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The First Senior Officials Meeting (SOM I) for the Sixteenth APEC Ministerial Meeting was convened in Santiago, Chile on 2-3 March 2004. The Minister of Foreign Affairs of Chile welcomed and reminded delegates of the significant role APEC has played as a driving force behind a successful economic development. She noted many positive signs of global economic recovery, yet some areas of weakness: the threat of terrorism; the possible resurgence of SARS; avian flu; and the lack of advance of the Doha Development Agenda, were of concern.

SOM approved 11 APEC priorities for 2004. They include:

Support for the WTO

Inclusion of FTAs/RTAs discussions within APEC´s work Agenda

Implementation of APEC Security Commitments

Implementation of the APEC Trade Facilitation Action Plan

Finalization and Implementation of APEC Transparency Standards

Implementation for the Structural Reform Action Plan

Preparations for the Mid-Term Review of the Bogor Goals

Cross-Cutting Priorities

Capacity Building

Development of a Database on Implementation of APEC commitments

Interaction with APEC stakeholders

APEC Reform

SOM also endorsed priorities of the Committee on Trade and Investment for 2004 which encompass five important areas of activity: 

- support for the WTO; 

- trade and investment facilitation (including IPR); 

- implementation of the APEC Transparency Standards; 

- Implementation of Pathfinder Initiatives; and 

- Contribution to the APEC Structural Reform Action Plan.

This is important as at the recent BMC Meeting these priorities and ECOTECH priorities approved last year, namely:

A.)  Integration into the Global Economy

B.)  Counter-Terrorism Capacity Building

C.)  Promoting the Development of Knowledge-Based Economies

D.)  Addressing the Social Dimension of Globalization

Composing main elements that influence approval process of the new project cycle for 2005.

Let me outline some key outcomes of the SOM Meeting

Support for the WTO

SOM welcomed efforts in developing strong statements for Ministers, including Ministers Responsible for Trade, and support SOM’s interaction with the APEC Geneva Caucus.
Inclusion of FTAs/RTAs Discussions

SOM agreed to the proposal for addressing FTAs/RTAs in the APEC agenda.   A two-day international symposium will be organized in June in Santiago, Chile. 

 Implementing APEC´s Security Commitments

Delegates supported Japan´s proposal to strengthen export controls on WMDs. It was proposed that this be developed into a framework of specific tasks to implement the Leaders commitments. 

SOM welcomed the report of the Acting CTTF Chair on the outcomes of the CTTF meeting and encouraged relevant APEC fora to actively participate in the thematic cross-analysis of the Counter Terrorism Action Plans.   

Human security issues like SARS outbreak, avian influenza have been addressed. The newly established APEC Health Task Force was tasked to continue monitoring and surveillance work in these areas.

STAR

The Second APEC STAR Conference was convened at the Conference Town Hotel in the city of Viña del Mar, Chile, on 5 - 6 March 2004. The conference was organized to address key trade and security related issues which are today, vital to the overall welfare of our region´s communities. It was aimed to build upon the positive results obtained through the public/private dialogue that APEC was able to achieve during the realization of the First APEC STAR Conference, held in Bangkok, Thailand, on 23 - 25 February 2003, as well as those directives which stemmed from the Eleventh  APEC Economic Leaders´ Meeting and the Fifteenth APEC Ministerial Meeting. 
APEC Reform
There were several proposal and papers tabled during the Meeting. It was agreed to prepare a matrix incorporating proposals by SOM III. This report with concrete proposals will be presented to Ministers.

In the area of Trade and Investment Liberalization and Facilitation 

Delegates reviewed progress in implementing the APEC Trade Facilitation Action Plan Finalization and Implementation of the APEC Transparency Standards; Implementation of Pathfinder Initiatives 
SOM noted that the proposed Work Plan on Implementation of Pathfinder Initiatives was aimed at promoting wider participation in the agreed pathfinders and stepping up their implementation.  In this regard I hope that two pathfinder initiative approved at the last Meeting in Basun – namely 100% Baggage screening and in the area of GNSS will be addressed properly.  
Economic and Technical Cooperation

The SOM agreed to APEC collaboration with International Financial Institutions. However, it was stressed that in order to successfully engage with the ADB, the WB and the IDB it is important that APEC develop and provide a precise and concrete list of activities to IFIs so as to ensure that the appropriate IFI representatives are prepared to  participate, particularly in a second APEC/IFI Roundtable.

Economic Committee - EC

The EC Chair presented the highlights of the Economic Committee’s (EC) 2004 Work Program. The EC will be embarking on two new research projects, namely: the “International Mobility of High Powered Human Resources in APEC” proposed by Canada, and the “Economic Impact of Terrorism on the APEC Economy”, proposed by Korea. 

Interaction with APEC Fora and  Stakeholders (ABAC)

ABAC Chair presented ABAC’s consensus view that successful conclusion of the WTO Doha Development Agenda negotiations is important and urgent.  Therefore, this year, ABAC members felt it critical to urgently communicate ABAC’s collective concern to Leaders, not waiting until ABAC’s traditional year-end recommendations.  ABAC Chair’s letter to Leaders was intended to convey this strong message, and ABAC Chair appreciated Chilean President Lagos’ support in highlighting this message to other Leaders.

In ABAC’s view many other challenges facing APEC, especially the proliferation of FTAs/RTAs, result from lack of progress in multilateral trade negotiations.  Should the DDA process fail, a greater burden would fall on APEC, and APEC should be prepared to consider bold options to provide leadership and mitigate the damage of a collapse of this round of negotiations.  One such measure might be to reconsider APEC’s voluntariness.

There was also discussion about the importance of ABAC and APEC engaging broadly with the business community, and ABAC Chair described activities in which he and other ABAC members have been doing this.  On practical APEC-ABAC cooperation, CTI has offered some specific ideas, and two priorities identified were ABAC’s help with APEC’s Mid-term Review and with achieving and measuring progress towards goals under APEC’s Trade Facilitation Action Plan.

Budget and Management Committee – BMC

The APEC Budget and Management Committee (BMC) held its first 2004 meeting at the APEC Secretariat, Singapore, on 24-25 March.

Improvement to Projects

After a wide-ranging discussion the following were agreed:

Projects put forward and approved at BMC II and later should follow APEC-wide priorities. 

For projects approved at BMC II in 2004 the priorities would be the 2004 priorities developed at ISOM and confirmed at SOM I in 2004 . 

For TILF Special Account projects these would be supplemented by the TILF priorities set out for CTI projects (the CTI priorities agreed at CTI I in 2004). 

The list below has been set fully taking into account the TILF-related SOM set of Priorities and the CTI Priorities of 2004. Hereafter, all TILF Projects proposals should be assessed at BMC for their approval based on this List. Besides, in view of the nature of the TILF Fund, project proposals from Working Groups will be scrutinized from the viewpoint of its TILF relevance.

Priority List

1. 
Support for the WTO

2. FTAs/RTAs
3. TILF- related APEC Security Commitments
4. Trade and Investment Facilitation (Including IPR)
5. Transparency

6. Structural Reform
7. Preparation for the Mid-term Review of the Bogor Goals
8. TILF-related Capacity Building
9. Interaction with APEC stakeholders
10. APEC Reform

For Operational Account projects the general priorities would be supplemented by the ECOTECH priorities agreed at SOM I in 2003.

Members agreed to retain for Operational Account projects, the current limit of 15% of the total Operational Account (ie US$300,000) as the maximum any one WG, Committee or Task Force may put forward at BMC II. Members reiterated that this was not an entitlement to fund to that amount.

Members agreed that for TILF Special Account projects there should be a substantial element of self-funding; for projects from developed member economies this should be 50%; for ones put forward by developing member economies this should be 20%. 

Please take into account that Japan limited number of TILF projects from Working Groups. Each Group can propose three projects for TILF account. 

Project proponents of Operational Account projects would also be encouraged to provide some self-funding - it was noted that self-funding for hosting and participation was the norm already for these projects. Self-control should be exercised on what was counted as self-funding.

All projects put forward should have the active involvement of at least three economies - as proposing / co-sponsoring economy.

Honoraria should be reduced; normally no more than US$300- US$1,000 should be offered. The maximum would remain at US$1,500. Government and international organisation officials would not be eligible.

Consultant and consultant secretary costs should be more closely tailored to that of the local economies with the normal hourly maxima of US$80 and US$20 retained. Points of contacts in economies should encourage consultants/organisations in their respective economies to bid for APEC contracts. The Secretariat would be working to improve the visibility of contract details on its website.

The number of APEC-sponsored speakers should be reduced to normally no more than 6 (six) a day. The number of APEC- sponsored participants should be kept down as far as possible and not exceed the numbers permitted in the Guidebook on APEC Projects.
The hosting costs (where eligible) should be restricted to no more than US$5,000 for a two day conference. There should be a competitive bidding process for the venue. This will have the added advantage of helping to keep hotel costs down.
Sectoral Ministerial Meetings 

Science Ministers; Education Ministers; Ministers Responsible for Trade (MRT); Transportation Ministers. SOM took note of the preparations for these sectoral ministerial meetings.
