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INTRODUCTION

The People’s Republic of China hosted the 23rd APEC Transportation Working Group (TPT/23) Meeting in Beijing from April 19-23 2004. The session consisted of a variety of expert meetings that included Heads of Delegation, Steering Committee Coordinators/APEC Program Director, (S/SC/PD/HODS) Meeting for three days; Expert and Sub-groups for two days, a Steering Committee Coordinators Meeting for one day and Cultural Tour for one day.  The United States as Lead Shepherd Economy chaired the Head of Delegation, Opening and Final Plenary Sessions.  In addition, there was a special workshop on the implementation of the ISPS code, and a workshop on the secure trade project.

At the TPT/23, 221 delegates from the following economies were in attendance: Australia; Brunei Darussalam; Canada; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Philippines; Singapore; Russia; Chinese Taipei; Thailand; United States of America (USA) and Viet Nam.  The APEC Secretariat was represented by the program director for the TPT, Mr. Sergey Shipilov.

The following guest economies/associations were also in attendance: Macao, China; the Intermodal  Multimodal Transport Association (IMTA); International Motorcycle Manufacturers Association (IMMA), the Asian Development Bank and the Economic and Social Commission for Asia and the Pacific (ESCAP).

I. WELCOME AND OPENING STATEMENTS

The Honorable Yang Yuanyuan, Minister, General Administration of Civil Aviation (CAAC), of China, delivered his Welcoming Remarks and expressed his warm welcome to all delegates. He informed the Plenary about the current efforts of the CAAC to modernize airports in China, and how this modernization would facilitate travel to the forthcoming Olympic games in 2008.  He also stated that he was pleased to have the CAAC host the TPT meeting, and wished all delegates success in their deliberations. 

Mr. Wang Ronghua, Director General, Department of International Affairs, CAAC, extended a warm welcome to all delegates. He spoke briefly on the significance of the meeting, and outlined the program that China had prepared for the meeting.  

Mr. Kevin B. Sample, Lead Shepherd, delivered his welcoming remarks followed by the Deputy Lead Shepherd: Mr.Han Jun, (China), Steering Coordinators: Mr. Peter Yule, (Australia) - Steering Committee on More Competitive Transportation Industry (including Infrastructure); Mr. Richard Day, (Canada) - Steering Committee on Safe and Environment-Friendly Transportation Systems; Mr. Jess Browning, United States of America, as interim Chair- Steering Committee on Human Resources Development (including Research, Training and Education).  

The Lead Shepherd welcomed Dr. Runge, U.S. Administrator for the National Highway Traffic Administrator who spoke briefly on road safety. 

II.
CONSIDERATION AND ADOPTION OF THE AGENDA

The Plenary reconvened on April 19 2004, with Mr. Kevin B. Sample, Lead Shepherd, in the Chair. The Plenary adopted the remainder of the agenda.

III.
REPORT FROM THE SHEPHERDS/STEERING COMMITTEE COORDINATORS/APEC PROGRAM DIRECTOR AND HEADS OF DELEGATION MEETING (S/SC/PD/HODS)

The Lead Shepherd informed the Plenary that the Meeting of the S/SC/PD/HODs Meeting was held for four days: April 19-22 2004. He informed the delegates of  the following  highlights of the meeting:

· The Chair gave an overview of developments in APEC, including progress on the Chilean Agenda and Ministerial priorities.  In addition, the Chair tabled a plan for action for TPT 2004, that was discussed and approved by HOD’s.

· The Program director, Mr. Sergey Shipilov Secretariat briefed HOD’s on a number of developments in APEC, including the trial and cross analysis of new security projects, and budget issues, including the overall budget position for APEC working groups and the introduction of a trial quality assessment process for projects.  
· The STAR initiative and security issues in general, including a report back on outcomes of the STAR 2 meeting held in Chile; an overview of the STAR workshop being held in Beijing in conjunction with this meeting; and the new website covering economies implementation of the ISPS code.
.
· Reform of TPT processes, including reference to previous papers (2000 and 2003) on possible reform measures.  China, as Deputy Lead Shepard, will work with a small group that includes Australia, Canada, Japan, Thailand, and Singapore, to prepare a short paper for consideration at the next HODs meeting on issues including working group structures, frequency of TPTWG meetings, etc.

· The draft program and draft ministerial statement for the Fourth APEC Transportation Ministerial Meeting was discussed at length.  Indonesia gave an update on preparations for the upcoming Bali Ministerial.  HODs agreed to a three day program, allowing for one day ministers- industry symposium, and a 1 ½ days for ministerial deliberations.  HOD’s will continue to develop the draft ministerial statement via email.
The HOD report is to be circulated following the meeting. 

IV. REPORT FROM THE STEERING COMMITTEE ON MORE COMPETITIVE TRANSPORTATION INDUSTRY (INCLUDING INFRASTRUCTURE)

The Plenary received the report of the Steering Committee on More Competitive Transportation Industry (including Infrastructure) and noted the attendance of Australia; Brunei Darussalam; Canada; Peoples Republic of China; Indonesia; Japan; Korea; Malaysia; New Zealand; Philippines; Singapore; Chinese Taipei; Thailand; United States of America; and Vietnam at the Steering Committee Meeting of Wednesday April 21, 2004.  The meeting was chaired by Canada.

Ongoing Projects and other issues

Air Services Group (China)

The key issues considered were:

· reports from New Zealand, China, Singapore, Viet Nam, Japan and Australia on progress in liberalizing air services in their respective economies;

· a paper from Australia requesting advice on the future direction of the Annual Survey on Implementation of the Eight Options for More Competitive Air Services;

· a paper from New Zealand on revised Eight Options for More Competitive Air Services; and

· a paper from the United States on the expansion of the Multilateral Agreement on the Liberalization of International Air Transport (MALIAT) and promotion of air cargo in the APEC Region.

The ASG agreed that there was no need for amendment to the Operational Plan for Air Services as a result of its discussions.

· encourage all member economies to contribute to the Annual Survey to make it as effective as possible;

· note that the wording of the Eight Options for More Competitive Air Services was amended in line with the recommendations of the ICAO Fifth World Wide Air Transport Conference, and the revised wording of the Eight Options for More Competitive Air Services may be forwarded for consideration at the 4th APEC Transportation Ministers Meeting, to be held on 27-29 July in Bali;

· note the reservations of some economies about cargo-only accession to the Multilateral Agreement on the Liberalization of International Air Transportation (MALIAT), and note that there would be discussions at the next ASG meeting on various models of liberalization in the cargo service sector, including MALIAT, with the draft text of such arrangement to be provided, if available, to ASG members in advance of that meeting;
· note that there was no need for amendment to the Operational Plan for Air Services as a result of the latest meeting of the ASG.
Electronic Commerce (Australia) 

Australia presented the report of the Electronic Commerce Group Meeting.  This meeting was held as a joint meeting with the Intermodal Taskforce (ITF) working group.

The meeting was jointly Chaired by Australia and the United States and representatives from Australia; Canada; China; Korea; Chinese Taipei, Japan, Indonesia, and the United States of America attended.

Discussions of the EC group centered on: 

· attending to items previously held over from TPTWG 22;

· current projects; and 

· the future work mission of the e-commerce group, and in particular endorsement of a proposal that its work be absorbed into the ITF and ITS expert groups

Discussion of current projects 

· Australia reported on two projects: Electronic Intra Port Community Discussion Groups and Sea and Air Container Tracking and Tracing. Australia reported that the Electronic Intra Port Community Discussion Groups project was progressing well and in accordance with timelines. Australia also reported that the Sea and Air Container Tracking and Tracing project had not been completed on time and that further work was required to get the draft final report up to standard.  Economies were encouraged to provide any comments on the draft final report to Australia by 7 May to enable Australia to work with the consultant to reach the revised project submission deadline of 30 June 2004.

Future management arrangements

· The co-Chairs of the meeting raised with members the issue of the future work mission of the e-commerce group, and in particular advocated a proposal that its work be absorbed into the ITF and ITS expert groups.  Australia led the discussion, noting that this was the most efficient outcome possible for the group and that given the current work program and lack of new projects coming up it was an appropriate time to wind up the EC group. The United States endorsed this view and supported the Australian position.  The views of members were sought on the proposal.  Members did not express any views on the proposal and general agreement was taken to have been reached.  Other observers were then asked for their views and participants from the United States ITS working group read a prepared statement endorsing the general principle for the cessation of the e-commerce group provided its work was absorbed into the ITS or ITF working groups as appropriate.

Recommendations

The Plenary adopted the following:

· note that the Chairs of the ITF and E-commerce expert working groups, in consultation with the Chair of the ITS working group, have determined that the E-commerce expert working group would cease to operate as a separate working group, but that its ongoing work would be absorbed into the ITS/ITF groups as appropriate.  That the ITF, ITS and other groups will work together in the future on intermodal issues of mutual interest with particular emphasis on secure and efficient transportation issues and projects.

Intermodal Task Force (United States)

Discussions of the ITF included: 

· reports on current projects and a new proposed project (for more detail see below);

· economy reports on intermodal initiatives; and 

· joint work with members of other expert groups and the ITF role in absorbing work currently undertaken in the e-commerce group. 

Projects
The ITF endorsed progress on a number of projects, as follows.

· intermodal projects 1) Identification of Competency Standards for Perishable Goods Handling and Development of Training Programs; and (2) Identification of Needed Intermodal Skills and Required Training Program Phase 2 are underway and progress is being monitored; 
· number (3) Intermodal Skills Case Study has been funded and is underway; and. 
· project on Mutual Recognition of Transport Professionals Stage 5 Intermodal and Logistics Managers model testing of Stage 4 has been approved for funding by BMC.
· It also considered a joint project proposal by Korea and the United States on “Short Sea Shipping in the APEC Region: Best Practices for Users, Operators, Regulators, and Infrastructure Providers”.  Korea gave a short presentation on the proposal and outlined how this project will assist the development of a model that will help demonstrate how an underutilized port might become part of a short sea shipping network while at the same time reducing road and rail congestion and acting as a direct shipping port and as a feeder port for transshipment of cargos in the APEC region.

Recommendations

The Plenary adopted the following: 

· agree that the joint project proposal by Korea and the United States on “Short Sea Shipping in the APEC Region: Best Practices for Users, Operators, Regulators, and Infrastructure Providers” be approved and forwarded for final approval by the Budget Committee.

· note that the More Competitive Transportation Industry Steering Committee supports the ongoing projects of the ITF and endorse the future and joint work of the ITF as noted above.

Maritime Initiative (Japan)

Discussions were held on:

· TILF Special Account Project “Facilitation of International Shipping Project Volume 3. Members discussed the handling of recommendations arising from working paper Volume 3 and agreed unanimously to adopt, with certain amendments, the following policy items: 1,3,5,8,9.  Members also agreed that the policy item 6 (Coastal Shipping) was controversial, without any prospect of unanimous agreement, and therefore agreed to remove it from the list of the Common Principles.  With regard to item 2 (Liner Shipping) members did not agree to this item being adopted, but did agree that future work on it will depend on volunteer(s) undertaking the task of developing the guidelines for the regulation of liner shipping.  With respect to the policy item 4 (Cargo Preference), two member economies have reserved their position (United States and Indonesia) and were invited to consider these items intersessionally.  In respect of policy item 7 (Access to Port Facilities) and Item 10 (Subsidies to National Flag Vessels) in each case specific reservations from particular economies were noted; and
· WTO negotiations on Maritime Transport: Japan reported on the current situation of the negotiations on Maritime Transport Services (MTS) in the WTO, noting that its initial offer was made on a basis of the draft schedule and in 2003.  Further that MTS liberalization had been continuously discussed mainly in bilateral meetings and in Maritime Friends Meeting, which consist of 13 maritime interested members, in Geneva.

The Plenary adopted the following: 
· note the MI agreed in respect of its work in “Facilitation of International Shipping”, that Policy Items 1,3,5,8,9 were agreed and policy item 6 would be deleted;

· note the MI agreed that further work will be needed intersessionally to address concerns raised by certain economies on some aspects of policy items 2,4,7,10; and

· note that the MI agreed to defer to further work on liner shipping and technical cooperation until the next meeting.
Port Experts Group (Japan)

Mr. Masaru Suzuki, the Director of International Affairs Office, PHB, MLIT, Japan was elected as the new chair of the PEG. 
· Korea and UNESCAP (Project Coordinators) presented the first progress report on the study Container Throughput Forecasting for Shipping and Port Development Strategies in the APEC Region.  Members were asked for input to various elements of the project.
· Japan presented an amended report on Port Investment and members approved it to be the final report.
· Thailand made a final report presentation on Port and Inter-modal Interface to finalise the closing of this project.

· Japan presented a final report for the development of guidelines for the design of environmentally friendly port structures. The group approved the report as the final product.

· The Chair of the E-Commerce Group gave a presentation on the progress of the Electronic Intra-Port Community Discussion Group Project, noting good progress to date and the intention for the case study to continue for the next 12 months.
· 1 new project proposal was discussed: the Inter-modal Task Force Short Sea Shipping in APEC region project (Korea and USA).  This project would explore the possibility of facilitating port development and its economic growth by looking at clusters of multipurpose commercial activities, as well as utilizing the region’s ports as much as possible by demonstrating the good practice of Short Sea Shipping. 
The Plenary noted the progress of the PEG. 

Road Transport Harmonisation Project (RTHP) (Republic of Korea)

Japan and IMMA proposed basic regulations for automobiles and motorcycles for harmonization within the APEC region.  The RTHP Group held discussion on the proposed regulations.

The RTHP Group acknowledged that recall systems within the APEC region lacked transparency.  To enhance transparency, Korea gave a presentation on comparison of recall systems in the region.

Participating economies presented their action plans on UN/ECE WP29 Annexed Regulations.

The RTHP group decided to send its position on ACAATR (ASEAN Cooperative Arrangement on Automotive Technical Regulations) and Basic Regulation to the Automotive Dialogue.

The plenary noted the following:

· note that the RTHP Group will send its position on ACAATR (ASEAN Cooperative Arrangement on Automotive Technical Regulations) and Basic Regulation to the Automotive Dialogue;

· note the RTHP Group discussed recall systems and decided to engage in further discussions;

· agree to encourage APEC economies to develop their action plan towards promotion of harmonization on regulations under the 1958 and Global agreement of  WP29; and
· agree that APEC economies not engaged in RTHP activities at present be encouraged to do so.
Investigation of Non-Tariff Measures in the Transport Sector Project (Australia)

Australia gave a presentation on the results of the Non Tariff Measures in the Trade of Transport Services – Final Report.  After giving a general overview, economies were invited to give their views on how to take the analysis in the report forward.  A number of possible suggestions were made for future work on the 20 guiding principles set out in the best practice model in the report.  In responding Canada raised the issue of the status of the report, indicating that it must be clearly understood that the views expressed in it were those of the consultant only.  They requested a disclaimer to that effect be added to the document.  Canada also raised the issue of a small number of factual inaccuracies in the document and undertook to provide detailed comments outlining them and other more general comments to Australia.  The Chair agreed to ensure an appropriate disclaimer was applied to the document. 

In response to the presentation Hong Kong raised the issue of competition policy/legislation as one which may require further consideration before comments can be provided to Australia. 

The Chair responded, agreeing that economies should be given the opportunity to further consider the report and provide comments to Australia.  Comments were requested by 21 June 2004.  It was agreed also that economies would put forward views on the best way to use the Report to progress that goals of the Working Group.

The United States asked if further (qualitative) analysis could be undertaken by the consultant to rank issues in terms of priority for further consideration by the SC-CT.  Australia responded that this was likely to be a major task that was outside the scope of the consultants project brief and could be difficult to manage in the time frame.  Australia commented that the principle of ranking by order of importance was worthy of further consideration.

Australia undertook to provide a short paper on possible options to progress the work in the report for members consideration.  It was agreed that this item would remain on the agenda for the next SC-CT meeting.
Recommendations:

The Plenary adopted the following:

· agree that economies be given a further opportunity to consider the Non Tariff Measures in the Trade of Transport Services – Final Report.  Comments have to be provided to Australia, 21 June 2004.  Economies will put forward views also on the best way to use the report to progress the goals of the Working Group.
· note that further work on possible options for progressing the report will be investigated by Australia and a paper prepared for consideration at the next TPTWG.

updating of the tpt-wg operational plan

The HOD’s will review the updates to the Operational Plan proposed as a result of the discussions of the Steering Committee on Competitive Transport (including Infrastructure).

V. REPORT FROM THE STEERING COMMITTEE ON SAFE AND ENVIRONMENT FRIENDLY TRANSPORTATION SYSTEMS (INCLUDING NEW TECHNOLOGIES)
The Plenary received the report of the Steering Committee on Safe and Environment-Friendly Transportation Systems (including New Technologies), that was chaired by Canada.  

Projects Completed since last TPT-WG Meeting

Canada reported on the successful seminar held March 31 to April 2, at the Singapore Aviation Academy, on ICAO’s Universal Security Audit Program (USAP).  35 aviation safety specialists from  10 APEC Economies attended the seminar, which was designed to provide a better understanding of the objectives and requirements of ICAO’s USAP.

II.
ONGOING PROJECTS – NEXT STEPS

Aviation Safety Experts Group (United States)

The Chair briefed delegates on the United States desire to restart ASEG.  To have an economically vibrant aviation industry, it must be safe.  With the highest levels of aviation growth projected to be in the Asia Pacific region, it is important for APEC to re-focus on safety to assure that the projected growth is achieved.  Although APEC has completed important work in security since 9/11, it was now time to elevate safety to the same level.  Canada noted that this was a noble rationale and agreed that APEC needed a safety role, but cautioned the group to be aware of the work of organizations, such as the International Civil Aviation Organization (ICAO) and the annual Asia Pacific Director’s General of Civil Aviation conference, to assure that APEC projects do not duplicate these efforts.  An observer noted that industry groups, e.g. the International Air Transport Association (IATA) also provided aviation support and remarked that those efforts should also not be ignored.  Mr. Shipilov reminded the group that APEC actively seeks closer relationships with international organizations and financial institutions to complete its work.  With Chinese Taipei and Singapore also stating the importance of aviation safety, the group decided that there was a strong interest in aviation safety and that a reformed ASEG should not duplicate current work, but work with industry and international organizations to develop unique project proposals.  

The Chair provided a list of potential United States projects to ASEG for consideration.   The list included: implementation of new technologies; airport certification program training; runway safety; and evaluation of airport infrastructure.  

      The group recommended re-establishment, the participants reviewed and agreed upon a Terms of Reference (attached), a statement of Goals and Objectives (attached) and an Operational Plan that included potential projects for the implementation of new technologies and assistance in implementing ICAO annexes.  The Chair also distributed a contact list so the group could work inter-sessionally and encouraged the Economies to identify aviation safety experts to participate in future meetings.   

In preparation for the 4th Transportation Ministerial scheduled for July 2004 in Bali, Indonesia, the Chair provided language that emphasized APEC’s aviation safety role through ASEG that was accepted by the meeting.

The Plenary adopted the following:

· note the re-establishment of the Aviation Safety Experts Group and its goal to provide innovative and unique projects in cooperation with international organizations and industry and endorse the Terms of Reference and Goals and Objectives;
· encourage economies to forward appropriate aviation safety points of contact to the ASEG Chair. Contact points: beth.erickson@faa.gov and thomas.naskoviak@faa.gov;
· encourage the economies to work inter-sessionally on the project to develop a New Technologies Workshops Implementation proposal;
· encourage the economies to provide aviation safety experts to attend TPTWG-24 in Bangkok, Thailand.
Experts Group on Maritime Safety (Canada)

The Experts Group on Maritime Safety (EGMS) did not meet during TPT-WG 23.  The Group continues to address marine environmental issues, to contribute to IMO meetings, and to provide input to the Transportation Security Experts Group on marine security issues. Australia provided an interim progress report on the project “Accreditation of Seafarer Manning Agencies in the APEC Region”. Task 2 has been completed; Task 3 is expected to be completed soon and a final report will be submitted to TPT-WG 24.
Although there are a number of maritime issues that should be addressed within the APEC TPT-WG, the lack of a current Chair prevents them from being considered.

The Plenary adopted the following:

note that the project “Accreditation of Seafarer Manning Agencies in the APEC Region” is still ongoing and is expected to be completed soon.;
note that a new Chair is required to coordinate maritime safety issues and future meetings and that economies consider taking on this role.

ITS Experts Group (United States) 

The APEC Secure Trade Project. This project is a multi-phase project that is cosponsored by the ITS Experts Group, the Intermodal Task Force, and the eCommerce group. As a follow up to discussions in Brisbane and prior to the TPT-WG 22 meeting in Busan, Korea, Phase 2 of the APEC Secure Trade project was approved and set into execution. The Phase 2 project is to develop detailed plans for the demonstration and evaluation of intermodal freight tracking using ITS technologies. 

The contractor for Phase 2 presented a preliminary Conceptual Plan for the project. A representative from the USA, Department of Transportation, made a presentation on one component of the project entitled the Electronic Freight Manifest. Both presentations were reviewed in anticipation of a joint workshop with the Intermodal Task Force and eCommerce Group of the Secure Trade Project scheduled for Wednesday, 21 April 2004. 

The Group endorsed the conduct of the upcoming workshop in conjunction with International Organization for Standardization (ISO) Technical Committee (TC) 204 on 17 May 2004 in Vancouver, Canada. 

The Group considered a proposal made by Korea to undertake a project to develop a World ITS Standards Report. This report will be based on a comprehensive international survey and will include each APEC Economy’s experiences, strategies, and policies on ITS standards. The report will be useful in the process of formulating ITS standards needs. Finally the Group endorsed the ultimate submittal of the proposal on an intersessional basis to the APEC Secretariat within 30 days.
The Group discussed the potential dissolution of the eCommerce group and the absorption of its activities by the Intermodal Task Force and ITS Experts Group. 

The Plenary endorsed the following:  

· the ITS Experts Group report as an indication of the Group’s activity.
· the Group's second joint workshop with ISO TC204 on 17 May 2004 in conjunction with their next meeting in Vancouver, Canada.
· the development and ultimate submittal to APEC, on an intersessional basis, of a proposal for Phase 3 of the Secure Trade project in collaboration with the Intermodal Task Force and E-commerce Group. The development of this Secure Trade project is consistent with direction from the APEC Ministers through their joint statement from the last Ministerial meeting.
· the preparation of a project proposal and ultimate submittal, on an intersessional basis, to APEC to develop an ITS World Standards Report.
· Assign to the ITS Experts Group the ITS technology-related activities of the eCommerce group, should they be dissolved.
· Endorse the attendance of a Private Sector representative at the upcoming Ministerial meeting to make a presentation on Intelligent Transportation Systems.

Road Safety Experts Group (Chinese Taipei)

The Road Safety Experts Group met on 20 April 2004.  Eight experts from five APEC Member economies and one guest from Macao, China participated in the meeting.  Chinese Taipei served as the interim chair of the meeting.  During the meeting, Korea made a presentation on “Safety Initiatives for Pedestrian in Rural Roads” which prompted discussion and sharing of experience.  The progress report of the APEC funded project, “TPT 01/2003: Initiatives for improving road safety – Phase I,” was reviewed by experts; the project will be completed before July 2004 and the final report submitted to TPT-WG 24.  A new project proposal “Data collection systems under the Asia-Pacific road safety initiative” was submitted by the United States and was approved for submission for APEC funding approval of US75,000. Korea, Singapore and Chinese Taipei are co-sponsors of this new project.
The Steering Committee recommends that Plenary: 

· approve the project proposal “Data Collection Systems under the APEC Road Safety Initiative” for the APEC Operational Account of 2005.
· note the progress of the TPT 01/2003 project and that comments are requested  before the end of April 2004.
· encourage members to consider chairing the Road Safety Experts Group.

Satellite Navigation and Communications (SN&C) Systems Advisory Committee (Japan)

The Satellite Navigation & Communications (SN&C) System Advisory Committee met on Monday, 19 April 2004, during the 23rd meeting of the APEC Transportation Working Group (TPT/WG).  14 participants from seven economies attended the meeting including Australia, China, Hong Kong China, Japan, Chinese Taipei, Thailand and the United States. 

· The Chair reported summary of the discussions at the SN & C meeting held in Chiang Mai in October 2003, including Radio frequency spectrum; Satellite navigation; Satellite communications; and Management and future direction of SN & C.
· Regarding management and future direction of SN & C, the meeting felt that as the roles of SN & C and GIT were different, the two groups should be separately managed.  The meeting noted that as GIT works for encouraging economies to implement satellite navigation, while SN & C discusses political oriented issues to promote satellite navigation and communications.

· While maritime experts attended some of SN & C and GIT meetings, majority of experts attended both GIT and SN & C meetings were aviation experts.  Since it is considered that GNSS could be used for all transport modes, the meeting felt that attendance from other transport modes would be required for SN & C to discuss promoting satellite navigation and communications in all transport modes.  The meeting agreed to ask the SCSE to consider encouraging participation from other transport modes (maritime, land, and railway) to future SN & C meetings.  The GIT Chair expressed desire to have more industry people from other transport modes at GIT meetings. 

· The GIT Chair reported the activities of the Global Navigation Satellite Systems (GNSS) Implementation Team.  The US TDA (United States Trade Development Agency) grant agreement for the APEC Regional Navigation Feasibility Study was signed in September 2003.  MITRE Corporation was awarded sole source contract for the feasibility study.  The first APEC Regional Navigation Feasibility Study meeting was held in Singapore in December 2003.  The purpose of the Feasibility Study, based on computer modeling, was to provide regional performance, benefits (focusing on aviation benefits) and cost of GNSS and augmentation systems.  The following economies will be included in the GNSS Feasibility Study; Indonesia, Rep of Korea, the Philippines, Malaysia, Thailand and Viet Nam.  Data collection in China (observing economy), HK China, Singapore, and Chinese Taipei will also be included in the study.  Visits to all economies concerned have been completed.  Interim MITRE report will be presented to the 6th GIT meeting to be held in Phuket, Thailand, on 25 – 29 October 2004, and the final report will be completed by January 2005. 

· The meeting then discussed the next step for early implementation of GNSS upon completion of the APEC Regional Navigation Feasibility Study.  It was suggested that validation of GNSS test beds should be conducted.  In order to implement GNSS system with more cost effective manner, GPS data collection using test beds was recommended.  The meeting endorsed the GIT initiative for implementation of GNSS test beds in APEC region, and agreed that future GIT meetings review possible funding for GNSS test beds.  It was suggested APEC economies consider funding for GNSS test beds. 

Australia advised the meeting that a request for the GNSS Awareness Raising Initiatives had been approved, and two workshops would be scheduled for 2004.   The dates and venue for the workshop are to be determined.  The objectives of the workshop is to:

· provide educative process for promoting awareness of GNSS applicability to various modes of transport;

· identify emerging near and mid term GNSS capabilities that have potential to deliver even more benefits to transport within and across APEC economies;

· identify regional opportunities for GNSS services that deliver benefits through cooperation that could not be seized by an individual economy; and

· provide guidance to economies in making judgments on GNSS augmentations

The Plenary endorsed the following: 

· GIT activities, including the APEC Regional Navigation Feasibility Study for timely implementation of GNSS in APEC region; 
· Endorse implementation of GNSS test beds for the APEC region;

· Encourage maritime, land and railway transport experts to participate in SN&C Advisory Committee and GIT meetings; and
Transportation Security Experts Group (United States)
The United States chaired the fifth Transportation Security Experts Group (TSEG) meeting on Monday and Tuesday, April 19-20, 2004.  Twelve economies attended including Australia, Canada; China; Hong Kong; Indonesia; Japan; Philippines; Russia; Singapore; Thailand the United States and Viet Nam.


Sub-Group Reports:
The chair of the Aviation Security Experts Subgroup (ASES) did not hold a meeting or report to the TSEG during this meeting at TPT-WG 23 in Beijing, China, April 19-23, 2004.  New Zealand, the Chair of the Aviation Security Experts Subgroup will pass leadership of the group to Hong Kong, China during TPT-WG 24 in Bangkok, Thailand in August of 2004.   Continuing projects of the ASES include a report on human factors in aviation security, and several recommendations made to the Transportation Security Experts Group Meeting of TPT-WG 22, which were forwarded to the Steering Committee on Safe and Environment-Friendly Transportation.  Noteworthy of these recommendations was the suggestion that a member of the ASES attend the next ICAO AVSEC Panel meeting as an observer and that APEC explore the possibility of funding the attendance if a developing economy were nominated.


Continuing Projects:
As was noted in previous reports, the TSEG has actively responded to goals established in the October 2001 APEC Leaders’ Statement on Counter terrorism and the Declaration through anti-terrorism projects.  Those projects include the APEC High-Level Meeting on Maritime Security and Piracy, development and methodologies for implementation; establishment of a data base listing aviation security courses available to students from APEC economies and the delivery of the Aviation Security Auditors Course in Singapore during March 2004.  

Members of the TSEG propose to use funds available at the conclusion of the 100% Hold Baggage Screening Seminar to develop a Pathfinder Initiative and conduct a second seminar in conjunction with TPT-WT 24 in Bangkok, Thailand for APEC economies not in attendance.  Discussion of extending invitations to ASEAN and Pacific Island Forum did not result in a consensus.  Funds associated with this project expire as of August 2004.
Hong Kong, China reported that the training survey and database development continues.  The initial survey document was issued in the December 2002 – January 2003 and a follow-up request for information again in April 2003.  At this time Hong Kong, China has received responses from Chinese Taipei, Korea, Japan, The Philippines, New Zealand, and the United States.  
Completed Projects:

 Canada provided a report on an ICAO Audit Seminar held at the Singapore Aviation Training Center on 31 March – 2 April, 2004 and was attended by APEC economies anticipating ICAO Audits.  This seminar was held as a result, and in support of the TSEG project related to the ICAO Audit Program, which was designed to assist economies in preparing for ICAO Audits.  A second proposal under discussion proposes to support to economies with the development of an action plan to address areas needing enhancement following ICAO Audits.  Additional funding is remaining to develop an action plan for an economy/economies that may have significant areas of concern following an audit.  

Proposed Projects:

The International Ship and Port Security (ISPS) requirements that come into force in July 2004 involve a wide range of elements in port security plans, access controls, training, etc.  These will place a major strain on some economies.  A project proposal suggested by Canada was prepared and presented by the USA, with valuable input provided by Australia and Singapore.  This project proposes to ensure increased compliance throughout the APEC region with these new maritime security requirements, especially among the lesser developed economies, by providing a port security checklist and self-audit protocol. 

The Plenary endorsed the following:

· Endorse the Transportation Security Experts Group’s final report;
· Note the ascension of Hong Kong China to the Chair of the Aviation Security Experts Subgroup.

· Note the successful completion and adopt the Final Report of the APEC Aviation Security Audit Seminar 

· Support the TSEG Pathfinder Initiative in the area of 100% Hold Baggage Screening to APEC economies not in attendance at the first seminar, through an additional seminar using existing and funds of the Hong Kong HBS Symposium
· Urge economies to actively participate in the pending APEC-sponsored counter-terrorism projects and TSEG meetings;
· Endorse the Subgroup’s nomination for observer status on the ICAO
AVSEC Panel;
· Support the Subgroup’s development of a web based AVSEC training database;
· Note that a project proposal process workshop should be held during
the next TPT-WG meeting; and
VI. REPORT FROM THE STEERING COMMITTEE ON HUMAN RESOURCES DEVELOPMENT (INCLUDING RESEARCH, TRAINING AND EDUCATION)

Dr. Jess Browning, USA, Interim Chair, welcomed the delegates present,

discussed the agenda and explained how the meeting would proceed since the

appointed Chair of the meeting was not able to attend. Required last

minute adjustments to cover the items needed to be reviewed and sanctioned

by the HRD were discussed and an agenda was presented and accepted.

Management issues dealing with projects and projects management; Updating

of the Matrix of Transport Minister’s priorities; Preparations for the 4th

APEC Transportation Ministerial Meeting were discussed.

Ongoing Projects: Reports were presented on 7 ongoing projects and one

project proposal was submitted.

The Plenary noted the progress on on the following ongoing projects:

1) Mutual Recognition – Stage 5 Intermodal and Logistics Manager Testing

of Stage 4 by  Australia;

2) The Gender Project Group which currently has no lead;

3) Aviation Law Training in APEC Economies by Australia;

4) Identification of Competency Standards for Perishable Goods Handling

and Development of Training Programs by Australia;

5) Bilateral Training Projects Register by Australia;

6) Identification of Needed Intermodal Skills and Development of Required

Training Programs Phase II
by Canada; and

7) International Air Services Negotiations Training Course by Australia

8) Enhancing the existing Intermodal Case Study as an APEC professionally

distributed product by United States.

Recommendations: the SCHRD recommends that the Plenary note:

1) Indonesia has been selected to receive the pilot course conducted by

the Project, “Identification of Needed Intermodal Skills and Development

of Required Training Programs Phase II”;

2) That the Plenary ask economies to volunteer and assume the role of

TPT-WG Gender Focal Point and “The Gender Project Group”;

3) Australia seeks support to encourage economies to identify existing

training projects which are being undertaken bilaterally between

economies, and to update the Bilateral Training Projects Register prior to

each TPT-WG meeting, as appropriate.

NEW PROJECT PROPOSALS

One project proposal was brought before the SCHRD on “Seafarers Training –

Phase 3 by Indonesia. Indonesia updated their project proposal for the

Seafarers Training Project – Phase 3 presented during the TPT-WG22 where

it received conditional approval. All requirements have been and in

addition security elements have been added to the project as well as

addressing gender issues.

The SCHRD commended Indonesia for their diligent efforts

and recommends to the Plenary that their project proposal on Seafarers

Training Project (Phase 3) be approve and submitted to BMC for funding.

The Steering Committee reviewed the TPT Operational Plan

and discussed about updates and amendments needed that include initiatives

and projects approved in the TPT-WG.

VII. 
APPROVAL OF THE TPT-WG OPERATIONAL PLAN

HOD’s will approve the TPT-WG Operational Plan intersessionally.

VIII.
APPROVAL OF NEW PROJECT PROPOSALS

The Plenary approved the following projects, and the Heads of Delegations ranked them in the following order. 

Operational Account:

1. Road Safety Data Collection ($75,000)

2. Short Seat Shipping Project (69,500)

3. Seafarers Training – Phase III ($72,500)

4. Development of World’s ITS Standards Report; $30,000

TILF Account:

1. ISPS Technical Assistance Project ($199,000)

2. Phase III Secure Trade Project (200,000)

IX.
ARRANGEMENTS FOR TPT-WG MEETINGS

Thailand will host the 24th APEC Transportation Working Group Meeting in August 16-20, 2004. There is currently no identified host for TPT 25, but a number of economies have indicated an interest. Indonesia will host in Bali the 4th Transportation Ministerial Meeting, July 27-29, 2004 with the following economies reconfirming  as  “Friends of the Host”: the United States of America, Peoples Republic of China, Australia, Peru and Canada.
IX.
APPROVAL OF THE CHAIR’S REPORT

The Chair’s Final Report is to be circulated following TPT 23, and approved intersessionaly by Heads of Delegation.  The Lead Shepherd delivered his closing remarks and thanked again the host economy for hosting the TPT/23 Meeting as well as  the meeting secretariat for their excellent management of the meeting.

He expressed his thanks for the support extended to him by the Deputy Lead Shepherd, Steering Committee Coordinators, APEC Program Director and Heads of Delegation. 

Mr. Mr.Han Jun, Deputy Lead Shepherd, expressed his thanks for all the preparations for TPT-23, and acknowledged the good work of all delegates. 

SAFE SKIES AND FAIR WINDS
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