MI/04 II/3/5


[image: image2.jpg]



Asia-Pacific Economic Cooperation
___________________________________________________________________________

2004/TPTWG/SCCT/MI/008
Agenda Item: 
“Facilitation of International Shipping Project”

Purpose: consideration

Submitted by: Japan

	[image: image1.jpg]




	24th Transportation Working Group

Bangkok, Thailand

16-20 August 2004


APEC TPT/WG24, BANGKOK, THAILAND, 16-20 AUGUST 2004

14th MARITIME INITIATIVE MEETING

“Facilitation of International Shipping Project”

DISCUSSION PAPER BY JAPAN

Background

At the 9th Maritime Initiative meeting of the 19th TPT/WG meeting in Brunei (March 2001) Australia, as the overseer of the “Facilitation of international shipping” project, tabled the consultant’s three part reports. 

At the time, the Maritime Initiative decided that the first two parts of the report be discussed at the subsequent two MI meetings and that the third part of the report: Volume 3 “Policy alternatives towards international shipping liberalization”, be retained as a working paper to be discussed after the discussion of the first two parts.

  The 11th MI meeting in Brisbane (TPT-WG21) confirmed the schedule for discussing Volume 3.

 At the 12th MI meeting in Busan (TPT-WG22), the MI discussed Policy Item 1 of Volume 3 of the “Facilitation of international shipping” project. This item provides a general framework for the development of future maritime policy.

 The framework outlined in Policy Item 1 was adopted in Busan, however there remained some questions regarding the scope for inappropriate use of fifth and sixth guidelines related to the use of some national shipping support measures either for national security reasons or in order to build a national maritime capability.

 It was suggested this could be addressed through the proposed study on support and promotional measures as identifies in paragraph 5.4 of Volume 3 of the Final Report.

The meeting also adopted in-principle Policy Item 8 and 9 on respectively land-based ancillary services and port management although Canada reserved its position pending clarification on services covered Item 8 and 9.

At the last APEC TPT-WG in April 2004 in Beijing, in order to finalize Volume 3 for adoption, the MI considered and had full debate on the various items of Volume 3 as shown below, and some issues still remain to be finalized at the 14th MI meeting in Bangkok.

Issues
Policy Item 3: Government Ownership of Shipping 

Policy Item 5: Restrictions Applying to Specific Trades

Policy Item 8: Land-Based Ancillary Services

Policy Item 9: Port Management

At the last meeting, the MI agreed unanimously to adopt, with certain amendments.

(Amendment)

   “corporatised” was replaced by “commercialized” in bullet 1 in Policy Item 3

Policy Item 6: Coastal Shipping

At the last meeting, the MI agreed that the policy item 6 is very controversial, without any prospect of unanimous agreement on how to resolve discussed difficulties and therefore agreed to remove it from the list of the Common Principles.

Policy Item 2: Liner Shipping

At the last meeting, the MI members agreed to delete the word “markets”. However, this policy item has not been adopted and future work will depend on volunteer(s) undertaking the task of developing the guidelines for the regulation of liner shipping. The Chairman invited the MI members interested in this subject to contribute to the further progress that would facilitate discussion at this meeting.

   (Amendment)

   “markets” was removed

Policy Item 4: Cargo Preference

At the last meeting, two member economies have reserved their position (United States and Indonesia) and the Chairman invited these members to consider these items intersessionally and make proposal at this meeting of modifications or other amendment(s) that would allow them to adopt this item.

 (Amendment)

  “To endeavor” was added before “To refrain” in bullet 1

Policy Item 7: Access to Port Facilities

  In respect of policy item 7, the MI members noted the following reservations: Canada in respect of bullet 3; Indonesia in respect of all bullets; and United States in respect to bullets 1 and 2.

(Amendment)

  “progressively implement” was replaced by “promote” in bullet 1

As in the preceding case, the Chairman invited these members to consider their reservations intersessionally and make proposal for modifications or other amendments that would allow them to adopt this item at this meeting.

Policy Item 10: Subsidies to National Flag Vessels

At the last meeting, the MI members noted reservations made by Korea and United States, and similarly, the Chairman invited these members to reflect on their concerns in the second bullet and proposed changes at the next meeting to amend the text that would allow them to adopt this policy item.

(Amendment)

“To purse, in the long term, the target of free competition” was replaced by “To promote free competition” in bullet 1

Others

At the last meeting, the MI members also agreed to adopt the proposal of Mexico to introduce a preamble to make it clear that proposed Common Principles to Shipping Policy, should be consistent with existing multilateral obligations and any modifications adopted in the future to these obligations.
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