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I.
Background Information

Participating Economies

1. The APEC Transportation Working Group (TPT-WG) Steering Committee on Safe and Environment-Friendly Transportation Systems (SCSE) held its eleventh meeting on Wednesday, April 21, 2004, during the 23rd meeting of the TPT-WG.  Canada chaired the SCSE meeting, which was attended by thirty (30) participants from fifteen (15) economies, including Australia; Brunei Darussalam; Canada; China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; New Zealand; Singapore; Chinese Taipei; Thailand; United States; and Vietnam.

2. The Chair welcomed the SCSE and commended them on the work that has been completed during the week.
3. The Chair asked the SCSE to review and accept the day’s agenda.  The group formally accepted the agenda without revision. 

Projects Completed since last TPT-WG Meeting

4. Canada reported on the successful seminar held March 31 to April 2, at the Singapore Aviation Academy, on ICAO’s Universal Security Audit Program (USAP).  35 aviation safety specialists from  10 APEC Economies attended the seminar, which was designed to provide a better understanding of the objectives and requirements of ICAO’s USAP.

II.
ONGOING PROJECTS – NEXT STEPS

Aviation Safety Experts Group (United States)

5. The United States chaired the first Aviation Safety Experts Group (ASEG) meeting to meet in over four years on Monday, April 19, 2004.  Thirty-two delegates from thirteen economies attended including Brunei Darussalam; Canada; China; Hong Kong, China; Indonesia; Japan; Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States; and Vietnam as well as a representative from Macau, China and the APEC Secretariat.

6. The Chair proceeded to provide the delegates a brief history of APEC’s aviation safety efforts.  In 1995, the APEC Transportation Ministers recognized the importance of trade to the region, but stated that that trade needed to be safe.  In response to the Minister’s statements, the Aviation Safety Initiative (ASI) was formed along with the sub-group Group of Experts on Aviation Safety and Assistance (GEASA).  GEASA’s first task was to survey the state of aviation safety within the Economies.  To support this effort, ASI held a seminar to focus the Economies on aviation safety at TPTWG-17 (March 2000). GEASA issued their final report at TPTWG-18 (October 2000) that included the results of the survey.  Based on the survey results and the fact that aviation safety was being addressed in other fora, GEASA was dissolved when the report was accepted.  ASI changed its name at TPTWG-19 (April 2001) to align itself with the other SCSE sub groups.  It was during this meeting that ASEG submitted their first, and only, project proposal for the reciprocal acceptance of Approved Maintenance Organizations (AMOs).  Due to the lack of response to this project, the AMO project was not pursued and the ASEG was suspended at TPTWG-22 (September 2003). 

7. The Chair then enlightened the delegates on the United States desire to restart ASEG.  To have an economically vibrant aviation industry, it must be safe.  With the highest levels of aviation growth projected to be in the Asia Pacific region, it is important for APEC to re-focus on safety to assure that the projected growth is achieved.  Although APEC has completed important work in security since 9/11, it was now time to elevate safety to the same level.  Canada noted that this was a noble rationale and agreed that APEC needed a safety role, but cautioned the group to be aware of the work of organizations, such as the International Civil Aviation Organization (ICAO) and the annual Asia Pacific Director’s General of Civil Aviation conference, to assure that APEC projects do not duplicate these efforts.  An observer noted that industry groups, e.g. the International Air Transport Association (IATA) also provided aviation support and remarked that those efforts should also not be ignored.  Mr. Shipilov reminded the group that APEC actively seeks closer relationships with international organizations and financial institutions to complete its work.  With Chinese Taipei and Singapore also stating the importance of aviation safety, the group decided that there was a strong interest in aviation safety and that a reformed ASEG should not duplicate current work, but work with industry and international organizations to develop unique project proposals.  

8. The Chair continued with a review of the nine areas of focus in GEASA’s Final Report.  These included: public statements by economies that aviation safety is a priority; assurance that independent aviation authorities with enforcement capabilities exist; assurance that independent authorities have the capability to provide safety oversight; an academy approach to inspector training; harmonization of regulations; lack of appropriate air traffic separation procedures; acceptance of ICAO 83bis; participation in incident reporting mechanisms; and assurance the flight crews have the necessary skills.  The United States provided updated information as necessary and asked the delegates if they felt that these areas have been adequately addressed.  The delegates maintained that these areas were being addressed through other mechanisms in the region prompting the Chair to reiterate that future ASEG efforts would be less duplicative and focus on implementation.  

9. The Chair provided a list of potential United States projects to ASEG for consideration.   The list included: implementation of new technologies; airport certification program training; runway safety; and evaluation of airport infrastructure.  The Chair then asked the delegates if they had any ideas for potential projects.  Indonesia stated that a program of seminars or workshops to help economies address deficiencies found in ICAO audits would be very helpful.  When asked by the Chair as to how this could translate into a project, Indonesia suggested that Economies could voluntarily provide information on found deficiencies, the information could be examined for common threads and programs could be developed as necessary.  Singapore noted the lack of expertise in the economies to implement Reduced Vertical Separation Minimums (RVSM), Required Navigational Performance (RNP), and Category II/III precision approaches.  New Zealand approached the Chair prior to the meeting expressing a desire to continue the AMO project.  However, since the project had been formally withdrawn at TPTWG-22, the Chair suggested that New Zealand and the United States discuss this project inter-sessionally.  The United States also discussed the possibility of APEC utilizing its vast expertise and depth of skills to assist non-APEC economies such as the Pacific Aviation Safety Organization (PASO).  An observer noted that this made sense because of APEC’s and PASO’s similar safety goals and the fact that this type of outreach would benefit industry.  However the group decided to suspend further discussions until Australia could provide information on their assistance to PASO.   In the end, the group decided to pursue a new technologies project over the short-term and the suggestion of a possible ICAO Audit project over the medium to long-term.

10. Based on the discussion thus far, the Chair asked the Economies present if they agreed that ASEG should be re-established to focus APEC on aviation safety.  The Economies reiterated that aviation safety was important and recommended that ASEG be re-established, but that ASEG should not duplicate other aviation safety efforts and should coordinate with other aviation organizations and industries. 

11. Because the group recommended re-establishment, the participants reviewed and agreed upon a Terms of Reference (attached), a statement of Goals and Objectives (attached) and an Operational Plan that included potential projects for the implementation of new technologies and assistance in implementing ICAO annexes.  The Chair also distributed a contact list so the group could work inter-sessionally and encouraged the Economies to identify aviation safety experts to participate in future meetings.   

12. In preparation for the 4th Transportation Ministerial scheduled for July 2004 in Bali, Indonesia, the Chair provided language that emphasized APEC’s aviation safety role through ASEG that was accepted by the meeting.

13. The Chair opened the floor for final comments from the delegates and closed the meeting.  

The Steering Committee recommends that Plenary:

14. note the re-establishment of the Aviation Safety Experts Group and its goal to provide innovative and unique projects in cooperation with international organizations and industry and endorse the Terms of Reference and Goals and Objectives;
15. encourage economies to forward appropriate aviation safety points of contact to the ASEG Chair. Contact points: beth.erickson@faa.gov and thomas.naskoviak@faa.gov;
16. encourage the economies to work inter-sessionally on the project to develop a New Technologies Workshops Implementation proposal;
17. encourage language in the Ministerial statement with regards to the importance of aviation safety to trade in the APEC region; and
18.encourage the economies to provide aviation safety experts to attend TPTWG-24 in Bangkok, Thailand.
Experts Group on Maritime Safety (Canada)

19.The Experts Group on Maritime Safety (EGMS) did not meet during TPT-WG 23.  The Group continues to address marine environmental issues, to contribute to IMO meetings, and to provide input to the Transportation Security Experts Group on marine security issues. Australia provided an interim progress report on the project “Accreditation of Seafarer Manning Agencies in the APEC Region”. Task 2 has been completed; Task 3 is expected to be completed soon and a final report will be submitted to TPT-WG 24.
20.Although there are a number of maritime issues that should be addressed within the APEC TPT-WG, the lack of a current Chair prevents them from being considered.

The Steering Committee recommends that Plenary:

21. note that the project “Accreditation of Seafarer Manning Agencies in the APEC Region” is still ongoing and is expected to be completed soon.;
22. note that a new Chair is required to coordinate maritime safety issues and future meetings and that economies consider taking on this role.

ITS Experts Group (United States) 

23. The meeting was chaired by USA (Mr. Walter Kulyk) and included representatives from Canada; People's Republic of China; Chinese Taipei, Japan; Republic of Korea; the USA. Macao, China participated as a Guest Economy. 
24. The first topic of discussion addressed a major initiative of the Group: The APEC Secure Trade Project. This project is a multi-phase project that is cosponsored by the ITS Experts Group, the Intermodal Task Force, and the eCommerce group. As a follow up to discussions in Brisbane and prior to the TPT-WG 22 meeting in Busan, Korea, Phase 2 of the APEC Secure Trade project was approved and set into execution. The Phase 2 project is to develop detailed plans for the demonstration and evaluation of intermodal freight tracking using ITS technologies. 

25. The contractor for Phase 2 presented a preliminary Conceptual Plan for the project. A representative from the USA, Department of Transportation, made a presentation on one component of the project entitled the Electronic Freight Manifest. Both presentations were reviewed in anticipation of a joint workshop with the Intermodal Task Force and eCommerce Group of the Secure Trade Project scheduled for Wednesday, 21 April 2004. 

26. The Group then reviewed, and recommended changes to the draft proposal for Phase 3: "Detailed Planning and Design."  This proposal is scheduled for discussion at the joint workshop. Canada offered to be a co-sponsor of the proposal. The Group endorsed the ultimate submittal of the proposal to the APEC Secretariat subject to changes being made on an intersessional basis within 4 weeks.

27. As a regular item on the agenda, the USA led a detailed discussion of the ITS Experts Group Action Plan. An updated Action Plan was presented in a format more amenable to regular review and update. The Chair agreed to update the Action Plan on an intersessional basis in the next 30 days. It was recognized that the Plan is an evolving document that requires continuous update as plans change.

28. The Group endorsed the conduct of the upcoming workshop in conjunction with International Organization for Standardization (ISO) Technical Committee (TC) 204 on 17 May 2004 in Vancouver, Canada. The focus of the workshop is to refine APEC needs for ITS standards in the areas of Public Transit and Freight/Fleet Management. Korea agreed to make a presentation at the workshop on the importance of ultimately developing common ITS world standards in contrast to today's situation where there may be competing standards.

29. The Group considered a proposal made by Korea to undertake a project to develop a World ITS Standards Report. This report will be based on a comprehensive international survey and will include each APEC Economy’s experiences, strategies, and policies on ITS standards. The report will be useful in the process of formulating ITS standards needs. Finally the Group endorsed the ultimate submittal of the proposal on an intersessional basis to the APEC Secretariat within 30 days.
30. The Group reviewed the draft Joint Statement for the upcoming 4th APEC Transportation Ministerial Meeting in Bali, Indonesia, on 29 July 2004. The Group drafted a proposed replacement for the section on New Technologies which addressed ITS. This language addresses the role that ITS plays in mobility, safety, sustainability and efficiency of the transportation system. The language also addresses the need to develop international ITS standards, conduct a survey of world ITS standards and continue the implementation of the Secure Trade Project.

31. The Group recommended that a private sector representative from the ITS industry make a presentation at the upcoming Ministerial meeting.

32. The Group discussed the potential dissolution of the eCommerce group and the absorption of its activities by the Intermodal Task Force and ITS Experts Group. The Group agreed to accept some of the activities of the e-commerce group if it is determined that the e-commerce group should be retired.  This position was subject to APEC determining whether it is better to transfer those activities of the e-commerce group to another (non-TPT) group within APEC. The e-Commerce Group activities relevant to the ITS Experts Group relate to issues of research, development, demonstrations, testing, standards formulation, systems integration, and ultimate deployment and framework for operations of ITS-related technologies.

33. Presentations were made by Group members on key items of interest in their respective Economies regarding the planning and deployment of ITS. Members representing Canada, People’s Republic of China, Chinese Taipei, Japan, Republic of Korea, and USA made formal presentations.

34. Private sector representatives from Talking Signs, Transcore, and Quixote also made summary presentations of their company activities relevant to ITS.

The Steering Committee recommends that Plenary:  

35. Endorse the ITS Experts Group report as an indication of the Group’s activity.
36. Endorse the Group's second joint workshop with ISO TC204 on 17 May 2004 in conjunction with their next meeting in Vancouver, Canada.
37. Approve the development and ultimate submittal to APEC, on an intersessional basis, of a proposal for Phase 3 of the Secure Trade project in collaboration with the Intermodal Task Force and E-commerce Group. The development of this Secure Trade project is consistent with direction from the APEC Ministers through their joint statement from the last Ministerial meeting.
38. Approve the preparation of a project proposal and ultimate submittal, on an intersessional basis, to APEC to develop an ITS World Standards Report.
39. Assign to the ITS Experts Group the ITS technology-related activities of the eCommerce group, should they be dissolved.
40. Approve ITS Experts Group contribution to the draft APEC Ministerial Statement.
41. Endorse the attendance of a Private Sector representative at the upcoming Ministerial meeting to make a presentation on Intelligent Transportation Systems.
Road Safety Experts Group (Chinese Taipei)

42.   The Road Safety Experts Group met on 20 April 2004.  Eight experts from five APEC Member economies and one guest from Macao, China participated in the meeting.  Chinese Taipei served as the interim chair of the meeting.  During the meeting, Korea made a presentation on “Safety Initiatives for Pedestrian in Rural Roads” which prompted discussion and sharing of experience.  The progress report of the APEC funded project, “TPT 01/2003: Initiatives for improving road safety – Phase I,” was reviewed by experts; the project will be completed before July 2004 and the final report submitted to TPT-WG 24.  A new project proposal “Data collection systems under the Asia-Pacific road safety initiative” was submitted by the United States and was approved for submission for APEC funding approval of US75,000. Korea, Singapore and Chinese Taipei are co-sponsors of this new project.
The Steering Committee recommends that Plenary: 

43. approve the project proposal “Data Collection Systems under the APEC Road Safety Initiative” for the APEC Operational Account of 2005.
44. note the progress of the TPT 01/2003 project and that comments are requested  before the end of April 2004.
45. encourage members to consider chairing the Road Safety Experts Group.
Satellite Navigation and Communications (SN&C) Systems Advisory Committee (Japan)

46. The Satellite Navigation & Communications (SN&C) System Advisory Committee met on Monday, 19 April 2004, during the 23rd meeting of the APEC Transportation Working Group (TPT/WG).  14 participants from seven economies attended the meeting including Australia, China, Hong Kong China, Japan, Chinese Taipei, Thailand and the United States. 

47. The SN & C Chair presented proposed agenda.  Proposed agenda was accepted as presented.  The Chair, then reported the SN & C activities since 2002.  The SN & C met in September 2002 in Brisbane (during the 21st APEC TPT/WG) and in October 2003 in Chiang Mai, Thailand.  Due to conflicting with the Asia/Pacific DGCA (Director General Civil Aviation) Conference, SN & C meeting was not held during the 22nd APEC TPT/WG meeting.
48. The Chair reported summary of the discussions at the SN & C meeting held in Chiang Mai in October 2003, including Radio frequency spectrum; Satellite navigation; Satellite communications; and Management and future direction of SN & C.
49. Regarding management and future direction of SN & C, the meeting felt that as the roles of SN & C and GIT were different, the two groups should be separately managed.  The meeting noted that as GIT works for encouraging economies to implement satellite navigation, while SN & C discusses political oriented issues to promote satellite navigation and communications.

50. While maritime experts attended some of SN & C and GIT meetings, majority of experts attended both GIT and SN & C meetings were aviation experts.  Since it is considered that GNSS could be used for all transport modes, the meeting felt that attendance from other transport modes would be required for SN & C to discuss promoting satellite navigation and communications in all transport modes.  The meeting agreed to ask the SCSE to consider encouraging participation from other transport modes (maritime, land, and railway) to future SN & C meetings.  The GIT Chair expressed desire to have more industry people from other transport modes at GIT meetings. 

51. The GIT Chair reported the activities of the Global Navigation Satellite Systems (GNSS) Implementation Team.  The US TDA (United States Trade Development Agency) grant agreement for the APEC Regional Navigation Feasibility Study was signed in September 2003.  MITRE Corporation was awarded sole source contract for the feasibility study.  The first APEC Regional Navigation Feasibility Study meeting was held in Singapore in December 2003.  The purpose of the Feasibility Study, based on computer modeling, was to provide regional performance, benefits (focusing on aviation benefits) and cost of GNSS and augmentation systems.  The following economies will be included in the GNSS Feasibility Study; Indonesia, Rep of Korea, the Philippines, Malaysia, Thailand and Viet Nam.  Data collection in China (observing economy), HK China, Singapore, and Chinese Taipei will also be included in the study.  Visits to all economies concerned have been completed.  Interim MITRE report will be presented to the 6th GIT meeting to be held in Phuket, Thailand, on 25 – 29 October 2004, and the final report will be completed by January 2005. 

52. The GIT Chair also reported that GNSS approach procedures have been implemented at various airports in the APEC economies and appreciated by airlines.  The meeting noted that satellite navigation, i.e. GNSS approach procedures, would improve aircraft operations and enhance the air safety.  
53. The meeting was advised that the web-site for GIT has been established at http://www.apec-tptwg.org.tw/TPT/tpt-main/Steering-Committees/Safe/satellite-navigation/gnss-impelement-team/git2.files/gnss-implement-team.htm
  The meeting appreciated the GIT activities in APEC region, and looking forward to receiving the APEC Regional Navigation Feasibility Study Report.
54. The meeting then discussed the next step for early implementation of GNSS upon completion of the APEC Regional Navigation Feasibility Study.  It was suggested that validation of GNSS test beds should be conducted.  In order to implement GNSS system with more cost effective manner, GPS data collection using test beds was recommended.  The meeting endorsed the GIT initiative for implementation of GNSS test beds in APEC region, and agreed that future GIT meetings review possible funding for GNSS test beds.  It was suggested APEC economies consider funding for GNSS test beds. 

55. Australia advised the meeting that a request for the GNSS Awareness Raising Initiatives had been approved, and two workshops would be scheduled for 2004.   The dates and venue for the workshop are to be determined.  The objectives of the workshop is to

· provide educative process for promoting awareness of GNSS applicability to various modes of transport;

· identify emerging near and mid term GNSS capabilities that have potential to deliver even more benefits to transport within and across APEC economies;

· identify regional opportunities for GNSS services that deliver benefits through cooperation that could not be seized by an individual economy; and

· provide guidance to economies in making judgments on GNSS augmentations

56. Regarding satellite communications, the meeting was advised that implementation of the ICAO CNS/ATM systems are being progressed in various economies.  The system being implemented has included ATS (Air Traffic Services) datalink system, which utilizes satellite communication.  The satellite ATS datalink system will increase airspace capacity, provide more efficient aircraft operations, reduce departure delays at airports, reduce workload for controllers and pilots and enhance the flight safety, specifically for aircraft operating over the oceanic areas. 
57. The meeting noted that traffic growth in the Asia Pacific Region is expected to be higher than that in the other parts of the world.  In order to cater to the increasing air traffic in the region and provide benefits to operators, the meeting considered that economies encourage to consider implementation of satellite ATS datalink system.
58. Due to lack of attendance from other transport modes, the meeting agreed to ask SCSE to encourage experts from other transport modes to attend the future SN & C meetings. 
, 
The Steering Committee recommends that Plenary: 

59. Endorse the GIT activities, including the APEC Regional Navigation Feasibility Study for timely implementation of GNSS in APEC region; 
60. Endorse implementation of GNSS test beds for the APEC region, as a future work plan for GIT;
61. Encourage maritime, land and railway transport experts to participate in SN&C Advisory Committee and GIT meetings; and
62. Encourage economies to consider implementation of satellite ATS datalink system in their oceanic airspace.

Transportation Security Experts Group (United States)
63. The United States chaired the fifth Transportation Security Experts Group (TSEG) meeting on Monday and Tuesday, April 19-20, 2004.  Twelve economies attended including Australia, Canada; China; Hong Kong; Indonesia; Japan; Philippines; Russia; Singapore; Thailand the United States and Viet Nam.


64. The US continues to Chair the TSEG utilizing two co-chair persons; one from
US Department of Transportation and one from the Department of Homeland
Security.


Sub-Group Reports:
65. The chair of the Aviation Security Experts Subgroup (ASES) did not hold a meeting or report to the TSEG during this meeting at TPT-WG 23 in Beijing, China, April 19-23, 2004.  New Zealand, the Chair of the Aviation Security Experts Subgroup will pass leadership of the group to Hong Kong, China during TPT-WG 24 in Bangkok, Thailand in August of 2004.   Continuing projects of the ASES include a report on human factors in aviation security, and several recommendations made to the Transportation Security Experts Group Meeting of TPT-WG 22, which were forwarded to the Steering Committee on Safe and Environment-Friendly Transportation.  Noteworthy of these recommendations was the suggestion that a member of the ASES attend the next ICAO AVSEC Panel meeting as an observer and that APEC explore the possibility of funding the attendance if a developing economy were nominated.


Continuing Projects:
66. As was noted in previous reports, the TSEG has actively responded to goals established in the October 2001 APEC Leaders’ Statement on Counter terrorism and the Declaration through anti-terrorism projects.  Those projects include the APEC High-Level Meeting on Maritime Security and Piracy, development and methodologies for implementation; establishment of a data base listing aviation security courses available to students from APEC economies and the delivery of the Aviation Security Auditors Course in Singapore during March 2004.  

67. Members of the TSEG propose to use funds available at the conclusion of the 100% Hold Baggage Screening Seminar to develop a Pathfinder Initiative and conduct a second seminar in conjunction with TPT-WT 24 in Bangkok, Thailand for APEC economies not in attendance.  Discussion of extending invitations to ASEAN and Pacific Island Forum did not result in a consensus.  Funds associated with this project expire as of August 2004.
68.  Hong Kong, China reported that the training survey and database development continues.  The initial survey document was issued in the December 2002 – January 2003 and a follow-up request for information again in April 2003.  At this time Hong Kong, China has received responses from Chinese Taipei, Korea, Japan, The Philippines, New Zealand, and the United States.  In the survey the project overseer requested member economies to identify training opportunities in their respective economies that may be submitted to the training database.  Hong Kong, China will maintain the database for three years.  The next step is the development of a web-based database that is easily accessible for the use of member economies on the current Chinese Taipei website.  

69. In previous meetings the USA supported a series of crisis management exercises.  The first was held August 2002 in Washington, DC.  Representatives from 3 of the 4 participating economies (Russia, Singapore, and the USA) attended the first meeting.  The primary objective was to establish the feasibility of conducting a videoconference, web-enabled game or exercise that demonstrates a variety of mitigation initiatives that can be used to reduce the consequences of terrorism.  The CME is at a standstill due to other pressing events, and difficulties with funding.  It is suggested that this project be continued as a part of newer initiatives by joining it with Australia’s funding port security training for South East Asia economies.  Value could be added to this training by supporting a crisis management exercise.

Completed Projects:

70. Canada provided a report on an ICAO Audit Seminar held at the Singapore Aviation Training Center on 31 March – 2 April, 2004 and was attended by APEC economies anticipating ICAO Audits.  This seminar was held as a result, and in support of the TSEG project related to the ICAO Audit Program, which was designed to assist economies in preparing for ICAO Audits.  A second proposal under discussion proposes to support to economies with the development of an action plan to address areas needing enhancement following ICAO Audits.  Additional funding is remaining to develop an action plan for an economy/economies that may have significant areas of concern following an audit.  

Proposed Projects:

71. The International Ship and Port Security (ISPS) requirements that come into force in July 2004 involve a wide range of elements in port security plans, access controls, training, etc.  These will place a major strain on some economies.  A project proposal suggested by Canada was prepared and presented by the USA, with valuable input provided by Australia and Singapore.  This project proposes to ensure increased compliance throughout the APEC region with these new maritime security requirements, especially among the lesser developed economies, by providing a port security checklist and self-audit protocol. 

Briefings to the TSEG:

72. A member of the ITS group briefed the TSEG on Phase III-V of the Secure Trade Project, a program designed to facilitate commerce through improved supply chain security.  The briefing communicated how security applications of the project would increase transportation mobility while enhancing elements of security critical to the supply chain through electronic cargo manifests.  

73. The United States provided a briefing on the current threat and mitigation strategies regarding Man-Portable Air Defense Systems (MANPADS).  Major points included the numbers of MANPADS available on the black market, the capabilities and design of the systems and operators, the importance of protecting stockpiles, and action plans that are being promoted and considered by individual economies, ICAO, and the UN.  APEC economies agreed to support mitigation plans that are not inconsistent with ICAO.  Canada agreed to advise members of any forthcoming ICAO resolution on the export control of MANPADS.  

74. Canada accepted an invitation to discuss APEC effort to work together to accomplish the goals of the APEC CTTF workgroup through development and analysis of counter terrorism plans.  The focus of this discussion was identification of regional capacity building needs in to meet UN Resolution1373. Capacity building will move forward as the CT plans are revised and further defined.  To that end, CT plans will be revalidated through the efforts both the CTTF with the support of APEC heads of delegations. 

75. An update on radio frequency identification technology was offered by Sextant Technologies, LLC.  The update highlighted the security advantages in several areas of aviation security.  The technology is advancing to several economies, and in APEC economies in particular as they look for technological solutions.  The largest disadvantage today is cost, which continues to steadily decrease. 

76. Information was provided regarding the Safe and Facilitated Travel Initiative, or SAFTI, which is supported by several economies who are members of the G-8.  This initiative is focused on advancing safe border crossings by identifying and improving security measures that facilitate and promote border security.  Canada provided an outline of the initiative, but there is not enough information presently available on this subject to have a more informed discussion or to discern whether or not this initiative is something that TSEG would consider supporting.  Canada advised that in the future it could provide additional information upon availability. 

The Steering Committee recommends that Plenary:

77. Endorse the Transportation Security Experts Group’s final report;
78. Note the ascension of Hong Kong China to the Chair of the Aviation Security Experts Subgroup.

79. Note the successful completion and adopt the Final Report of the APEC Aviation Security Audit Seminar 

80. Support the TSEG Pathfinder Initiative in the area of 100% Hold Baggage Screening to APEC economies not in attendance at the first seminar, through an additional seminar using existing and funds of the Hong Kong HBS Symposium
81. Urge economies to actively participate in the pending APEC-sponsored counter-terrorism projects and TSEG meetings;
82. Endorse the Subgroup’s nomination for observer status on the ICAO
AVSEC Panel;
83. Support the Subgroup’s development of a web based AVSEC training database;
84. Note that a project proposal process workshop should be held during
the next TPT-WG meeting; and
85. Note that the STAR Initiative was discussed and that 
economies are actively working to achieve the goals of the Initiative.


III. MANAGEMENT ISSUES
86. The Chair reported on progress toward the forthcoming  4th APEC Transportation Ministerial Meeting to be held in Bali, Indonesia on 29 July, 2004. SCSE provided input toward the draft Statement and initiatives for the consideration of the Ministers.
87. A copy of correspondence received by the Lead Shepherd from the International Maritime Organization (IMO) addressing the issue of Ballast Water from ships containing invasive species was circulated together with an earlier project proposal on this subject that had been previously submitted by Australia but had not received funding approval. As there was not sufficient expertise present to fully consider this issue, the attendees were invited to consult their subject matter experts with a view to submitting a project proposal in the future.
88. The Chair provided information on the proposed task force that would examine the APEC TPT-WG structure with a view to recommending changes if efficiencies could be made. SCSE was invited to submit their ideas for improvement to this task force.
89. The Expert Group Chairs were requested to revise, as required, the Operational Plan.
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