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Report of the Air Services Group

to the Steering Committee on Competitive Transport
Overview
1. The Air Services Group (ASG) meeting was held on August 17th 2004 and was attended by 27 delegates from Australia; Brunei Darussalam; Canada; the People’s Republic of China; Hong Kong, China; the Republic of Indonesia; Japan; the Republic of Korea; New Zealand; the Republic of the Philippines; Singapore; Chinese Taipei; Thailand and the United States of America.
2. The key issues considered were:

· reports from New Zealand, China, Indonesia and the United States on progress in liberalizing air services in their respective economies;

· a proposal from Australia on updating the Annual Survey on Implementation of the Eight Options for More Competitive Air Services; and
· various models of liberalization in cargo sector, including a paper from the United States on cargo-only accession to the Multilateral Agreement on the Liberalization of the International Air Transport(MALIAT).
Discussion

3. New Zealand, China, Indonesia and the United States presented the reports on their economies’ progress in liberalizing air services.

4. China, Japan and New Zealand provided information on the development of infrastructure in their respective economies.
5. The ASG discussed Australia’s proposal based upon member economies’ comments on updating the Annual Survey on Implementation of the Eight Options for More Competitive Air Services. Japan suggested the number of the Eight Options in the annual survey be limited to four Options at each ASG meeting. The Philippines and New Zealand proposed to add in the annual survey some more Options both in terms of liberalization and facilitation of air services, including visa policy and procedures for travels. The United States and New Zealand suggested modifying the annual survey to separate policies that have already been implemented from new policies, to clearly identify developments in air services liberalization. After discussions it was agreed that Australia would finish revising the current questionnaire of the annual survey to separate new developments from existing policies before the end of 2004. It was further agreed that more Options for liberalization and facilitation of air services would be discussed at the next ASG meeting.
6. The United States presented its paper proposing cargo services only accession including belly cargo to the Multilateral Agreement on the Liberalization of International Air Transportation (MALIAT) be considered as one possible option for implementing the Eight Options for More Competitive Air Services. The United States and New Zealand informed other economies of the recent amendments for cargo-only accession including belly cargo to the MALIAT and requested other APEC economies to consider cargo-only accession including belly cargo to the MALIAT. Japan expressed concerns about MALIAT and indicated no intention to cargo-only accession to the MALIAT. China and Thailand expressed some confusion on the belly-cargo be covered by cargo-only accession to the MALIAT. There was no consensus on cargo-only accession to the MALIAT as an option for implementing the Eight Options for More Competitive Air Services. 
7. The ASG agreed that there was no need for amendment to the Operational Plan for Air Services as a result of its discussions. 
Projects

8. The continuing project of the Air Services Group is the Annual Survey on Implementation of the Eight Options for More Competitive Air Services. The next results of the survey will be forwarded to ASG members before the first TPT-WG Meeting in 2005.
Recommendations

9. Consistent with the Bogor Declaration and Ministers’ Joint Statement, the ASG recommended that the Steering Committee on More Competitive Transportation Industry:

· note the positive progress towards liberalization evidenced in the attached reports from New Zealand and the United States on air services liberalization;

· note that the questionnaire of the Annual Survey on Implementation of the Eight Options for More Competitive Air Services will be amended in line with the recommendations of the ICAO Fifth World Wide Air Transport Conference and the Joint Ministerial Statement of the 4th APEC Transportation Ministerial Meeting;
· encourage all member economies to give positive response to the updated Annual Survey to make it as effective as possible;

· note that the proposal on cargo-only accession to the Multilateral Agreement on the Liberalization of International Air Transportation (MALIAT) be considered as an option for implementing the Eight Options for More Competitive Air Services was discussed and there was no consensus in this regard;
· note that there was no need for amendment to the Operational Plan for Air Services as a result of the latest meeting of the ASG.
