new project. 

4.4 Presentations of various speakers were very informative.  The Group will try to increase interactions with other Groups.

5 Electronic Commerce (Australia)

Australia presented the report of the Electronic Commerce Group Meeting.

Representatives from Australia; Canada; Peoples Republic of China; Japan; Philippines; Russia; Thailand; Chinese Taipei; and United States of America attended the meeting.   

It was chaired by Dr Gary Dolman from Australia.  Presentations were delivered by Mr Anthony Rowley, Tasmanian Electronic Commerce Centre, focusing on low-cost technical solutions, and Mr Arnold Miranda, Tranzteknik, introducing the draft final report of the Electronic Port Manifest Project.  

The meeting noted progress reports on four ongoing projects, and had a lively discussion on its future work program, agreeing on four new areas for action:

· To discuss the Draft Final Report of the Electronic Port Manifest intersessionally, to determine how it can be disseminated within the TPT-WG, the wider APEC arena, and other international fora, to give impetus to the implementation of the recommendations.  The recommendations will be discussed in detail at TPT-WG 22.

· Provide information about economy progress of the APEC paperless trading initiative on the TPT-WG Electronic Commerce Group’s home page, this could include links to Paperless Trading Individual Action Plans and other appropriate monitoring tools.

· Prepare a discussion paper for TPT-WG 22 about a strategic approach to achieve the Paperless Trading Goal of 2005/2010. 

· Develop a project proposal for TPT-WG 22 to consider a repeat offering of the Pilot Electronic Commerce Training in Maritime Transport Project.

The meeting considered progress reports on the following projects:

· Progress Report on the Port Expert Group’s Electronic Port Manifest Project 
(for information of the Electronic Commerce Group).

· Progress Report on the Electronic Port Discussion Group Pilot Project.

· Progress Report on the APEC Paperless Trading Demonstration Project.

· Progress Report on the ITF’s Sea and Air Container Tracking and Tracing Project (for information of the Electronic Commerce Group).

Recommendations

The Steering Committee recommends to Plenary that:

5.1 The progress report on the Electronic Port Manifest be noted, and that economies advise Australia of a point of contact if they wish to participate in the intersessional discussions.

5.2 The progress reports on the Electronic Port Discussion Group Pilot Project, the Sea and Air Container Track and Trace Technologies Project, and the Paperless Trading Demonstration Project – Electronic Transmission of the SANCRT Message be noted, and that economies advise Australia as soon as possible, if they are interested to participate in the projects.

5.3 The Electronic Commerce Group’s four new areas for action be noted.

6 Efficiency in the Facilitation of International Seaborne Trade Project (Australia)

The Steering Committee considered the final report on Efficiency in the Facilitation of International Seaborne Trade, noting that this is a project that is reported directly to the Steering Committee.

The consultant contracted for this project, Mr Russell Smith, Director of Projects, International Infrastructure Management, presented the findings and outcomes of the report.

Recommendations

6.1 The Steering Committee recommends that Plenary agree to the recommendations of this project (once finalised) being considered by the relevant expert groups at TPT-WG 22.  Specifically that:

· The Electronic Commerce Experts Group consider recommendations concerning Implementation of Electronic Based Information Systems;

· The Maritime Initiative consider recommendations concerning Adoption of FAL Form Usage;

· The Experts group on Maritime Safety (SC-SE) consider recommendations concerning Strengthening Port State Control;

· The Transportation Security Experts Group (SC-SE) consider recommendations concerning Implementation of Theft, Smuggling and Security;

· The Steering Committee on Human Resource Development consider recommendations concerning Human Resource and Organisational Policy Development.

7 Investigation of Non-Tariff Measures in the Transport Sector Project (Australia)

The Steering Committee considered a Progress Report on the Investigation of non-Tariff Measures in the Transport Sector Project, noting that this is a project that is reported directly to the Steering Committee.  The consultant contracted for this project, Mr Steve Meyrick, Managing Director of Meyrick and Associates, presented to the Committee the project objectives and approach being adopted.

Recommendations

7.1 The Steering Committee recommends that Plenary note the progress report on the Investigation of Non-Tariff Measures in the Transport Sector Project.

8 Air Services (Australia)

The Steering Committee meeting considered a report of the SC-CT Special Air Services Meeting which met on 24th September and comprised of 22 delegates from 16 economies

The Special Air Services Group (ASG) is made up of delegates from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; the Republic of Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Peru; the Republic of the Philippines; Russian Federation; Singapore; Chinese Taipei; Thailand; the United States of America; and Viet Nam.

Recommendations

The Steering Committee recommends:

8.1 That Plenary note the reports from New Zealand, the United States of America and Viet Nam on progress on air services liberalisation.


8.2 That the Lead Shepherd pass the ASG summary of air services liberalisation within APEC to the ICAO Secretariat for inclusion in the background papers for the ATConf/5.


8.3 That the Lead Shepherd inform the Chair of the Committee on Trade and Investment that the TPT-WG could not reach consensus on the value of a trade policy dialogue on air services.

8.4 That Plenary note the suggestion of the Lead Shepherd that the eight options for more competitive air services could become a possible pathfinder initiative and undertook to explore the possibility of developing pathfinder initiatives at TPT-WG 22.  

RESPONSES TO THE DIRECTIONS IN THE 3RD TRANSPORT MINISTERS STATEMENT

The Steering Committee supported a proposal from the chair to prepare a short report to Ministers that outlined projects and activities being undertaken against the six major priority areas identified by Ministers at their 3rd Ministerial meeting in Lima, Peru in May 2002

Recommendations

The Steering Committee recommends that the Plenary consider developing a report to Ministers.

UPDATES TO THE TPT WG OPERATIONAL PLAN

Recommendations

The Steering Committee recommends that Plenary accept proposed  updates to the Transportation Working Group Operational Plan.
