CONCEPT   PAPER

A Participative Study on the Benefits of Removing Non-Tariff Barriers in Trade 

Contributing economy : Australia

Introduction 

The purpose of this think piece is to promote a conversation on how the material obtained in the Study on Non-Tariff Barriers to Trade in the Transport Sector can be used for the benefit of all economies in APEC

Background

The purpose of the Study was to identify non-tariff restrictions to trade in the transport sector and to work out recommendations leading to the elimination or reduction of the existing barriers.

Australia was the proposing economy in response to a direct request to the TPT-WG by MAG to undertake the work.  The work was tendered in accordance with APEC Guidelines.  A Report was produced and presented to the Steering Committee on More Competitive Transportation Industry (including Infrastructure) at TPT-WG23.  

The issue that the project sought to deal with was how to mitigate or remove the trade inhibiting effects of non-tariff measures and anti competitive business practices in the transport sector and develop a best practice model for their reduction or elimination.

In identifying a wide range of issues and offering models to deal with them, the report has substantially contributed to member economies’ ability to plan to meet the Bogor Goals.

The Report identified 3 areas in which economies could work to break down non-tariff barriers in the transport sector:

1.
By extending the scope of market activity;

2.
By enhancing participation in the market; and 

3.
By maintaining effective markets.

Australia suggests that having received the report, there would be considerable benefit in conducting case studies of economies that have been able to eliminate some of these barriers in the transport sector and to show how these economies have benefited from doing so.

Concept

APEC is the only inter governmental grouping in the world operating on the basis of non-binding commitments, open dialogue and equal respect for the views of all participants. Unlike the WTO or other multilateral trade bodies, APEC has no treaty obligations required of its participants. Decisions made within APEC are reached by consensus and commitments are undertaken on a voluntary basis.

The forum succeeds by promoting dialogue and equal respect for the views of all participants and making decisions based on consensus to achieve its free and open trade and investment goals.

In this spirit, Australia proposes that at the first TPT-WG Meeting to be held in 2006, economies provide a case study that shows how breaking down one particular non-tariff barrier to trade in transport services benefited their economy and people. 

The study would outline the particular barrier, describe how the decision came about to remove it and show how removal affected the particular sector at the time and the long term effect it had on the economy as a whole.

Presentation of the case study will provide economies with information that may assist them in examining whether their own structures and ways of doing business could benefit from similar treatment.

The terms of reference for the case study are attached. 

Attachment

Participative Case Study

Breaking Down Non-tariff Barriers to Trade in the Transport Sector

Terms of Reference

There are many issues which directly impact on trade in transport services between economies. In undertaking a case study that describes the process of breaking down a non-tariff barrier to trade in a particular part of the transport sector, the case study should:

a.  The Barrier:

      (i)
describe the structure that existed prior to considering a process for reform;

      (ii) describe the policy settings that existed at the time;

     (iii)
describe the reason why was decided to change the policy.

b.    The Process:

     (i)
describe how the change took place;

    (ii)
describe how the transport sector responded to the changes.

c.     The Result

    (i)    describe how the reformed sector now operates;

d.      The Benefits

     (i)
compare and contrast the sector after the reform was completed with regard to           
prices and efficiency.


