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Objective of the Project

The 2002 APEC Leaders’ Statement on Fighting Terrorism and Promoting Growth committed APEC Member Economies to take specific measures to combat terrorism within a defined timeframe. A key element of this commitment is the Secure Trade in the APEC Region (STAR) Initiative. STAR aims to strengthen security against terrorist threats while simultaneously boosting trade efficiency. 

Specific measures to protect cargo, ships, aviation and people in transit across borders are part of the program. The STAR initiative also encourages APEC economies to share best practices and develop active partnerships between governments and the private sector to implement these measures. APEC fora that specialize in areas such as Finance, Transportation, and Customs carry out the STAR Initiative. APEC has made substantial progress in securing trade in the APEC region.

STAR and Maritime Security 

Over the past year the STAR Initiative has made significant progress to secure and facilitate trade in the region. This includes improved co-ordination of APEC’s response to terrorism, establishing security-related sub-groups in several APEC fora, strengthening the political will to defeat terrorists and capacity building programs to enhance the institutional capacity of governments to fight terrorism. 

Asia-Pacific economies rely heavily on sea-borne trade. Most of the worlds’ biggest ports are in East Asia, and much of the trade they handle passes through the key straits of South East Asia. The global shipping industry is vast – some 46,000 ships calling at over 2,800 ports 

To safeguard the region’s sea-borne trade, the STAR Initiative helped economies adopt the International Maritime Organization's International Ship and Port Facility Security Code (ISPS Code) by July 2004. To accomplish this task, the Transportation Working Group is helping economies implement the ISPS Code. 

Many APEC ports are also participating in the United States Container Security Initiative. This initiative ensures the in-transit integrity of containers and provides electronic information on a container's contents to customs, port and shipping officials as early as possible in the supply chain. 

Security has also been strengthened with the adoption of APEC’s Private Sector Supply Chain Security Guidelines. These non-binding, business friendly guidelines are currently being used by the private sector to enhance their supply chain security practices. 

Of all the major international waterways, the straight of Malacca is the most vulnerable to attack. Closure of this key waterway would disrupt the flow of 80% of the oil imported by Japan, South Korea, and China. Recognizing this threat, the fight against pirates has been enhanced with increased cooperation between the APEC fora and organizations such as the International Maritime Bureau's Piracy Reporting Centre. 

The Transportation Working Group is also helping to develop a system for accrediting manning agents who provide many of the 1.2 million seafarers employed by maritime companies. Plans are also underway to develop a policy on seafarers’ documentation to ensure that only bona fide seafarers are employed on vessels. 

One of the key themes discussed at STAR was the necessity of coordinating efforts between public and private entities at both the national and international level to counteract terrorist threats. An example of this kind of cooperation is the US-developed pilot demonstration project, the STAR: Bangkok/Laem Chabang Efficient and Secure Trade (BEST) port. This project uses e-seal technology to track shipments of secured containers via satellite from the Port of Laem Chabang to the Port of Seattle. The success of this demonstration project should build confidence for exporters and consumers through enhanced supply chain security in the region. 

STAR II Vina del Mar, Chile 5-6 March, 2004 and Maritime Security

Three Maritime Security Working Groups were held:

1) Maritime Security:  Implementation of ISPS Code.  Capacity building needs of APEC economies. 

2) Maritime Security: International technical assistance regarding maritime safety and security matters. Technical cooperation among APEC member economies for maritime safety.  Capacity building needs of APEC economies.  

3) Visit to the Port of Valparaiso and the Headquarters of Chilean Maritime Authority. (DIRECTEMAR)

The Working Groups concluded that the time to act is now.  The need is for specific action.  The experiences of panel members’ economies in implementing the code may prove useful for other economies in the APEC region.  Other specific suggestions for APEC action included the possible use of video conferencing and distance learning to expand opportunities for dialogue and capacity building.  The TPT Lead Shepard has directed that the TPT 24 Maritime Security Experts Working Group focus on ISPS Code implementation 

STAR II and Other Security Topics:

The other areas covered by STAR II:

1) Air Transportation Security:  Threats posed by MANPADS and security measures that could be adopted.  Capacity building needs of APEC economies.

2) Mobility of People:  Regional Migration Alert System (RMAS).  Exchange of migratory information.  Capacity building needs of APEC economies.

3) Establishment of Financial Intelligence Units (FIU):  Future work and cooperation among APEC member economies.

4) Strengthening Public-Private Collaboration on Building Capacity for Secure Trade.

5) Air Transportation Security:  Transportation of dangerous goods.  Improving air cargo screening.

6) Mobility of People:  APP and API

7) Establishment of Financial Intelligence Units (FIU):  Current issues on the international agenda:  terrorism financing; collaboration among economies; access to classified information (banking accounts, tax information).

APEC High Level Meeting on Maritime Security (Manila, Philippines)

Last September the APEC High Level Meeting and Exhibition of Maritime Security Technology in Manila agreed to: 

1) Devise an APEC-wide framework/mechanism to enable an exchange of information in maritime security; 

2) Draw up an indicative list of capacity-building needs of APEC economies related to the implementation of maritime security measures and present this to International financial Institutions; 

3) Prepare a list of technology requirements for a secure maritime environment for each APEC economy; and 

4) Strengthen the cooperative partnership with the private sector to enhance maritime trade and security in the APEC region.
APEC Economic Leader’s Meeting Declaration (Los Cabos, Mexico)

In October 2002, APEC leaders pledged to:

1) To ensure that key Pacific Rim infrastructure in the areas of trade, finance and information systems is protected by promoting ship and port security plans by July 2004
2) To install automatic identification systems on certain ships by December 2004

3) To strengthen international cooperation to support the region’s effort to eliminate terrorism and restore economic confidence in the region.  

Maritime Security Experts Group (MSEG)
The APEC TPT Lead Shepherd tasked the Maritime Security Experts Group with continuing to focus on ISPS Implementation during TPT 24 in Bangkok as a follow on to TPT 23 ISPS Workshop. The world wide implementation of the ISPS Codes is the most important maritime security issue in decades.  The MSEG mission is to fulfill the maritime security mandates articulated in STAR I & II, Manila, and Los Cabos.  
Prepared by Patrick BURNS, Chair, Maritime Security Experts Group, Patrick.Burns@DHS.gov
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