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Report of the Meeting of the Steering Committee for

More Competitive Transportation Industry (including infrastructure)

Thursday 2 June 2005

The meeting was chaired by Mr Martin Dolan (Australia), as the Steering Committee Coordinator.  The meeting was attended by representatives from Australia; Brunei Darussalam; China; Indonesia; Japan; New Zealand; Singapore; Chinese Taipei; Philippines; and the United States of America. 

Agenda items

1. Introduction and opening remarks: Mr Martin Dolan, Chair.

The Chair emphasized the need for the Steering Committee and Experts Groups to direct their work toward implementing the Ministerial priorities resulting from the Fourth Meeting of APEC Transportation Ministers in Bali in 2004.  He identified the need for the Steering Committee to show results for Ministers, commented that the Expert Groups reports would enable us to review their priorities, and that the agenda papers to be presented would help the Committee determine the way forward.

2. Acceptance of the agenda

The draft agenda was adjusted to accommodate delegates moving between Steering Committees.  At the request of Director, Programmes an item was added to the agenda. concerning  the Quality Assessment Framework for APEC Projects.

3. Reports from Expert and Project Groups

The TPT-WG considered reports from each of the Expert Groups in its area of responsibility.  Full reports of the Experts Groups will be made available on the TPT-WG website.

3.1 Intermodal Experts Group – (United States of America)
The United States presented a report on behalf of Intermodal Experts Group (IEG). 20 delegates attended the meeting on 31 May and 1 June representing: Australia; Canada; Macao, China (Guest Economy); Indonesia; Philippines; Chinese Taipei, Singapore and the United States. 

Ongoing Projects - Report on Status of High Priority Tasks: 

There were 4 reports on ongoing projects and 3 completed projects. Reference was also made to a previous project proposal which has been resubmitted for consideration as a new project. The ITF drew the attention of the SC-CT to a possible new project for consideration at TPT26 for an “Atlas of Global Commerce”.

The IEG recognised progress on the ongoing projects, endorsed the completed projects and recommended that the new Project be submitted to the Steering Committee for consideration.
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Economy Reports on Intermodal Initiatives:

All economies were invited to present their Reports.  Australia discussed its Auslink intermodal land transport initiative.  Economies were encouraged to access the Auslink website. 

The Steering Committee noted progress on the continuing projects, noted the completed projects and agreed to take the Short Sea Shipping Project forward to the Secretariat for funding consideration.
3.2  Maritime Initiative (MI) – (Japan)
The meeting was attended by 9 economies including Australia, Canada, China, Indonesia, Japan, Philippines, Singapore, Chinese Taipei, and the United States of America.   Mr. Shuji Takahara of Japan served as the Chair.

Three main points were considered: 
 realising the Bogor Goals;

 the future work of the Group; and 

· follow up on the International Shipping Project

The Bogor Goals

The MI produced a comprehensive paper outlining how the Bogor Goals can be achieved by implementing the nine policy elements of the Facilitation of International Shipping Project.  This is set out in the Annex to the MI Report

The Future Work of the Group

The Chair suggested review of the Group’s activities pending discussion of a merger with the Ports Experts group to avoid duplication and address synergies.

The delegates of the MI agreed, subject to Steering Committee support, to the merger of the MI with the Port Expert Group

Follow up on the International Shipping Project

Delegates agreed that the Consultant be asked to review the Terms of reference, including the proposed methodology and provide feedback to the Group before the next meeting.

The Steering Committee agreed in principle to the proposed integration of the two groups Subject to the agreement of the Port Experts Group.

On the review of priorities, the Steering Committee noted positive progress and approved the proposed actions.

Progress was also noted on the Liner Shipping project.
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3.3 Port Experts Group – (Japan)

Japan presented a report on behalf of the Port Experts (PEG). 13 economies attended the meeting on 31 May and 1 June including: Australia; Brunei Darussalam, Canada; Chile; China, Indonesia; Japan, Korea, Philippines; Russian Federation, Chinese Taipei, Singapore and the United States. An observer from UNESCAP was also present.

3 ongoing projects were discussed and a joint seminar with the MI Experts Group was held.

The Annual Activity subject for the Group’s future Work Programme was agreed - Cutting Cost and Time on Maritime Container Transport.  It was agreed that a seminar on post -tsunami reconstruction and function of ports be held at the next meeting.

Various presentations were provided on other projects, and the most important discussion related to the merger with the MI Experts group. PEG agreed to propose integration as a result of the close relationship between the activities of the Groups.

The Steering Committee noted progress with projects and agreed and endorsed the amalgamation proposal as the most effective mechanism for moving forward on maritime sector priorities.

3.4
Road Transport Harmonisation Project (RTHP) – (Korea)
Korea presented a report on behalf of the Road Transport Harmonisation Project (RTHP) – 6 economies attended the meeting on 31 May and 1 June including: Australia; Japan, Korea, Chinese Taipei, Singapore and the United States. A representative of the International Motorcycle Manufacturers Association (IMMA) attended as observer.

The Chair advised future activities and renaming of the Group were key issues discussed.  

The Group discussed APEC participation in WP29.  It was agreed that this could not be pursued for various reasons. 

The renaming of the Group was considered necessary, as the current name was somewhat misleading; the new name of the Group should be Vehicle Standards Harmonisation Group.

In response to concerns raised by Singapore, the Steering Committee noted that there was a possible gap in the TPT-WG coverage of road matters. It was agreed that any gaps should be  identified and dealt with through the Road Map process.

Korea identified the need to elect a new Chair.  After some discussion, it was agreed that Korea would continue in the position until this matter could be discussed again at TPT-WG26. 

The Steering Committee formally agreed to the renaming of the Group: noted the (potential) Chair vacancy and encouraged economies to nominate and supported the request of the Group that more economies be encouraged to participate in this Expert Group.
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3.5 Air Services Group – (China)
China presented a report on the meeting of the Air Services Group (ASG).  Thirty seven delegates from thirteen economies attended the ASG meeting on 1 June  2005, including Australia, Brunei Darussalam, China, Hong Kong China, Indonesia, Japan, Korea, Mexico, New Zealand Philippines, Singapore, Chinese Taipei, Thailand and the United States.

 Consistent with the Bogor Declaration and Ministers’ Joint Statement, the ASG recommended that the Steering Committee on More Competitive Transportation Industry:

· note the positive progress towards liberalization evidenced in the attached reports from New Zealand and the United States on air services liberalization as well as the oral reports from Thailand, Indonesia and China;

· note that the ASG plans to develop and complete a new methodology that would provide more useful information that the current survey on Implementation of the Eight Options for More Competitive Air Services and encourage all member economies to provide information under the new methodology. 

· note that the ASG has proposed that each economy present its international air transport policy and those economies with air transport liberalisation experience present the benefits at the next ASG meeting;
· note the ASG urge the member economies to make more progress with the implementation of the Eight Steps which will contribute to the achievement of the Bogor Goals of free trade by 2010 foe developed economies and 2020 for developing economies.

· note the ASG plan to develop new options on liberalisation and facilitation of trade for consideration in order to develop a road map to implement the Bogor Goals

· note that there is now need for amendment to the Operational Plan for Air Services as a result of the latest meeting of the ASG.
New Zealand sought clarification of the proposed amendment to the Operational Plan and was advised that this was still to be discussed and would be finalised out of session.

The report of the ASG was accepted and the recommendations were agreed by the Steering Committee.  It was noted that the Operational Plan would be updated when the new wording when developed.

3.6 Non-tariff Measures in the Transport Sector Project (report on possible 

options) – (Australia)
Australia introduced a concept paper on Non-Tariff Measures in the Transport Sector and sought Steering Committee agreement to the development of case studies by each economy on tangible examples of removing or mitigating trade inhibiting measures and the positive impact on the economy and people of such initiatives. 
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Singapore sought clarification that each economy would identify its own case study and the Philippines sought provision of a list of potential non trade barriers from which to draw.

The Chair recommended that economies refer to the Study on Non-Tariff Barriers to Trade in the Transport Sector for examples

The Steering Committee agreed to Australia’s proposal for the development of case studies.  It agreed, at the suggestion of the Lead Shepherd, that topics be identified by economies at TPT-WG26.  It was further agreed that a seminar would be arranged for TPT-WG27 for the case studies to be presented.

4. Proposals for reform

Road Map for Trade Liberalization and Facilitation as well as Economic and Technical Assistance in all Modes of Transportation (the Road Map)

Australia presented a possible model for the Road Map towards meeting the Bogor Goals, in response to the Ministerial directive in Bali in 2004.

The Chair summarized the proposal and sought agreement on the process for completion and common principles, including an acknowledgement by all economies that completion of the Road Map required commitment and effort to be expended by economies to achieve the task set by Ministers in Bali. 

It was acknowledged that the Road Map constitutes the will of TPT-WG to meet the Bogor Goals and will provide the best summary of the tasks to be completed to achieve this. 

In its consideration of the recommendations in the Road Map, the Philippines requested the inclusion of an additional principle.  

The Steering Committee agreed to include the following principle:

“To promote the aspirations of the developing economies to have equitable opportunity to participate in transportation services”

The Steering Committee then agreed to the Principles as proposed in the Paper with the addition of the new Principle.
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The United States made a presentation on the APEC Business Advisory Council (ABAC) and agreed it was the appropriate mechanism for seeking industry input.


 Experts Group Review

Australia then presented its proposal for Reform of the Experts Groups, drawn from the comments made by economies at TPT-WG24 concerning current working practices.

Australia noted that the aim of its proposal was to achieve 3 goals:

· a structured work and reporting programme for achievement of the Bogor Goals

· the ability of SC Chairs and HoDs to review and analyse the outcomes of that work programme; and 

· a structured means for all economies to share the knowledge gained from that work and to apply it for the reform of their economic policies in the transport sector.

The importance of sharing the experience and knowledge gained from the work of the groups was noted.

It was agreed to recommend to HoDs that a more structured approach to information sharing be identified and implemented by the Reform Group.  The results of this work will be reported to Transport Ministers and the 5th Transportation Ministerial Meeting.

The Steering Committee also agreed to a standardised and concise reporting format for Experts Groups.  It agreed that the Steering Committees should play a more active role in giving direction and guidance to the Experts Groups and ensuring that the Groups respond to their strategic direction.

Implementation of Quality Assessment Framework

A presentation was made by Director, Programmes on the Quality Assessment Framework, which has been agreed by Ministers as the basis for assessment of all project proposals from 2005 onwards.

Establishment of a small group of member economies is to be discussed at the Plenary.  This group will be responsible for future project evaluations.
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The Chair sought clarification from delegates that they understood the new process and encouraged them to nominate for the small group.

The Steering Committee noted the revised Short Shipping Project would need to go through this process and could not be taken forward to the Secretariat until this has been done.

5. APEC 2007

The Chair drew to the attention of delegates that the APEC Leaders meeting for 2007 would be held in Australia and as a consequence the 5th Transportation Ministers meeting would be held in Australia in March 2007.

Delegates will be advised of the location once settled with the host region

5. Update of the Matrix of Transport Ministers’ Priorities

The Steering Committee noted that if required, any adjustments would be made to the matrix on the basis of Expert Group reports.

6. Update of the TPT-WG Operational Plan

It was acknowledged that, a change will be required to the Operational Plan with regard to the work of the Air Services Group.  This will be made intersessionally.  Other updates would be made as necessary based on the Expert Groups Reports

8. Other business

No other business was discussed.
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The Steering Committee agreed to the proposed Road Map process in 3 stages:-


Industry Report Card


Survey of the economies and Expert Groups


Completion Report of Road Map


directing that the Completion Report be ready for the 5th Transportation Ministerial Meeting.





The Steering Committee tasked Australia Singapore and Brunei Darussalam to continue their work on the Road Map.  Other economies were invited to participate should they so wish.





Summary Recommendations





The Steering Committee on More Competitive Transportation Industry (Including Infrastructure) recommends that the plenary of the Transportation Working Group:





accept the reports and recommendations of the:





Air Services Group


Intermodal Taskforce (now Intermodal Experts Group)


Maritime Initiative


Ports Experts Group


Road Harmonisation Project


Non-Tariff Measures in the Transport Sector Project.





note the progress that has been made in finalising projects within these groups;





note that the Short Sea Shipping Project will undergo assessment under the Quality Assessment framework and then go forward to the Secretariat for funding consideration;





agree to the amalgamation of the Maritime Initiative and the Port Experts Group;





agree that the Road Transport Harmonisation Project be renamed the Vehicle Standards Harmonisation Group to better reflect its mission and its members’ expertise;





note that Australia, Brunei Darussalam and Singapore will continue work on the Road Map, with the Completion Report to be available  prior to the 5th Transportation Ministerial Meeting.  


encourage  other economies to participate in this process; 


agree to the development of case studies that show how the breaking down of a Non-Tariff Barrier benefited their economy and their people 


agree to a standardised and concise reporting format for Expert Groups;  





agree that the Steering Committees should play a more active role in giving direction and guidance to the Expert Groups and ensuring that the Groups respond to their strategic direction;





note the establishment of the Quality Assessment Framework and encourage economies to nominate for the small group.





note the revised Short Shipping Project would need to go through this process.
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