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I. Roundtable with International Finance Institutions

At their annual Meeting in 2001 APEC Leaders and Ministers recognized that resources were limited and that much more could be achieved through cooperative programs with bilateral, regional and multilateral organizations including international financial institutions (IFI) and the private sector. 

In 2002, APEC Ministers reaffirmed that the SOM Committee on Economic and Technical Cooperation should hold regular and in-depth dialogue with other organizations, fora and the private/business sectors to draw from their expertise and experiences and leverage resources to boost ECOTECH activity.

The first ever Roundtable with IFIs was held on 19 August in the margin of SOM III and related Meetings in Phuket, Thailand, and provided good opportunity for APEC and IFIs to discuss and explore potential areas of partnership in Economic and Technical Cooperation (ECOTECH) in response to Leaders and Ministers call. 

Roundtable between APEC, the World Bank and the ADB covered four areas of improving counter terrorism efforts, addressing the social dimensions of globalization, building a knowledge based economy and integration into the global economy. As you know, these ECOTECH priorities have been approved by APEC Senior Officials at their first meeting in February 2003. 

Representatives of the International Monetary Fund, the World Bank and the Asian Development Bank were invited to build on the discussion and provide specific examples of their capacity building programs. 

The main outcome of this Roundtable is:

1. SOM III meeting noted that it is important to engage all APEC fora in building partnerships, including committees, working groups and sub-fora. Possible areas of collaboration with IFIs include, but not limited to joint projects, sharing of expertise and training materials. Further collaboration between APEC and IFIs will be pursued with respect to working on four ECOTECH priorities to create synergies, reduce ineffifiencies and avoid duplication.

2. APEC, the World Bank and the Asian Development Bank (ADB) have agreed to combine their comparative advantages to work together on initiatives relating to security, economic stability, and poverty reduction, particularly: 

The World Bank and ADB were invited to engage in the activities of APEC’s Social Safety Nets Capacity Building Network. An essential part of this work includes work to build the capacity of the informal sector to deal with globalization and be integrated into the economic mainstream. The World Bank and ADB were also invited to participate in APEC’s Knowledge Based Economy-related activities at a committee and working group level, and the Innovative APEC workshop.

APEC members suggested that the IFIs should look to supporting additional anti-terrorism activities beyond anti-money laundering and the financing of terrorism.  These could include port security, the development of adequate formal systems to facilitate funds transfers at the grass roots level and border control systems.

II. Counter terrorism

The second CTTF meeting was held on 20 August in Phuket, Thailand. All APEC Member economies participated. Representatives of the ADB, IMF, World Bank, G-8 CTAG, UNSC CTC, IEGBM, TPTWG and the ABAC were invited to this meeting. 

The meeting agreed to closer cooperation between international financial institutions and APEC. The CTTF welcomed the offer by G8 CTAG to provide counter terrorism training and assistance and offer by the UNSC CTC to include the needs identified in relevant member economies Counter Terrorism Action Plans in their Matrix of Requests for Counter Terrorism Assistance and Responses. 

As G8 CTAG expressed its readiness to consider counter terrorism capacity building needs of APEC economies at its late October meeting, CTTF agreed that copies of individual CTAPs (Counter Terrorism Action Plans), submitted to that CTTF meeting, should be forwarded to G8 CTAG. In this connection I would like to convey a suggestion to all economies to provide by the end of the first decade of October their revised CTAPs, particularly to APEC Secretariat (Mr Bruce Bennet (bb@mail.apecsec.org.sg), including capacity building needs with regards to maritime and air security. May I suggest, for example, to those who are not well aware of Counter Terrorism Capacity Building to use a good opportunity and consult on this matter with IMO experts at the forthcoming High Level Meeting on Maritime Security in the Philippines. 

SOM III Meeting, followed–up the Roundtable with IFIs, agreed to undertake a thematic cross-analysis of the counter-terrorism capacity building needs identified in the Counter-Terrorism Action Plans. This will assist to develop specific, regional counter terrorism initiatives and project directions
To facilitate this, SOM III requested relevant APEC fora to examine at the earliest opportunity the APEC Counter Terrorism Action Plan objectives relevant to their particular mandates. 

That is also in order to identify key regional counter terrorism needs, 1. to develop a regional approach for meeting these needs and 2. for economies to revise their Counter Terrorism Action Plans (CTAPs) in light of the data derived from the APEC fora discussions. The results should be reported to SOM III in 2004.    

In this regard SOM III requested that relevant APEC fora, including TPTWG, hold workshops in the margins of their meetings and clarify economies’ and regional counter-terrorism capacity building needs (collective and individual) and report back the outcomes to the CTTF. Moreover APEC fora may wish to prioritize these needs. Basically this exercise will provide a clear picture of capacity building needs and future joint venture with IFIs as well. The outcomes of this workshops should be reported to APEC Secretariat by July 1, 2004 for further submission to CTTF and SOM. The workshop of TPTWG could be held in the margin of next TPTWG or Transportation Ministerial Meeting next year.

Another important issue which I would like to convey to TPTWG is a suggestion from CTTF to look at probably port security standards as a possible discussion item and further TPTWG projects with regard to any research or survey or any recommendations to secure maritime ports.

SOM and CTTF noted the current capacity building activities in this area namely the APEC High Level Meeting in Maritime Security Cooperation in the Philippines, 100% baggage screening seminar in Hong Kong, an APEC Smart Border Symposium in Canada, a workshop on Crisis Management of Chemical and Biological Terrorism in Japan and an Anti-Money Laundering/Anti-terrorism Financing Policy Workshop in Japan.

SOM endorsed the CTTF recommendation on the non-binding APEC Private Sector Supply Chain Security Guidelines and called for promoting them to the business community. These Guidelines had been developed in response to a commitment by Leaders to promote supply chain security regimes as part of the STAR Initiative. The non-binding guidelines are business friendly and to be used by the private sector as appropriate.

The Philippines updated the meeting on arrangements for the APEC High Level Meeting on Maritime Security to be held in Manila on 8-9 September 2003.

Chile briefed the CTTF meeting that the 2nd Secure Trade in the APEC Region (STAR) Conference would be held 5-6 March 2004 in Valparaiso, Chile. A draft agenda for the conference may include issues such as maritime and airport security, securing the mobility of passengers and the benefits of the establishment of Financial Intelligence Unit. Details will be circulated to APEC economies by October 2003.

III. Other matters

· Chile advised that they would not be holding a COW during 2004 as ISOM in December will be focused on Senior Officials. This meeting will consider a proposal to hold in the margin of SOM I Meeting an ESC/APEC fora Coordination Meeting with all Lead Shepherds. 

· At SOM III the ECOTECH Committee considered the Paper on Evaluation Framework. This paper serves two purposes: firstly to foster good quality proposals and secondly to assist in strengthening relationships between fora. Now there is a request from ESC and Secretariat to all stakeholders like TPTWG to look at this paper and provide inputs to finalize this paper as this Evaluation framework would be using to develop and implement projects. It is recommended that APEC Fora should submit these inputs if any to APEC Secretariat by 30 September. I circulated this paper among all HODs for their reference and possible action. A letter from ESC Chair in this regard is to be circulated shortly. I think that Lead Shepherd’s office could be focal point for accumulating all responses and inputs and a compilation would be forwarded to Secretariat in due course. 

· The Lead Shepherd of the Marine Resources Conservation Working Group informed the ESC meeting that the work of the MRC is cross-cutting and not sector specific. The MRC will be taking a more strategic approach and expressed the notion that there needs to be collaboration on this issue with other fora such as FWG, EWG, TPT, TWG, HRD, ISTWG, EC and the ESC. It was indicated that APEC could have an Ocean Stewardship Roles and take on a position of leadership and influence at all levels. Lead Shepherd indicated that help was needed from other fora. Other fora needed to confirm interests, signal support and invite MRC LS to other working group meetings. My suggestion is to consider a invitation to Lead Shepherd of MRC WG an invitation to make a presentation to the next TPTWG Meeting.

· On APEC Response to SARS SOM III Meeting noted the outcomes of the first APEC Health Minister’s Meeting and indicated that: (i) that submission of members’ reports on progress in implementing the APEC Action Plan on SARS; (ii) the establishment of an appropriate mechanism for dealing with infection diseases; and (iii) progress on the APEC SARS Communication Strategy are three issues that should be followed up after the APEC HMM.

· Thailand informed SOM Leaders that as a follow-up to the STAR Initiative, Thailand on 22 August 2003 signed an agreement with the United States to develop a demonstration project, the STAR: Bangkok/Laem Chabang Efficient and Secure Trade Port. This will be also highlighted at the APEC 2003 CEO Summit.

· At SOM III Japan noted that the adoption of measures to counter terrorism should be pursued in coordination with measures to facilitate trade. They noted that Japan industry bodies and ABAC had expressed concerns with the new United States Advanced Data Submission Cargo Requirement.
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