1

[image: image1.png]&

Asia-Pacific
Economic Cooperation




___________________________________________________________________________

2005/TPTWG25/SCCT/05/SCCT/M.3

Agenda Item:
AIR SERVICES GROUP
Purpose: FINAL DRAFT FOR REVIEW

Submitted by:  UNITED STATES

	[image: image2.png]20




	25th Transportation Working Group Meeting

Washington D.C. USA

  31 May-3 June 2005




 Report of the Air Services Group

to the Steering Committee on Competitive Transport

Overview

1. The Air Services Group (ASG) meeting was held on June 1, 2005 and was attended by 37 delegates from 14 economies: Australia; Brunei Darussalam; the People’s Republic of China; Hong Kong, China; the Republic of Indonesia; Japan; the Republic of Korea; Mexico; New Zealand; the Republic of the Philippines; Singapore; Chinese Taipei; Thailand and the United States of America.

2. The key issues considered were:

Discussion
Agenda Item 1: Introduction and Opening Remarks

The Chair made a brief review of the work from the last meeting.

Agenda Item 2: Presentation of Voluntary Reports on Liberalizing Air Services

New Zealand and the U.S. presented voluntary reports on their progress in liberalizing air services (see attached). At the request of the Chair for oral reports, China Indonesia and Thailand described their progress in liberalizing air service.

Agenda Item 3: Review of Annual Survey on Implementation of the Eight Options for More Competitive Air Services and Report to Air Services Group

Australia stated that since the survey was initiated in 1999 that the number of economies reporting has declined and this year Australia has not received the minimum of ten required to generate meaningful analysis.

Several economies generally expressed their support for the survey and its utility in implementing the broader goals of the ASG.

Agenda Item 4: Discussion of More Options for Liberalization and Facilitation of Air Services

New Zealand and the Philippines submitted papers on these topics.  

The New Zealand paper suggested consumer rights and protection as a possible area of study for the ASG..

The Philippine paper suggested proposed consideration of three additional options for liberalization in the areas of:

i. Visa Requirements

ii. State Ownership and Support of Airlines

iii. Cabotage Access 

During the discussion that followed, the Chair noted that the Bogor goals included both liberalization and facilitation of trade and therefore it would be appropriate for this ASG to consider developing options for facilitation of trade. The Lead Shepherd noted that Visa Requirements are being addressed in the CTI working group. Without endorsing the specific suggestions offered by New Zealand and the Philippines, a number of economies welcomed innovative proposals for new options towards achieving the Bogor goals.   

Agenda Item 5: Discussion of Ratification of the 1999 Montreal Convention and the 2001 Capetown Convention

The U.S. presented papers outlining the two conventions and the benefits they offer to the development of international air services.  The U.S. urged ratification of the two conventions and endorsement of the following language with the view towards adoption by the APEC leaders:

i. The APEC leaders call upon relevant economies to promptly ratify or adhere to the Montreal Convention of 1999. Member economies are requested to report on their progress in this regard at the next meeting of the Transportation Working Group.

ii. The APEC leaders call upon relevant economies to promptly ratify or adhere to the Cape Town Convention. Member economies are requested to report on their progress in this regard at the next meeting of the Transportation Working Group.

In discussing the Montreal Convention, several economies noted that they were in the midst of completing the internal procedures necessary to ratify the Convention.

In discussing the Capetown Convention, some economies noted the benefits of ratification, but stated that some provisions may conflict with their domestic laws.

The ASG agreed that members would refer the recommended language to their experts for consideration prior to the next ASG meeting.

Agenda Item 6: Review of Accomplishments in Implementing the Bogor Goals, and Agenda Item 7: Proposing Actions to Fully Implement Bogor Goals

Australia presented its paper reviewing the ASG accomplishments to date and suggested that group had fulfilled its mandate from the 1995 Transportation Ministers Meeting, by developing the eight options for liberalizing air services.  Therefore, Australia suggested that the ASG had two options:

i. To disband or;

ii. Receive a new mandate to become a consultative forum on international air services policy. 

New Zealand presented its paper on implementing the Bogor goals and New Zealand’s general approach to transportation liberalization   

The Lead Shepherd commented that while some progress has been made toward achieving the Bogor goals in air and maritime services, the ASG group was expected to develop a roadmap toward achieving the Bogor goals for the Minister’s meeting in the autumn.  Australia offered to develop a new survey that would collect specific information on member economies bilateral and multilateral agreements and international aviation policy. The new survey would provide more useful information than the current survey, provided that all member economies participate in the survey.   

The member economies agreed that the new survey would be useful for the ASG and a number commented that the ASG was the only forum for Asia-Pacific economies to meet and discuss air transport policy issues on a regular basis.

New Zealand suggested that economies share information on their experiences and concerns during the liberalization process. Singapore agreed and suggested the group consider taking on new issues such as the impact of low cost carriers and increased security requirements.  

The Chair requested Australia to circulate a draft of the new survey by mid-July for comments by the ASG due August 1st. The economies shall submit the completed survey to Australia by the end August for review at the next ASG meeting.  

The Chair proposed that each economy present its international air transport policy and those economies with air transport liberalization experience present the benefits at the next ASG meeting.     

The Chair also recommended that for the next ASG meeting each economy develop new options on liberalization and facilitation of trade for consideration in order to develop a roadmap to implement the Bogor goals.

The economies all agreed with Chair’s proposals for moving forward.   

Projects

8. The next project of the Air Services Group is the development and completion of a new survey on member economies’ bilateral and multilateral agreements and international aviation policies, by the time of the next ASG meeting.
Recommendations

9. Consistent with the Bogor Declaration and Ministers’ Joint Statement, the ASG recommended that the Steering Committee on More Competitive Transportation Industry:

· note the positive progress towards liberalization evidenced in the attached reports from New Zealand and the United States on air services liberalization and the oral reports from China, Indonesia and Thailand;

· note the ASG plan to develop and complete a new survey that would provide more useful information than the current survey, and encourage all member economies to complete the survey; 

· note the ASG has proposed that each economy present its international air transport policy and those economies with air transport liberalization experience present the benefits at the next ASG meeting;

· note the ASG urged the member economies to make more progress with the implementation of the eight steps which will contribute to the achievement of the Bogor goals of free trade by 2010 for developed economies and 2020 for developing economies; 

· note the ASG plan to develop new options on liberalization and facilitation of trade for consideration in order to develop a roadmap to implement the Bogor goals;

· note that there was no need for amendment to the Operational Plan for Air Services as a result of the latest meeting of the ASG.
