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The Counter Terrorism Task Force (CTTF) met on 20 August 2003 in Phuket, Thailand.  The meeting was chaired by Amb. Makarim Wibisono, the Indonesian SOM Leader and was attended by representatives from all member economies. Representatives of the ADB, IMF, World Bank, UNCTC, G-8’s CTAG, IEGBM, TPTWG and the ABAC Secretariat and APEC Secretariat were also present at the meeting.  

1. Opening Remarks by the Chair

The Chair in his opening remarks welcomed the delegates as well as the representatives of the IMF, the World Bank, the ADB, the UNCTC, the ASEAN Secretariat and the G-8 Counter Terrorism Action Group (CTAG) to the 2nd CTTF Meeting. The Chair thanked economies for their sympathy and the condolences they hand extended following the Marriott bombing in Jakarta. The Chair expressed condolences for the victims of the bombing of the UN Headquarters in Baghdad, and invited delegates to pause for a minute’s silence in memory of Ambassador Sergio Vieira de Mello, and other victims of the bombing. The meeting recommended that the CTTF Chair send a message of condolence to the United Nations, in response to the tragic events at the UN Headquarters Building in Baghdad.

The Chair underlined that the reason for closer cooperation among APEC member economies on countering terrorism had never been as great. Our combined efforts are paramount to ensure that the threat of terrorism will not deter APEC economies from achieving the shared goals of a free, open and prosperous APEC region.

The CTTF could act as a bridge between donors and APEC fora and economies by consulting and cooperating with the invited IFIs as well as by sharing information with the invited international and regional organizations.  The objective is not only to find other resources to fund capacity building programs and activities for member economies and APEC fora, but also to ensure that what was being done in APEC adds value to existing cooperation and collaboration.  APEC’s strength was its ability to define regional capacity building needs.

The Chair also stated that the other objectives of the meeting were to discuss counter terrorism deliverables for 2003 and to consider what to report to the Leaders and Ministers on the implementation of the Leaders’ Statement on Counter Terrorism and Promoting Growth.

2. Consultation with the IFIs on Counter Terrorism Capacity Building

The ESC Chair briefed the meeting on the outcomes of the APEC/IFI Roundtable Dialogue that was held on 19 August.  He noted that the work of APEC and the IFIs was complementary and that cooperation was both natural and imperative.  The IFIs had agreed that there cannot be development without security.  The Dialogue had agreed to combine each organisations’ comparative advantage for the development of the Asia Pacific Region.  The meeting with the CTTF was the first stage of this new partnership.

Representatives of the International Monetary Fund, the World Bank and the Asian Development Bank were invited to build on the discussion on 19 August and provide specific examples of their capacity building programs to counter terrorism.  The IMF gave a presentation on its Anti-Money Laundering/Controlling the Financing of Terrorism programs aimed at assisting economies to implement the Finance Action Task Force’s 40 recommendations on money laundering and 8 special recommendations on the Financing of Terrorism.  These programs included drafting legislation, establishing effective Financial Intelligence Units and international and domestic cooperation. 

Mr Yao Xianbin, Assistant Chief Economist, Asian Development Bank noted that Counter Terrorism was a high priority for the ADB and a counter terrorism focal point had been established in the Bank.  Measures to fight terrorism had to be seen in a regional and global context.  Strong and effective partnerships were needed, including with organisations such as APEC.  The ADB was already providing assistance to help economies control money laundering and the financing of terrorism.  

Members suggested that the IFIs should look to supporting additional anti-terrorism activities beyond anti-money laundering and the financing of terrorism.  These included port security, the development of adequate formal systems to facilitate funds transfers at the grass roots level and border control systems.

Mr Peter Stephens, Regional Communications Manager, World Bank Liaison Office, said that the funding of such assistance was normally handled at a country level.  However, the provision of infrastructure by the Bank was becoming increasingly relevant, reversing the Bank’s previous policies on lending for major infrastructure projects.  The provision of infrastructure for counter terrorism was of the utmost importance to the World Bank.  However, the political will and capacity to implement these programs was also needed.  

Mr Steven Barnett, representing the IMF, said that while it was not a lending institution technical assistance was available for the establishment of Financial Intelligence Units.

The Convenor of the IEGBM, Ed Killestyn, outlined the operation and benefits of Advanced Passenger Information Systems to strengthen border controls.  He noted that many economies were considering joining the API pathfinder.  He said that API was a reliable system with proven technology, endorsed by APEC Leaders and would significantly enhance border security.  APEC had now agreed to standards for operating API systems and feasibility studies were underway in all economies that had not yet implemented the system.  The final step was for economies to commit to proceed with implementing the system.

While APEC’s TILF fund and Australia were contributing to the feasibility studies, the cost to set up ($US5 million) and operate the system ($US3 million/year) was a major issue for many developing economies and one area where the IFIs could contribute by funding the necessary infrastructure.

In response to a request for information on the outcome of the review of the APEC Business Travel Card Scheme, the Convenor of the IEGBM said that 3,000 cards had been issued, mostly to senior business people who travelled frequently in the region.  The ATBC was designed to meet the needs of a small number of business people.  The focus of our counter terrorism efforts should be on the effective screening all travellers.

Mr Oscar Sevilla presented a report on behalf of the Chair of the Transport Working Group.  The report noted that a symposium on the promotion of effective 100% baggage screening will be held in Hong Kong, China on 26-28 August, 2003 and the APEC High Level Meeting on Maritime Security Cooperation to be held in Manila on the 8-9 September.

3. Information sharing with international and regional organisations

UNSC CTC

Ms Helene Seligman (Technical Assistance Team, UNSC CTC) outlined the work of the UNSC CTC to assist its members to implement UNSC Resolution 1373.  Ms Seligman referred to the Directory of Counter-Terrorism Information and Sources of Assistance on its website.  www.un.org/sc/ctc which is designed to be a “one stop shop” for States looking for help.  Ms Seligman also noted the role of the CTC’s Technical Assistance Teams and the CTC’s Matrix of Requests for Assistance and Responses.  

Ms Seligman noted the strong desire by the UNSC CTC to work with regional bodies such as APEC to fight terrorism and suggested that the material available in APEC’s Counter Terrorism Action Plans be included in the CTC’s Matrix.  

The UNSC CTC and Canada noted the importance of relevant economies adopting the 12 UN Conventions on Counter Terrorism and the UNSCR 1373.  Members agreed that the CTTF should remain in close contact with the UNSC CTC and that a representative from the UNSC CTC be invited to attend future meetings.

ASEAN

The Representative of the ASEAN Secretariat noted that ASEAN was committed to working on a bilateral, regional and multilateral level to fight terrorism.  Some of the counter terrorism activities underway in ASEAN included participation by members in the UN Conventions on Counter Terrorism, a forthcoming regional convention on Counter Terrorism, sharing of intelligence information on terrorist by ASEAN Chiefs of Police and immigration cooperation.

He also noted the establishment of a special counter terrorism unit within the ASEAN Secretariat and Malaysia’s Counter Terrorism Training Centre.  ASEAN was seeking assistance to develop counter terrorism legislation, to build a database on terrorism and in building its capacity to combat biological terrorism.

Members agreed that the CTTF should continue to consult with ASEAN and encouraged ASEAN to attend future meetings of the CTTF.

G8 Counter Terrorism Action Group (CTAG)

On behalf of the Chair of CTAG, Japan briefed the meeting on the outcomes of the 1st CTAG meeting in Paris.  CTAG’s role is to analyse and prioritise needs and expand counter terrorism capacity building assistance, including through regional programs.

CTAG proposed a joint effort with APEC in developing needs assessments for key at risk economies in the APEC region using information already available to donors and the Counter Terrorism Action Plans produced by APEC member economies.  CTAG suggests that the CTTF will play a significant role as a contact point to facilitate cooperation in capacity building assistance by the G8.  CTAG offered that, if APEC was willing to ask CTAG to cooperate in this manner, it would devote its second session, tentatively scheduled for late October, to capacity building in the APEC region.

Economies welcomed the offer by CTAG to cooperate with APEC, agreed that the CTAG would provide a good vehicle for the provision of counter terrorism assistance and supported closer links between the CTTF and CTAG.  CTTF members also agreed that a representative of CTAG should be invited to attend future CTTF meetings.

OAS

Thailand noted that the SOM Chair had received an invitation from the OAS to attend a meeting of international and regional organisations in Washington on 7 October.  The SOM Chair was currently seeking the approval of economies to attend.
4.  Counter Terrorism Outcomes for 2003

APEC Private Sector Supply Chain Security Guidelines

The US thanked economies for their comments on the draft Private Sector Supply Chain Security Guidelines which had been developed in response to a commitment by Leaders to promote supply chain security regimes as part of the STAR Initiative.  The revised non-binding guidelines were business friendly and were to be used by the private sector as appropriate.  The CTTF agreed to forward the guidelines to SOM for endorsement and to publicise them as widely as possible.

Controls on Man-Portable Air Defence Systems

The use of man portable missile systems that can shoot down civilian airlines pose a significant threat to civilian airlines as well as on tourism and the general economy.  In response to a request by the United States, the CTTF agreed to discuss how APEC might respond to this threat at its next meeting.

APEC High Level Meeting in Maritime Security Cooperation, Manila

The Philippines updated members on preparations for the APEC High Level Meeting and exhibition of maritime security technology to be held in Manila from 8-9 September 2003 (Doc 2003/SOMIII/CTTF/00X).  APEC funding would be available for the attendance of two delegates from each travel-eligible economy.  The Meeting aims to consolidate the results of other maritime security conferences held in the region in the past year and also seeks to:

1. Devise an APEC-wide framework/mechanism to enable an exchange of information in maritime security.

2. Draw up an indicative list of capacity-building needs of APEC economies related to the implementation of maritime security measures and to present this to International Financial Institutions;

3. Build a list of technology requirements for a secure maritime environment for each APEC economy; and

4. Strengthen the cooperative partnership with the private sector to enhance maritime trade and security in the APEC region. 

The CTTF Chair noted that he would be attending and encouraged all economies to support the event.

Regional Immigration Alert System

Chile briefed the meeting on the results of a workshop held in Santiago on the possible benefits for APEC member economies of the establishment of a regional information alert system.  It was noted that RIAS could work in parallel to the API system and strengthen border controls.

APEC Smart Border Symposium

Canada briefed the meeting on preparations for the APEC Smart Border Symposium which will be held in Vancouver, Canada in September 2003.  Canada will provide funding to cover the travel costs of one, perhaps two delegates from each developing economy.

Crisis management of CB terrorism

Japan briefed the meeting on preparations for a seminar on the consequences and crisis management of chemical and biological terrorism for Asia Pacific economies to be held in Japan.

Anti-Money Laundering/Anti-terrorism Financing Policy Workshop

Canada briefed the meeting on arrangements for the joint Canada/Australia training workshop on Anti-Money Laundering/Anti-Terrorism Financing Policy Development to be held in Tokyo in October, 2003.  Financing has been secured to assist with the travel costs of delegates from APEC travel eligible economies. 

Energy Security Initiative Implementation Plan

Australia noted that the Energy Security Initiative Implementation Plan was still in draft form and would be revised further before it was considered by the SOM.  

The United States noted that the plan considered both short term and longer term elements such as LNG.  The US said that they were also looking at the development of clean, reliable and sustainable energy sources such as hydrogen and methane hydrates and would be looking to advance these initiatives at the Leaders’ Meeting in Bangkok.

Drafting of a report to Leaders on Implementing the Counter Terrorism Action Plan

The meeting agreed to establish a small group to assist the Chair prepare a draft of the SOM report to Leaders on Implementing the Counter Terrorism Action Plan.  Australia, Canada, Japan, Korea and the US volunteered to be members of this group.  

7.    
Reports by economies on their progress towards implementing the Counter Terrorism Action Plan.

The Chair reported that all 21 Counter Terrorism Action Plans (CTAP) have been received. 

At the request of the Chair the meeting agreed to combine discussion on Reports by economies on their progress towards implementing the Counter Terrorism Action Plan and Counter Terrorism Capacity Building into one session and discussion should be action oriented.

The Discussion was initiated by the presentation of the Vice Chair of the CTTF on his paper on the Counter Terrorism Capacity Building in APEC.  The paper outlines all the counter terrorism capacity building programs and activities which have been done, are being carried out and are planned for the future.  The paper also outlines the necessary counter capacity building activities and programs for APEC member economies based on the Action Plans submitted.  The Vice Chair sought the assistance of donor economies to provide details of their bilateral and regional counter terrorism programs for inclusion in the paper.  Member economies welcomed the paper and they agreed to revise it to be a part of the SOM Report to Ministers on the Implementation of the Leaders’ Statement on Counter Terrorism and Promoting Growth. 

The Meeting also discussed and endorsed the proposal of Canada on a thematic cross-analysis of the counter-terrorism capacity building needs identified in the Counter-Terrorism Action Plans.  The Proposal is to identify key common APEC regional themes, and opportunities for counter terrorism capacity building attention and assistance, and to identify concrete responses to these needs, so as to ultimately develop specific, regional counter terrorism initiatives and project directions.  

The Meeting agreed to ask SOM to request that relevant APEC fora examine at the earliest opportunity the APEC Counter Terrorism Action Plan objectives relevant to their particular mandates in order to identify key regional counter terrorism needs, to develop a regional approach for meeting these needs and for economies to revise their CTAPs in light of the data derived from the APEC for a discussions.  The results should be reported to SOM III in 2004.

8.
Report by the APEC Secretariat

The APEC Secretariat briefed the Task Force.  Volunteers are sought to be members of the CTTF Project Evaluation Group.

9.
 Preparations for 2004

Chile briefed the Meeting that the 2nd Secure Trade in the APEC Region (STAR) Conference will be held 5-6 March 2004 in Valparaiso, Chile. A draft agenda for the conference may include issues such as maritime and airport security, securing the mobility of passengers and the benefits of the establishment of Financial Intelligence Units.  Details will be circulated to APEC economies by 1 October 2003.

The Meeting noted that, as a follow-up to STAR Initiative, Thailand and the US are developing a pilot demonstration project, the STAR: Bangkok/Laem Chabang Efficient and Secure Trade (BEST), which will be highlighted at the APEC CEO Summit.

The Meeting held a brainstorming session on the elements for the CTTF 2004 Work Program. Some members suggested the followings:

· Applying the IMO Guidelines so that ports can be categorised as being safe

· Developing a matrix of counter terrorism needs and assistance available to APEC member economies.

· An APEC Protocol on the exchange of terrorist related intelligence information between APEC economies 

· Further work on MANPADS

· Measures that both secure and facilitate trade.

· Cross analysis study

Further views on above suggestions would be exchanged inter-seasonally, and other suggestions would be sought in the lead up to the next CTTF meting, 

9.
 Future cooperation with the private sector

The ABAC Secretariat reported to the Meeting on their work underway to implement the Leaders’ Statement on Fighting Terrorism.  Security was a priority for ABAC but it must be handled in a manner that does not affect the free flow of goods and services.  ABAC’s recommendations include developing paperless trading into a single window system, promoting the authorised operator concept, publicising trade-related procedures and working with the CTTF to build secure supply chain capacity.  ABAC was ready to receive requests for assistance from the CTTF and to forward these to the private sector.

10.
Other business

Members welcomed the initiative of Australia to prepare an APEC counter terrorism compendium.  The compendium will consist of an overview of security/trade dynamic in the region; business case studies for securing trade; case studies on government’s efforts to secure trade; and case studies on business efforts to make trade more secure.  Members agreed that the compendium could serve as an outreach measure to show to the public that APEC has done a lot in ensuring that terrorism would not disrupt economic activities of the region.

Members also welcomed the suggestion made by the Representative of the UNSC CTC to have the information on counter terrorism capacity building needs listed in relevant member economies’ CTAPs to be made available to UNSC CTC members. 

Members welcomed the participation of Counter Terrorism Experts/Focal Points as part of member economy’s delegations and noted that an informal group of the Experts/Focal Points would be meeting in the margins of the CTTF meeting.

11.  
Consideration and adoption of CTTF Report to SOM III

The Meeting agreed to the suggested time schedule of the preparation and adoption of the Report to SOM III. 
12.  
Next meeting

The Meeting agreed to have the next CTTF Meeting in the margins of SOM I in Chile, in February/March 2004.
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