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INTRODUCTION

The United States Department of Transportation (U.S. DOT) hosted the 25th APEC Transportation Working Group (TPT-WG/25) Meeting in Washington, D.C. from May 30 – June 3, 2005. The session consisted of a variety of expert meetings that included Heads of Delegation, Steering Committee Coordinators/APEC Program Director, (S/SC/PD/HODS) Meeting for three days; Expert and Sub-groups for two days, a Steering Committee Coordinators Meeting for one day and Cultural Tour for one day.  The United States as Lead Shepherd Economy chaired the Head of Delegation, Opening and Final Plenary Sessions.  

At the TPT-WG/25, 210 delegates from the following Economies were in attendance: Australia; Brunei Darussalam; Canada; Chile, China; Hong Kong, China, Indonesia; Japan; Republic of Korea; Mexico; New Zealand; Philippines; Singapore; Russia; Chinese Taipei; Thailand; and United States of America (U.S.).  The APEC Secretariat was represented by the Program Director for the TPT-WG, Mr. Sergey Shipilov.

The following guest Economies/associations were also in attendance: European Conference of Ministers of Transport (ECMT), U.S. Trade and Development Agency (USTDA), United Nations Economic and Social Commission for Asia and the Pacific (ESCAP), APEC Business Advisory Council (ABAC) and International Motorcycle Manufacturers Association (IMMA).

I. WELCOME AND OPENING STATEMENTS

Mr. Karan Bhatia, Assistant Secretary for Aviation and International Affairs, U.S. Department of Transportation delivered his Welcoming Remarks and expressed his warm welcome to all delegates. He noted the importance of the meeting as it directly follows the Fourth Meeting of APEC Transportation Ministers.  He thanked the plenary for the excellent work of the TPT-WG.  In addition, Mr. Bhatia introduced the new Deputy Secretary of Transportation, Ms. Maria Cino to the Plenary.  Deputy Secretary Cino welcomed the delegates to Washington, D.C. and to the 25th meeting of the TPT-WG. 

U.S. Secretary of Transportation Norman Y. Mineta welcomed delegates at a luncheon speech, and stressed the need to make real progress on advancing Bogor goals and new security measures.  Secretary Mineta who serves as Lead Minister, thanked all delegates for their attendance and dedication to the principles of APEC.   

Mr. Kevin B. Sample, Lead Shepherd, delivered his welcoming remarks wherein he outlined the major issues to be discussed at the 25th TPT meeting.  This included implementing Bogor goals for the liberalization of transportation services, Ministers directives from the Fourth Transportation Ministerial, tsunami and disaster assistance, and realizing the secure trade in the APEC region goals (STAR). 

The Lead Shepherd’s comments were followed by Steering Coordinators: Mr. Martin Dolan (Australia), Steering Committee on More Competitive Transportation Industry (including Infrastructure), commented on the need to move the reform process of the TPT-WG forward; Mr. Richard Day (Canada), Steering Committee on Safe and Environment-Friendly Transportation Systems, concurred with Mr. Dolan and added that the reform process will enable the Steering Committees to do their job better and looks forward to further the reform process too; Mr. Lamberto Pia, Esq. (Philippines), as Chair- Steering Committee on Human Resources Development (including Research, Training and Education), provided a brief overview of the APEC sponsored International Ship and Port Facility Security Code Program (ISPS) in the Philippines and how the work will be beneficial not only for one Economy but for all Economies and that SCHRD is committed to achieving the Bogor Goals.

II.
CONSIDERATION AND ADOPTION OF THE AGENDA

The Plenary reconvened on May 31, 2005, with Mr. Kevin B. Sample, Lead Shepherd, in the Chair. The Plenary adopted the remainder of the agenda. The Lead Shepherd reviewed the policy paper 2005/TPT-WG25/HOD/2.1 “Overview of Issues to be Considered at TPT-WG-25” for the meeting giving guidance to Steering Committee Coordinators and Experts Groups.

III.
REPORT FROM THE SHEPHERDS/STEERING COMMITTEE COORDINATORS/APEC PROGRAM DIRECTOR AND HEADS OF DELEGATION MEETING (S/SC/PD/HODS)

The Lead Shepherd welcomed the Heads of Delegates (HODs) and noted the success and progress that the experts groups and steering committees have made during the last two days of meetings. He noted that due to implementation of TPT-WG reform changes to the schedule that the HOD’s were able to participate and provide guidance at the expert group meetings for the first time. 

He noted that recent reform recommendations resulted in the consolidation of the Maritime Initiatives Experts Group and the Port Experts Group. The Lead Shepherd is looking forward to the internal reviews and additional TPT-WG reforms and consolidations. 

The Lead Shepherd informed the Plenary that the Meeting of the S/SC/PD/HODs Meeting was held for two days, June 2-3, 2005. He informed the delegates of the following highlights of the meeting:

· The Lead Shepherd gave an overview of developments in APEC, including the results of the Fourth APEC Transportation Ministerial. 

· The Lead Shepherd noted the importance of implementing Minister’s directives in an urgent manner.  He went over all directives and requested that the HOD’s approve of the scope of proposals outlined in the paper entitled “APEC Leaders’ Directives/Fourth APEC Transportation Ministerial.”

· Brunei, Singapore and Australia developed the “Model for the Roadmap for the APEC Transportation Working Group to Reach the Bogor Goals.”

· The Lead Shepherd thanked the five Economies (Australia, Indonesia, Japan, New Zealand and the United States) which voluntarily submitted a trade policy review (on their transport sector) as proposed by the Lead Shepherd at the 24th TPT-WG meeting. The Lead Shepard encouraged all other Economies to follow suit.  

· The Program Director, APEC Secretariat, Mr. Sergey Shipilov briefed HOD’s on a number of developments in APEC, including themes and goals for 2005.  The Korean theme “Towards One Community: Meet the Challenge, Make the Change” was warmly received by member Economies noting that it directly relates to the reform measures that are currently being addressed by the HOD and are a direct result of the Minister’s call for reform. 

· HOD’s strongly endorsed the work program, and are moving forward in the implementation of many of the new initiatives for the 4th APEC Transportation Ministerial. This includes the additional funding for projects that have been provided by member Economies through grants and funding provided by the private sector.  The Lead Shepherd will strive to develop an annual budget for the TPT-WG that exceeds two million (U.S.) dollars.
· Reform of TPT-WG processes were discussed within the Experts Groups, Steering Committees as well as the HOD. The reform measures will improve the efficiency of the TPT-WG work and are a direct result of the Minister’s call for reform.  Current status on the implementation of the Deputy Lead Shepherd’s recommendations were presented in a paper 2005/TPT-WG25/HOD/7, “Transportation Working Group Reform Measures: Status Report.” Canada also discussed some areas of restructuring and reform.  These items were further discussed at the Closing Plenary.

· In addition, Lead Shepherd pointed out that APEC is at a crucial time in its development and we are currently halfway between the formation of the organization in1989 and the realization of the Bogor Goals in 2020. At its heart, APEC is a trade organization and the expansion of trade and economic development among member Economies is the foundation for its work. Leaders have asked all groups to take stock of where we are with implementing Bogor Goals on free and open trade and investment in the region.  The U.S. discussed a draft proposal on restructuring of the TPT-WG for the HOD’s to review and comment on.  This will be discussed more in depth at the TPT-WG26.  

· Mr. Jack Short, Secretary General and Colin Stacey of European Conference of Ministers of Transport (ECMT) provided the HOD’s with an overview of ECMT, their members, activities along with possible expansion in their charter to include addressing global issues.  Mr. Short also discussed the possibility of future cooperation as well as extending their current observer status for additional two years.  The Lead Shepherd recommended that the HOD endorse this. 

· Matthew Ipp from Hong Kong, China provided status on the Hold Baggage Screening (HBS) Workshops.  Two symposiums with over 100 delegates in attendance were completed. It was noted that all Economies will meet deadline on HBS by the December 2005 deadline.  The Lead Shepherd noted that he will report this to the SOM and to the Transportation Ministerial.

· Discussions were held on the process of signing Memorandum of Cooperation’s (MOC) or Memorandum of Understanding’s with other organizations and who would be appropriate signatory. Lead Shepherd stated that MOC’s should be forwarded to Executive Director for review.

· The Lead Shepherd Requested that in line with the Quality Assessment Framework that the APEC Secretariat has announced, that the LS, DLS, and SCC would formulate the small group to review all new projects.
· The Lead Shepherd following a discussion on land transport requested that China, Singapore and the United States review rail issues as a possible area for future TPT work.
IV. REPORT FROM THE STEERING COMMITTEE ON MORE COMPETITIVE TRANSPORTATION INDUSTRY (INCLUDING INFRASTRUCTURE)

Reports from Expert and Project Groups

The TPT-WG considered reports from each of the Expert Groups in its area of responsibility.  Full reports of the Experts Groups will be made available on the TPT-WG website.

1. Intermodal Experts Group – (United States of America)

The United States presented a report on behalf of Intermodal Experts Group (IEG). Twenty delegates attended the meeting on 31 May and 1 June representing: Australia; Canada; Macao, China (Guest Economy); Indonesia; Philippines; Chinese Taipei, Singapore and the United States. 

Ongoing Projects - Report on Status of High Priority Tasks: 

There were 4 reports on ongoing projects and 3 completed projects. Reference was also made to a previous project proposal which has been resubmitted for consideration as a new project. The ITF drew the attention of the SC-CT to a possible new project for consideration at TPT-WG26 for an “Atlas of Global Commerce.”

The IEG recognised progress on the ongoing projects, endorsed the completed projects and recommended that the new Project be submitted to the Steering Committee for consideration.

Economy Reports on Intermodal Initiatives:

All Economies were invited to present their Reports.  Australia discussed its Auslink intermodal land transport initiative.  Economies were encouraged to access the Auslink website. 

The Steering Committee noted progress on the continuing projects, noted the completed projects and agreed to take the Short Sea Shipping Project forward to the Secretariat for funding consideration.
2. Maritime Initiative (MI) – (Japan)
The meeting was attended by 9 Economies including: Australia; Canada; People’s Republic of China; Indonesia; Japan; Philippines; Singapore; Chinese Taipei; and the United States of America.  Mr. Shuji Takahara of Japan served as the Chair.

Three main points were considered: 
 realising the Bogor Goals;

 the future work of the Group; and 

· follow up on the International Shipping Project

The Bogor Goals

The MI produced a comprehensive paper outlining how the Bogor Goals can be achieved by implementing the nine policy elements of the Facilitation of International Shipping Project.  This is set out in the Annex to the MI Report

The Future Work of the Group

The Chair suggested review of the Group’s activities pending discussion of a merger with the Ports Experts Group to avoid duplication and address synergies. The delegates of the MI agreed, subject to Steering Committee support, to the merger of the MI with the Port Expert Group.

Follow up on the International Shipping Project

Delegates agreed that the Consultant be asked to review the Terms of Reference, including the proposed methodology and provide feedback to the Group before the next meeting.

The Steering Committee agreed in principle to the proposed integration of the two groups Subject to the agreement of the Port Experts Group. On the review of priorities, the Steering Committee noted positive progress and approved the proposed actions. Progress was also noted on the Liner Shipping project.

4. Port Experts Group – (Japan)

Japan presented a report on behalf of the Port Experts Group (PEG). Thirteen (13) Economies attended the meeting on 31 May and 1 June including: Australia; Brunei Darussalam, Canada; Chile; China; Indonesia; Japan; Republic of Korea; Philippines; Russian Federation; Singapore; Chinese Taipei; and the United States. An observer from UNESCAP was also present.

Three ongoing projects were discussed and a joint seminar with the MI Experts Group was held.

The Annual Activity subject for the Group’s future Work Programme was agreed - Cutting Cost and Time on Maritime Container Transport.  It was agreed that a seminar on post -tsunami reconstruction and function of ports be held at the next meeting. Various presentations were provided on other projects, and the most important discussion related to the merger with the MI Experts group. PEG agreed to propose integration as a result of the close relationship between the activities of the Groups.

The Steering Committee noted progress with projects and agreed and endorsed the amalgamation proposal as the most effective mechanism for moving forward on maritime sector priorities.

5. Road Transport Harmonisation Project (RTHP) – (Republic of Korea)
Korea presented a report on behalf of the Road Transport Harmonisation Project (RTHP) – six Economies attended the meeting on 31 May and 1 June including: Australia; Japan; Korea; Singapore; Chinese Taipei; and the United States. A representative of the International Motorcycle Manufacturers Association (IMMA) attended as observer.

The Chair advised future activities and renaming of the Group were key issues discussed.  The Group discussed APEC participation in WP29.  It was agreed that this could not be pursued for various reasons. 

The renaming of the Group was considered necessary, as the current name was somewhat misleading; the new name of the Group should be Vehicle Standards Harmonisation Group.
In response to concerns raised by Singapore, the Steering Committee noted that there was a possible gap in the TPT-WG coverage of road matters. It was agreed that any gaps should be identified and dealt with through the Road Map process.

Korea identified the need to elect a new Chair.  After some discussion, it was agreed that Korea would continue in the position until this matter could be discussed again at TPT-WG26. 

The Steering Committee formally agreed to the renaming of the Group: noted the (potential) Chair vacancy and encouraged Economies to nominate and supported the request of the Group that more Economies be encouraged to participate in this Expert Group.

6. Air Services Group – (China)
China presented a report on the meeting of the Air Services Group (ASG).  Thirty seven delegates from thirteen Economies attended the ASG meeting on 1 June  2005, including Australia; Brunei Darussalam; Peoples Republic China; Hong Kong, China; Indonesia; Japan; Korea; Mexico; New Zealand; Philippines; Chinese Taipei; Singapore; Thailand; and the United States.

Consistent with the Bogor Declaration and Ministers’ Joint Statement, the ASG recommended that the Steering Committee on More Competitive Transportation Industry:

· note the positive progress towards liberalization evidenced in the attached reports from New Zealand and the United States on air services liberalization as well as the oral reports from Thailand Indonesia and China;

· note that the ASG plans to develop and complete a new methodology that would provide more useful information that the current survey on Implementation of the Eight Options for More Competitive Air Services and encourage all member Economies to provide information under the new methodology. 

· note that the ASG has proposed that each Economy present its international air transport policy and those Economies with air transport liberalisation experience present the benefits at the next ASG meeting;
· note the ASG urge the member Economies to make more progress with the implementation of the Eight Steps which will contribute to the achievement of the Bogor Goals of free trade by 2010 foe developed Economies and 2020 for developing Economies.

· note the ASG plan to develop new options on liberalisation and facilitation of trade for consideration in order to develop a road map to implement the Bogor Goals

· note that there is now need for amendment to the Operational Plan for Air Services as a result of the latest meeting of the ASG.
New Zealand sought clarification of the proposed amendment to the Operational Plan and was advised that this was still to be discussed and would be finalised out of session.

The report of the ASG was accepted and the recommendations were agreed by the Steering Committee.  It was noted that the Operational Plan would be updated when the new wording is developed.

Non-tariff Measures in the Transport Sector Project (report on possible options) – (Australia)
Australia introduced a concept paper on Non-Tariff Measures in the Transport Sector and sought Steering Committee agreement to the development of case studies by each Economy on tangible examples of removing or mitigating trade inhibiting measures and the positive impact on the Economy and people of such initiatives. 

Singapore sought clarification that each Economy would identify its own case study and the Philippines sought provision of a list of potential non trade barriers from which to draw.

The Chair recommended that Economies refer to the Study on Non-Tariff Barriers to Trade in the Transport Sector for examples

The Steering Committee agreed with Australia’s proposal for the development of case studies.  It was agreed, at the suggestion of the Lead Shepherd, that topics be identified by Economies at TPT-WG26.  It was further agreed that a seminar would be arranged during TPT-WG27 where the case studies will be presented.

Proposals for Reform

Road Map for Trade Liberalization and Facilitation as well as Economic and Technical Assistance in all Modes of Transportation (the Road Map)

Australia presented a possible model for the Road Map towards meeting the Bogor Goals, in response to the Bali Ministerial Directive in 2004.

The Chair summarized the proposal and sought agreement on the process for completion and common principles, including an acknowledgement by all Economies that completion of the Road Map required commitment and effort to be expended by Economies to achieve the task set by Ministers in Bali. 

It was acknowledged that the Road Map constitutes the will of TPT-WG to meet the Bogor Goals and will provide the best summary of the tasks to be completed to achieve this. 

In its consideration of the recommendations in the Road Map, the Philippines requested the inclusion of an additional principle.  

The Steering Committee agreed to the proposed Road Map process in three stages:-

I. Industry Report Card

II. Survey of the Economies and Expert Groups

III. Completion Report of Road Map

directing that the Completion Report be ready for the 5th Transportation Ministerial Meeting.

The Steering Committee tasked Australia Singapore and Brunei Darussalam to continue their work on the Road Map.  Other Economies were invited to participate should they so wish.
The Steering Committee agreed to include the following principle:

“To promote the aspirations of the developing Economies to have equitable opportunity to participate in transportation services”

The Steering Committee then agreed with the principles as proposed in the paper with the addition of the new principle.

The United States made a presentation on the APEC Business Advisory Council (ABAC) and agreed it was the appropriate mechanism for seeking industry input.

Experts Group Review

Australia then presented its proposal for Reform of the Experts Groups, drawn from the comments made by Economies at TPT-WG24 concerning current working practices.

Australia noted that the aim of its proposal was to achieve 3 goals:

· a structured work and reporting programme for achievement of the Bogor Goals

· the ability of SC Chairs and HODs to review and analyse the outcomes of that work programme; and 

· a structured means for all Economies to share the knowledge gained from that work and to apply it for the reform of their economic policies in the transport sector.

The importance of sharing the experience and knowledge gained from the work of the Groups was noted.

It was agreed to recommend to HODs that a more structured approach to information sharing be identified and implemented by the Reform Group.  The results of this work will be reported to Transport Ministers and the 5th Transportation Ministerial Meeting.

The Steering Committee also agreed to a standardised and concise reporting format for Experts Groups.  It agreed that the Steering Committees should play a more active role in giving direction and guidance to the Experts Groups and ensuring that the Groups respond to their strategic direction.

Implementation of Quality Assessment Framework

A presentation was made by Director, Programmes on the Quality Assessment Framework, which has been agreed by Ministers as the basis for assessment of all project proposals from 2005 onwards.

Establishment of a small group of member Economies is to be discussed at the Plenary.  This group will be responsible for future project evaluations.

The Chair sought clarification from delegates that they understood the new process and encouraged them to nominate for the small group.

The Steering Committee noted the revised Short Shipping Project would need to go through this process and could not be taken forward to the Secretariat until this has been done.

APEC 2007

The Chair drew to the attention of delegates that the APEC Leaders meeting for 2007 would be held in Australia and as a consequence the 5th Transportation Ministers meeting would be held in Australia in March 2007. Delegates will be advised of the location once settled with the host region.

Update of the Matrix of Transport Ministers’ Priorities

The Steering Committee noted that if required, any adjustments would be made to the matrix on the basis of Expert Group reports.

Update of the TPT-WG Operational Plan

It was acknowledged that, a change will be required to the Operational Plan with regard to the work of the Air Services Group.  This will be made intersessionally.  Other updates would be made as necessary based on the Expert Groups Reports

V. REPORT FROM THE STEERING COMMITTEE ON SAFE AND ENVIRONMENTALLY FRIENDLY TRANSPORTATION SYSTEMS (including Technologies)

The APEC Transportation Working Group (TPT-WG) Steering Committee on Safe and Environment-Friendly Transportation Systems (SCSE) held its thirteenth meeting on Thursday, June 02, 2005, during the 25th meeting of the TPT-WG.  Canada chaired the SCSE meeting, which was attended by 31 participants from twelve (12) Economies, including Australia, Brunei Darussalam; Canada; China; Hong Kong, China; Indonesia; Japan; Philippines; Russia; Chinese Taipei; Thailand; and the United States.

The Chair welcomed the SCSE and commended them on the work that has been completed during the week.

The Expert Group Chairs were requested to revise, as required, the Operational Plan.

The Chair asked the SCSE to review and accept the day’s agenda.  The group formally accepted the agenda without revision. 

1. Aviation Safety Experts Group (United States)

The United States reported that twenty-nine participants from eleven Economies attended including Australia, Brunei Darussalam, Indonesia, Japan, Korea, Mexico, Philippines, Singapore, Chinese Taipei, Thailand, and the United States.

The Chair reviewed the Report of the Chair of the 24th Transportation Working Group (TPT-WG) with particular attention to the recommendation that the Steering Committee Coordinators work with the Expert’s Group’s Chairs to ensure that the Groups adhere to a strict work plan.  The Chair also reviewed the report of the 24th AvSEG meeting, including the recommendations accepted by the 24th TPT-WG Chair.  

The United States Federal Aviation Administration (FAA) delivered a presentation on the New Technologies Workshop – Area Navigation/Required Navigational Performance (RNAV/RNP).  The presentation provided an overview of the FAA’s RNAV/RNP roadmap; information on how routes are currently designed in the United States, how RNAV can provide for more efficient routes and RNP can provide for greater capacity; and examples where RNAV/RNP will have direct benefits for the Economies.  The FAA and the U.S. Trade and Development Agency (USTDA) provided information to the delegates on the workshop dates (September 20-23); location (Singapore); and proposed delegations (a regulatory, an aircraft certification, an air traffic, and an industry representative).  

The Chair presented the potential projects list that was developed by AvSEG at the 23rd TPT-WG.  The group discussed the current projects: implementation of RNAV/RNP; Reduced Vertical Separation Minimum (RVSM) implementation; precision landing/all weather operations; and a long-term International Civil Aviation Organization (ICAO) audit project and added the following:

· Safety Management Systems (SMS) –aviation oversight enhancement;

· Unmanned Aerial Vehicles (UAVs) – approval/use; and

· Foreign Air Operator Safety Authorization – air liberalization facilitation.  

The agenda concluded with a review of the Joint Ministerial Statement of the 4th APEC Transportation Ministerial in preparation for the 5th Transportation Ministerial.  The goal is to finalize AvSEG’s contribution no later than the spring 2006 TPT-WG meeting.  

The Steering Committee recommends that Plenary:

· note the dates of the New Technologies Workshop on RNAV/RNP as September 20 – 23 in Singapore;

· encourage the Economies to send a delegation that contains at least one regulatory, one aircraft certification, one air traffic and one industry representative;

· encourage the Economies to visit the TPT-WG webpage intersessionally for information on the New Technologies Workshop, including administrative and logistical detail; 

· note the addition of Safety Management Systems, Unmanned Aerial Vehicles and Foreign Air Operator Safety Authorization to the list of potential projects; and

· encourage Economies to forward appropriate aviation safety points of contact to the ASEG Chair.

2. Experts Group on Maritime Safety (Canada)

The Experts Group on Maritime Safety (EGMS) did not meet during TPT-WG 25.  The Group continues to address marine environmental issues and to contribute to IMO meetings. 

Australia provided an interim progress report on the project “Accreditation of Seafarer Manning Agencies in the APEC Region”. Task 2 has been completed; Task 3 is expected to be completed by the end of June 2005, and a final report will be submitted to TPT-WG 26.

Although there are a number of maritime issues that could be addressed within the APEC TPT-WG, the lack of a current Chair prevents them from being considered.

The Steering Committee recommends that Plenary:

· note that the project “Accreditation of Seafarer Manning Agencies in the APEC Region” is still ongoing and is expected to be completed soon;

· note that a new Chair is required to coordinate maritime safety issues and future meetings and that Economies consider taking on this role.

3. Intelligent Transport Systems (ITS) Experts Group (United States) 

The Intelligent Transport Systems (ITS) Experts Group meeting was held in Washington, D.C. on Tuesday 31 May 2005 from 11:00 AM to 4:00 PM and Wednesday 1 June from 9:00 AM to noon. The meeting was chaired by U.S. (Mr. Walter Kulyk). Attendance at the meeting included representatives from nine (9) Economies including: Australia; Canada; People's Republic of China; Indonesia; Japan; Mexico; Republic of Korea; the Philippines; and the United States. Attendees also included representatives from the American Public Transportation Association, ITS America, Talking Signs Inc., North River Consulting Group and the U.S. Volpe Center. 

The first topic of discussion addressed a major initiative of the Group: The APEC Secure Trade Project. This project is a multi-phase effort that is co-sponsored by the ITS Experts Group and the Intermodal Experts Group. The Chair presented background on the project. Phase 1 was led by Australia and addressed issues and needs regarding freight track and trace technology. Phase 2 was led by the U.S. and involved the development of a conceptual plan which is in the final stages of completion. Mr. Michael Wolfe of the North River Consulting Group provided an overview of the Phase 2 report. A consolidated Phases 3-5 was recently approved by APEC in the amount of $249,500 and involves the evaluation of selected tradelanes within the Smart and Secure Tradelanes (SST) project. Preparation of a request for proposals (RFP) for an evaluator has been initiated and was discussed. Ms Evie Chitwood of the Maritime Administration of the U.S. DOT has been selected as the Technical Overseer for the project. She will be coordinating her efforts closely with the Group. 

Ms Bahar Barami of the USDOT Volpe Center presented an overview of the Phase 3 Statement of Work (SOW). Mexico commented that security costs needed to be documented in the evaluation report. The Chair reiterated the importance of keeping a focus on the evaluation effort to address ITS technologies, standards, lessons learned as applied to other modes and the consideration of the supply chain from end to end. Mexico stated the need to address collection of real costs and benefit data. The Chair plans to send out the draft RFP to the Group for review and comment with a response back in three weeks. The RFP will then be finalized in accordance with APEC Guidelines and submitted to HODs for consideration. Subsequently, a selection panel will be formed and the RFP submitted to the APEC Secretariat for processing. It is anticipated that a contract will be awarded for the evaluation effort in October 2005.

Korea reported on the status of the project to develop a World Report for ITS Standards which is being done in conjunction with ISO Technical Committee 204 (Intelligent Transport Systems). The Group commended Korea for its outstanding efforts to date on this project.

Korea presented a status update of ISO TC204 activities occurring since the last TPT meeting. The focus of the presentation was on relevant information affecting the Group's involvement. During the presentation, Korea suggested that the Group consider developing an ITS education program in consultation with the Human Resources Development Committee by noting that ISO TC204 has started an activity to develop "Training Requirements for ITS Professionals." The Group discussed the possibility of a third workshop with ISO TC204; the Chair requested that Economies review the status report intersessionally and offer candidate topics for a third workshop.

Korea made a presentation on the Node/Link Numbering System for their Transport Network. It was noted that this was part of the Korean ITS Economy report.

The U.S. presented a proposal for APEC funding to conduct workshops in Bali, Indonesia, and Manila, the Philippines to raise awareness about the potential for universal design and ITS to improve accessible transport for people with disabilities and older adults. The workshops would convene officials from the U.S., host Economies, and other APEC entities. Presentations on case studies of accessible transport using ITS would be provided and feedback sought about opportunities to promote ITS. The Philippines and Indonesia indicated their interest in co-sponsoring the workshops. Subsequent to refining the proposal based on the Group's suggestions, the Group agreed to advance the proposal and present it to the Steering Committee on Safe and Environment Friendly Transportation. The Group strongly endorsed engaging other interested TPT parties. The Chair of Human Resources Development (HRD) agreed to raise the issue of joint collaboration between HRD and ITS EG in the development and conduct of the project.

Presentations were made by Mr. Louis Sanders of the American Public Transportation Association (APTA), who presented an overview of APTA and a summary of their standards initiatives and Mr. Ward Bond of Talking Signs, who made a summary presentation of his company's activities relevant to ITS. 

Presentations were also made by Group members on key items of interest in their respective Economies regarding the planning and deployment of ITS. Members representing Canada, People’s Republic of China, Japan, Republic of Korea, Mexico and U.S. made presentations. 

In addition, several Economies presented reports on recent developments.  

The Group reviewed the Bogor Declaration and discussed the relevancy of ITS Experts Group projects within its framework. The Bogor Declaration stressed the need for APEC to strengthen the open multilateral trading system and to enhance trade and investment liberalization in the Asia-Pacific region. The Group felt that the current focus and activities of the ITS Experts Group as presented in the ITS Action Plan is fully consistent with the principles of the Bogor Declaration. The Chair undertook an action to review and update the ITS Action Plan over the next 60 days with particular emphasis on strengthening plans to advance further the principles of the Bogor Declaration. He would then submit it intersessionally to the Group for review and comment.

The Steering Committee recommends that Plenary:

· Endorse the ITS Experts Group report as an indication of the Group’s activity.

· Approve the development and ultimate submittal to APEC Secretariat, on an intersessional basis, of a request for proposal for the combined Phases3-5 of the Secure Trade project in collaboration with the Intermodal Expert Group. The development of this Secure Trade project remains consistent with direction from the APEC Ministers through their joint statement from the last Ministerial meeting

· Approve a project proposal in collaboration with the HRD Steering Committee for APEC funding to conduct workshops in Bali, Indonesia, and Manila, the Philippines. These workshops are intended to raise awareness about the potential for universal design and ITS to improve accessible transport for people with disabilities and older adults.

· Endorse the phase 1 survey of the World Report of ITS Standards (WRITSS) project.

· Encourage all Economies to respond to the Phase 1 WRITSS survey by 20 June 2005 so that the project could be implemented in a timely manner.

· Encourage all Economies to submit intersessionally ideas for joint workshops with ISO TC204.

· Note the Chairs intent to revise intersessionally the Group's Action Plan for further alignment with the Bogor Declaration and submit intersessionally for Group review and endorsement.

4. Road Safety Experts Group (Thailand)

The RSEG met on May 31 and June 1, 2005, in Washington, D.C. to continue discussions on road traffic safety.  The meeting opened with a greeting and words of welcome from the Chairman (Thailand) and the U.S. delegate.   Also in attendance throughout the meeting were Australia, Brunei Darussalam, Canada, Hong Kong China, Indonesia, Korea, Philippines, Singapore, Chinese Taipei, and other U.S. delegates, including a representative of the General Motors.  The International Motorcycle Manufacturers Association (IMMA) and the European Council of Ministers of Transport (ECMT) were attending as observers.

As a first item of discussion, the RSEG adopted the agenda and selected the delegate from the U.S. as a co-chair to assist the Chairman as necessary. The group also briefly discussed the last meeting in Bangkok, Thailand (24th TPT) and availability of the final report from that meeting.   

The U.S. delegate gave a brief background on a small initiative to create a web-based directory containing contact information on all agencies with road safety-related responsibilities in the APEC region.  Discussion ensued on the purpose of the directory.  The U.S. mentioned that no resources have been requested for this project as it is to be done ‘in-house’.  The U.S. also requested feedback from member Economies on how to make the directory more useful.  Chinese Taipei stated that it would indeed be useful to have all the contacts in one place and to be able to share information regarding road safety.  Other information initiatives were discussed.

The Chairman gave a presentation on his Economy’s traffic safety situation and programs.  The Chairman also mentioned an interesting approach adopted by his Economy.  In order to support Thailand’s efforts to promote safety and good health habits in general, Thailand allocates 2% from the taxes collected from sales of alcohol and tobacco to fund, among other efforts, also road safety programs.  About half of that money goes directly toward road safety programs. 

A U.S. delegate representing the Federal Highway Administration of the U.S. (FHWA) made a presentation on road safety programs of his agency.  

Korea gave a presentation on its ‘Road Safety Improvement Programs’.  
The Philippines noted the need for a discussion about land transport security, just as APEC discusses maritime and aviation security issues.  The need is necessitated by increasing occurrence of terrorism, specifically, the bus bombing in the Philippines earlier in 2005. The Philippines would like to explore the possibility of developing a protocol for land transport similar to what aviation and maritime security groups have done as part of their efforts.

The Philippines has submitted a proposal to the APEC secretariat to complete environmental scanning and recommend dialogues, consultation and seminar workshops and greater public information dissemination. This could in turn serve as an input to legislative agenda on counter terrorism and input to begin developing and collecting best practices among APEC Economies, as nothing has been standardized to this date for the region.  This project would present business and investment opportunities to the Economies. The proposal was initially submitted to APEC Secretariat for $50,000 but now there is a need to increase the amount to $250,000 because other interested Economies wanted broader participation from more APEC Economies.  According to the Philippines, Australia has expressed its intention to co-sponsor the proposal.  There is need for coordination, if the project gets approved for APEC funding so as to avoid duplication with any other on-going efforts in this area. 

RSEG discussed the traffic safety data collection and evaluation system project.  The delegate from the United States gave a summary on the project’s background and a status of the project, which has attracted a broad-base and high-level interest.

At the Ministerial in July 2004 in Bali, Ministers underscored the need for an improved data collection and evaluation capabilities of APEC Economies.  The Ministers strongly encouraged the RSEG to develop and implement a project to develop a model data system to meet this objective.  An industry delegate representing the General Motors pledged to contribute significant resources toward the implementation of the data project to augment the APEC central funding.  At this point, the U.S. delegate introduced and recognized Mr. Stephen Gehring of the General Motors Washington Office, present at the meeting, along with another distinguished guest, Mr. Jack Short of the European Council of Ministers of Transport (ECMT), and thanked him for the generous support.

The RSEG under the leadership of the Chairman and the U.S. submitted the proposal to BMC.  BMC identified and allocated $55,000 toward the project.  The General Motors contributed to APEC as promised an undisclosed sum toward the implementation of the model data project.  Early in 2005, Thailand expressed its strong interest to be the first volunteer Economy for the project.  The idea was circulated to other delegations for comment and, in the absence of views against, Thailand was designated as the volunteer Economy.  Recently, the Government of Thailand strongly affirmed its commitment to the project on behalf of APEC.  Indonesia and the Philippines have emerged as the next candidates for the project followed by Korea, Malaysia, and Peru. 

The intention of the project is to enhance the data collection and evaluation capabilities of Thailand, as the first step, and continue this effort in the other Economies.  All Economies and interested parties are encouraged to participate either on the consulting team, which will be led by a U.S. delegate, or as volunteer Economy, or both.  In fact, the U.S. stressed the need for Thailand to participate in the next phases of the project to offer its experiences and ‘lessons learned’ from the project implementation.  An important aspect of the project is to assist the Economy identify linkages between data and preparing justifications for funding requests in order to secure funding for their own road safety improvement programs.  As Mr. Short pointed out, the data is a key ingredient for improving road safety but support from the Economy’s leadership is absolutely critical.  The Chairman confirmed that Thailand is committed to the project and improvement of road safety in Thailand and the Asia-Pacific joint effort.  

The implementation of the project will begin in earnest in summer 2005 when a team of experts led by U.S. will travel to Thailand to assess the existing traffic safety data system in the Economy.  After the assessment, the consulting team will develop an action plan on specific steps to enhance the system to make it more efficient and reliable.  In the next phase of the project from the U.S. a delegation from Thailand will travel to the United States to learn first hand of the data system employed by the National Highway Traffic Safety Administration (NHTSA).

As the next steps, the team will do assessments in Indonesia, Malaysia, Philippines, Peru, Korea and any other Economy that has expressed its interest to participate in this project, provided available resources.  The U.S. delegate stressed the need for continuous flow of funding for a timely, uninterrupted, and effective implementation of the project. 

U.S. DOT presented an overview of what the United States does in terms of data collection and how the project will contribute toward improvement of data collection capabilities in other Economies. The project is scheduled for completion in 2006.  Following implementation of the Thailand project, the expert team led by U.S. and with participation from the Thai official(s) will go to Indonesia in 2006 or 2007 to help that Economy with improving its data system.  After Indonesia, other Economies will follow.   The Philippines’ delegate expressed her strong interest in nominating her Economy as the next one after Indonesia.  This will contribute to the ability of APEC as a whole to collect and evaluate traffic safety data.

The U.S. delegate encouraged other Economies to visit the U.S. to learn more about the data systems that are used by NHTSA.  The delegate from ECMT offered to provide information on ECMT’s experience in a similar effort with Russia and Lithuania.  He also stressed again the need for support at the highest level of the decision-makers.  Showing simple comparative data between Economies can facilitate getting this support.  

5. Report on GNSS Implementation Team (Japan)

As a meeting of the Global Navigation Satellite System (GNSS) Implementation Team (GIT) was not planned during the APEC Transportation Working Group (TPT-WG), the report is to reflect the co-chairpersons view of the progress of the related activities since the 24th meeting of the TPT-WG in Bangkok, Thailand in August 2004. 

Since the TPT-WG/24 meeting, the GNSS Implementation Team meeting (GIT/7) was held in Bali, Indonesia from 21-25 February 2005. The Indonesia Civil Aviation Authority hosted the meeting. 

Eighty attendees from ten Economies (Australia; Brunei Darussalam; Hong Kong, China; Indonesia, Japan; Republic of Korea; Chinese Taipei; Malaysia, Thailand; and the United States) JICA, along with the following Industry participants: Airservices Australia; Japan Radio Air Navigation Systems Association (JRANSA), Innovative Solutions International, Mitre, Lockheed Martin, Federal Express, Jeppesen, Raytheon participated in the GIT/7 Meeting.

The meeting included Global Navigation Satellite System (GNSS) status reports from the participating Economies.  The GIT Chair reviewed the results of the sixth GIT Meeting 25-29 October 2004 in Phuket, Thailand. In addition, they reviewed the Goals and Objectives, the Terms of Reference and the Work Program. 

Dissolution of the SN&C:  As was discussed at the 24th TPT-WG Steering Committee on Safe and Environment-Friendly Transportation Systems (including New Technologies) (SCSE) on 18 August, 2004, the GIT will report directly to the SCSE beginning at the 25th TPT-WG Meeting. 

New GIT Co-Chairperson was nominated and endorsed at the GIT/7 meeting in Bali, Indonesia.  Mr. Dennis Beres, the Chairperson of the GIT retired from the U.S. Federal Aviation Administration (FAA) in April 2005.  Nominations were noted and voted at the GIT/7 meeting for another Co-Chair of the GIT.  Australia nominated Mr. Wayne Lim of the Malaysia Civil Aviation. Thailand seconded this nomination and Mr. Lim was elected as Co-Chair in addition to Japan’s Mr. Yoshiki Imawaka of the GIT. Mr. Imawaka, former SN&C Chair, had been appointed to the GIT Co-Chairperson at the 24th TPT-WG SCSE.
The APEC funded GNSS Awareness Workshops being organized by Australia have been postponed.  There was a low response from companies to the RFP. Project funding is due to expire in December 2005 but could be extended. 
The APEC GIT Asia-Pacific Regional Navigation Feasibility Study (ARNFS) was completed and reported on. The study provided an overview of the Economies current architectures, assessment of Satellite Based Augmentation Systems (SBAS) and the Ground Based Augmentation Systems (GBAS) available, and recommendations. These recommendations indicated that all Economies could benefit from implementation of GPS stand-alone procedures. At this time, not all of the Economies have converted their aeronautical charts and approaches to WGS-84. It is anticipated that those Economies will continue to work toward this important goal. In addition, the study addressed viability of Japan’s MTSAT Satellite Augmentation System (MSAS) and AirServices Australia Ground Based Regional Augmentation System (GRAS) within the region for Economies consideration. 

APEC Regional Test Bed project will facilitate research, development, acquisition, and implementation efforts of an air navigation system based on GNSS. A Regional APEC GNSS TestBed will provide an initial step in defining, developing, and implementing a regional GNSS capability within the region.  This approach provides an incremental implementation of system components and capabilities and allows the Economies of the APEC region to proceed when ready.  

The TestBed provides a “menu” approach for the Economies to decide what components they desire, what is needed, costs involved, and implementation schedule that works best for all Economies as well as the region.  It can help to support a uniform implementation of GPS throughout the region.  

The proposed architecture will consist of five reference stations, one master station, and a VHF datalink.  The TRS sites are: Hanoi, Vietnam; Bangkok, Thailand; Manila, Philippines; Kuala Lumpur, Malaysia; and Jakarta, Indonesia.  The TMS site is Bangkok, Thailand.

Other Asia/Pacific APEC Economies have also committed to contributing to the APEC GNSS Test Bed through their own funding programs. The APEC Economies that will fund their own participation in the APEC GNSS Test Bed include: Australia; Hong Kong, China; Republic of Korea; New Zealand; Singapore; and Chinese Taipei .

A Request for Proposal for the APEC Regional Test Bed was sent out. Members of the Economies reviewed the two proposals that were submitted and came to a consensus at the GIT/7 meeting and selected ITT Industries as best qualified offerer.  An APEC Regional Test Bed Kick-Off meeting may be held prior to the GIT/8 meeting scheduled for October 2005. 

Aviation Security Experts Group (AvSEG) New Technology Workshop:  The AvSEG has obtained funding from the U.S. Trade and Development Agency (USTDA) to conduct a New Technology Workshop focusing on the implementation of operational and airworthiness approvals necessary to safely utilize Area Navigation (RNAV) and Required Navigational Performance (RNP) in the Asia Pacific Region.    During discussions with the AvSEG, it was observed that both the AvSEG and GIT have been working on similar topics for potential workshops.  The GIT will work with the AvSEG intersessionally to include areas of expressed interest by GIT members and ensure that GIT members are included in the delegations. 

The next meeting of the GIT, GIT/8, will be hosted by the Civil Aviation Authority of Korea 31 October – 4  November, 2005. 

The Steering Committee recommends that the Plenary note:

The APEC GIT recognizes the importance to safety and efficiency of consistent data for aviation navigation systems.  Furthermore, the SCSE recommends that:

· The APEC GIT supports ICAO initiatives to implement WGS-84 geodetic surveys in all member Economies;

· Expeditious implementation of WGS-84 surveys is recommended as a priority work program for APEC member Economies;

· The GIT will report semi-annually to the SCSE/APEC TPT-WG on progress towards WGS-84 implementation by each APEC Economy. 

6. Maritime Security Experts Group (U.S.)

The APEC Maritime Security Experts Group has completed its first APEC ISPS Code Implementation Assistance Visit in Manila in March 2005.  In addition to this effort the APEC Maritime Security Experts Group has initiated efforts to:

· Track and coordinate maritime security technical outreach and capacity building efforts throughout the APEC Region;

· Enter into a Memorandum of Understanding with the International Maritime Organization;

· Enter into a partnership with the Organization of American States to work jointly on Economies that members of both APEC and OAS (Canada, United States, Mexico, Peru, and Chile), coordinate efforts, and harmonize training;

· Establish a time line from now until the APEC Ministerial Meeting in November to include:

a. Submission of requests for continued funding of the APEC ISPS Code Implementation Assistance Program for FY 2006

b. Submission of a request for funding a security implementation costs and benefits study.

c. APEC ISPS Code Implementation Visits to; Malaysia, Thailand, Indonesia, Peru, and PNG.  

· Establish a working group to scope the requirements for the security costs and benefits proposal;

· Implement improvements to the APEC ISPS Code Implementation Assistance Program Process; and

· Create a catalog of all available maritime security training available to APEC Member Economies similar to the APEC Aviation Security Working Groups training catalog.

The Maritime Security Experts Group (MSEG) met Tuesday May 31 – Wednesday June 1.  The United States served as chair. The Economies represented were:  Australia, Canada, Chile, China, Chinese Taipei, Indonesia, Japan, Korea, Philippines, Singapore, Thailand, and the United States of America. The Organizations represented were:  Organization of American States (OAS), European Conference of Ministers of Transport (ECMT), World Bank, and the U.S. Trade and Development Agency (USTDA). The Chair summarized the outcome of the ISPS Code Implementation Assistance Visit in Manila and expressed the need to focus on core values.  Four Goals were presented to the Group:

· Improve and move forward the APEC ISPS Code Implementation Assistance Program.

· Coordinate capacity building and technical outreach efforts throughout the APEC Region

· Develop a catalog of available maritime security training within the APEC Region.

· Establish a sub-working group to find data on the costs and benefits of maritime security.  

The result of the discussion led to the realization that there must be more focus on specific needs and desires of each individual Economy.  An open discussion of the ISPS Code Implementation Program visit to Manila ensued.  Discussion focused on how to improve the program.

Japan gave a presentation on the ISPS Code Implementation Program Refinements.  The major thrust of this presentation was to demonstrate the importance of cooperation.  Following the presentation a discussion focused on the direction the group should take.  Coordination of all ongoing efforts in the region is an important step toward the reduction of potential redundancy and even worse contradictory programs.  Consistency of the maritime security message and a sustained effort to enforce those measures are two key factors in the MSEG’s success. Introduced the concept of moving away from training and restructuring to one of developing capabilities sustaining those capabilities.

The afternoon began with a presentation by Australia. Australia’ presented on the “base line assessment” that all Economies must do in order to establish a baseline for themselves.  Once the baseline has been established then a road map to success can be developed and followed.  Australia expressed the need to have a commitment to existing programs and should continue the “six point pproach.”  Australia and Canada are working together to develop this approach.  Preliminarily, the six points are:

· need for a regional program

· need for self assessments

· need for target audiences

· need to develop a menu of available materials – catalogue

· need for variety of accommodations

· need for funding

Next Australia provided an update on the IMO’s Maritime Safety Committee 80th session (MSC80).  A discussion followed about how the changes made to international maritime security at IMO will impact the APEC region.

The United States and Korea made a presentation on the International Port Security Program and Reciprocal Visits update.  The presentation once gain focused on the fact that the ISPS code is being met in the various Economies, however each port and each Economy is unique.  The point was made that non-compliance could impede trade and that a focus should be placed on capacity building.  To enhance capacity building an Economy should know: what training is available, what their own needs are, and where available resources can be found.

Presentations were also made by: the World Bank, USTDA, and U.S. Department of State APEC.  USTDA suggested coordinating with the World Customs Organization who is actively working on the issue of a secure supply chain.  A holistic approach should be seriously looked at.  Resources are available but Economies must complete assessments of their ports in order to understand their real needs.  Once needs are identified and plans generated to meet those needs, funds are available from a variety of sources throughout the APEC Region and the world.  

Canada, Australia, and ECMT helped a discussion of costs of security and what benefits come from an active security plan and implementation.  ECMT is willing to consider options for working with APEC on these issues.

The Organization of American States (OAS) briefed the APEC MSEG on what training, capacity building, and technical outreach programs OAS is supporting.  OAS suggested two areas that APEC and OAS could work on together:  An APEC-OAS Model Port Project and an APEC-OAS Cooperation on Identification Cards for Cruise Ship Passengers.


The Steering Committee recommends that Plenary note that:

· The MSEG reviewed the APEC ISPS Code Implementation Assistance Program Process.  Utilizing the After Action Report from the Manila APEC ISPS Code Assistance Visit the MSEG improved the process for the APEC ISPS Code Program.   

· The MSEG will establish Procedures for Proposing MSEG Projects

· The MSEG is establishing a data base of maritime security experts from various Member Economies who are available to assist other APEC Member Economies with their Port Security Assessment.   Two names from each Economy are due to Australia by June 17th, 2005.  The consolidated list from Australia is due to the APEC MSEG Chair by 30 June 2005.

· MSEG will create a catalog of all maritime security training available to APEC Member Economies similar to the APEC Aviation Security Working Groups training catalog. Philippines and Australia will Co-Chair this effort.  Catalog is due to the APEC MSEG Members no later then July 30th, 2005.

· The MSEG will develop a capacity building and technical outreach maritime security initiative tracking sheet.  Philippines and Australia will Co-Chair the effort.  Terms of reference are due to the MSEG Chair by June 15th, 2005.  Economies must submit there initiatives to the Co-Chairs by July 15th, 2005.  The catalog of all APEC efforts should be developed and disseminated to all by July 30th, 2005.  

· The MSEG fully supports the proposal by Japan for the development of a Regional Action Plan (RAP) to enhance port security for South-East Asia.  The MSEG will coordinate with Japan to ensure maximum benefits are achieved by incorporating the RAP into all APEC efforts within the APEC Region.  

· The MSEG is continuing to work on a Memorandum of Understanding with the International Maritime Organization.  The latest version of the MOU will be sent to all MSEG members by the Chair no later than, June 1st 2005 for comment by July 19th 2005.

· MSEG Chair will circulate to all MSEG Members the two APEC-OAS joint project proposals no later than, June 1st for comments by July 19th, 2005  It is proposed that APEC MSEG enter into a partnership with the Organization of American States to work jointly on Economies that members of both APEC and OAS (Canada, United States, Mexico, Peru, Chile), coordinate efforts, and harmonize training.  (Attachments 5 & 6)

· MSEG will submit requests for continued funding of the APEC ISPS Code Implementation Assistance Program for FY 2006, no later then July 14th, 2005 to APEC Secretariat.

· MSEG will submit a request for funds to complete a study on the costs and benefits of maritime security throughout the APEC Region to the APEC Secretariat no later then July 14th, 2005. Scope of the project will be competed by Canada and sent to the Chair by July 1st, 2005.

· MSEG will schedule APEC ISPS Code Implementation Visits to; Malaysia, Thailand, Indonesia, Peru, and PNG to occur prior to the APEC Ministerial.  Australia has the lead on this effort.  Results will be to the MSEG Chair no later then 30 June 2005.

· MSEG will establish a time line from now until the APEC Ministerial Meeting in November 2005 to include all items discussed previously in this report.   Time Line lead is Australia.  Time Line support is the Economy of the United States.
7. Aviation Security Experts Group (Hong Kong, China)

The Experts Group on Aviation Security (EGAS) was formerly known as the Aviation Security Experts Sub-group (ASEG), which reported to the Transportation Security Experts Group (TSEG).  Following the resolution made by the TPT-WG-24 at Bangkok, August 2004, whereby the TSEG was disbanded for the purpose of streamlining the organization of APEC, the ASEG was renamed EGAS and now reports directly to the SCSE.

New Zealand hosted the 6th EGAS meeting at Queenstown, March 3-5 2005.  The meeting was attended by 29 participants from eight Economies (Australia, Brunei Darussalam, China, Hong Kong China, Japan, New Zealand, Chinese Taipei and the United States) including an observer from IATA.  The Chair of the meeting was New Zealand, with Hong Kong, China as Vice-chair.

The meeting discussed various issues in the Region regarding aviation security, in particular the goals made in the Leaders’ Statements and STAR, and projects being undertaken by members.

MANPADS:  Members noted the recognition by Ministers on MANPADS as a new threat to aviation and the strategies set by the Counter-Terrorism Task Force (CTTF) in dealing with the proliferation and transfer of the weapons.  Members were also brought to the attention of the availability of guidelines to vulnerabilities assessment issued by ICAO and the risk assessment service to be provided by the United States.

ICAO Security Measures:  Members discussed the proposed amendments to ICAO Annex 17 by the ICAO Working Group which would be tabled for discussion at the ICAO Aviation Security Panel meeting in April 2005.  Members also noted the promulgation of a new standard by ICAO on the security of dangerous goods to prevent its seizure by terrorists for unlawful acts.  The establishment of this standard ties in with APEC’s objective of supply chain security.

Projects and work being undertaken:  U.S. informed the meeting of the completion of the Hold Baggage Screening Project with the second symposia held in Hong Kong, China, and Bangkok, Thailand August 2003 and August 2004 respectively.  Hong Kong, China also advised the successful mounting of the training database on the APEC TPT-WG website and their role in maintenance of the database until the end of 2007.  Members also noted that a sub-working group was working on the best practice on testing screening equipment.

Hold Baggage Screening:  Members reported on their status on the progress in implementation of the 100% Hold Baggage Screening.  Most of the members present were either practicing 100% screening or in the process of installing the required facilities for implementation.  They expected no problem in complying the standard before ICAO’s target date of 1 January 2006.

ICAO Security Audit:  The meeting was advised that the audits were progressing with about 50% of members audited.  However, an analysis by ICAO on the findings showed that the major deficiencies of the audited States were lack of quality control systems, lack of appropriate national frameworks, and lack of training of staff.  The Chair advised that the Philippines had submitted a project proposal requesting funding for a project to assist them in quality control training.  After discussion, it was suggested that the proposal should be extended to cover other developing Economies and subject to its meeting of the criteria required by the APEC Secretariat and project guidelines.   A proposal was put to the SCSE for endorsement.

New Technologies:  Members were informed of new technologies being applied and under trial for various aviation security measures.  These technologies include biometrics which were used in access controls, Radio Frequency Identification (RFID) being in trial baggage identification and a passenger explosive screening device being researched by manufacturers.  

Group’s Terms of Reference (TOR):  Members were informed that in the wake of the restructuring of the organization within APEC TPT-WG, there was a need to review the appropriateness of the application of the TOR established for then ASEG to the EGAS.  Hong Kong China volunteered to consolidate the comments and prepare a set of agreed TORs for the endorsement of the SCSE.

Transfer of Chair:  At the conclusion of the meeting, New Zealand had fulfilled its two-year term as Chair, and the Chair was handed to Hong Kong, China.  Australia was elected Vice-chair. The next meeting was tentatively scheduled to be held in Hong Kong, China in November 2005.  Actual dates will be confirmed at a later date.

The Steering Committee recommends that Plenary:

· note the transfer of the Chair from New Zealand to Hong Kong, China, and the assumption of the Vice Chair by Australia;

· note the successful completion of the APEC projects on Hold Baggage Screening and Training Database;

· endorse the revised Terms of Reference of the Group;

· note the forthcoming submission of the proposed project on Training by the Philippines through the Group.

Presentation on Dangerous Goods: Australia agreed at TPT-WG-24 to develop a proposal to support the secure transport of dangerous goods, including developing an inventory of Economies’ regulatory regimes. To this end, in order to better understand the regulatory regimes within APEC, Australia distributed a Dangerous Goods survey in January 2005.   Very few Economies responded, and Australia acknowledged that the survey was not as well constructed as it might have been.  Australia has subsequently re-designed the survey, and will re-circulate it in the coming weeks.  Those Economies who had previously responded would not be expected to provide additional information; all other Economies are encouraged to respond.

The refined survey will focus on the current regulatory regimes of member Economies, the regulation of the interface between modes of transport, specific security provisions for dangerous goods, and the adoption of international agreements on the transport of dangerous goods, such as the UN Model Regulations.

At TPT-WG-24, Australia also undertook to examine convening a Dangerous Goods Task Force to assist in the development of a proposal to support the secure transport of dangerous goods.  Australia has invited Economies to indicate their interest in joining this group, and would plan that much of the work will be undertaken by correspondence.  The Task Force would cease to exist upon completion of the project.

The Steering Committee recommends that Plenary note that:

· the refined survey instrument be distributed to member Economies;  and

· Australia convened a Dangerous Goods Task Force of approximately five Economies to guide the development of the Ministerial proposal to support the secure transport of dangerous goods.

Presentation on Rail Safety: Mr. William Schoonover, Director of HazMat Programs at the United States’ Federal Railroad Administration (FRA), delivered a presentation on the U.S.’ recent incident regarding a fatal rail accident involving hazardous materials.  Noting that these incidents are relatively infrequent, and noting that the recent incident is still under federal investigation, Mr. Schoonover provided an overview of the incident, probable cause and subsequent effects.  The experience covered safety, security and emergency response, noting that the lessons learned could be applied to all modes.

Consideration Of New Project Proposals

a) Public Utility Transport Commuter’s Advocacy Protocol Against (PUT-CAP) (Philippines)

b) Examination of the role of Sediment in Ship Source Introductions of Aquatic Invasive Species in the APEC Region (Canada)

c) Initiatives to promote the Competitiveness of the Ship Building, Ship Repair and Ship Breaking Industry of the APEC Region (Philippines)

d) Linking Technology with Accessibility for People with Disabilities (United States)

e) Enhancement and Sustainability of Quality Control in Aviation Security (Philippines)

The above projects were all considered.  Given the recent revisions to the project formatting and the creation of the Quality Assessment Framework, some revisions will be made before the proposals are submitted to the Lead Shepherd.  However, all projects were agreed to in principle.  

SCSE Management Issues: Reform

The Steering Committee Chair introduced the Australian proposal, “Expert Groups Review”.  This proposal has been developed as a result of Ministerial guidelines, issued during the Bali Ministerial.

The Australian delegate subsequently presented the key elements of this proposal, which highlights five areas of concern, offers solutions, and proposes a reporting function for Experts’ Groups.  

Following a lively, productive and engaging discussion, there was general agreement, and a number of suggestions for consideration were given.  A delegate suggested that Australia consider adding an element to the reporting structure that would reflect resource applied to the work of the group.  There was an additional concern expressed that the work of the TPT-WG not become too reform driven, and that if the process is managed too much from a “top-down” perspective, the Experts’ Groups might lose some of their flexibility.

Finally, there was a suggestion that the Operational Plan should become more succinct, and that it would be useful if the Plan itself referred directly to the Bogor Goals.


VI. REPORT OF THE MEETING OF THE STEERING COMMITTEE ON  HUMAN RESOURCES DEVELOPMENT


The Philippines through Mr. Lamberto V. Pia as Steering Committee Coordinator for Human Resources Development (SCHRD) expressed appreciation and thanked all delegates for attending this meeting.  Mr. Pia reiterated the importance of the work of this Steering Committee in the APEC Transportation process.
The following Economies were represented at this meeting: Australia, Brunei Darussalam, Canada, China, Indonesia, Philippines, Thailand, and the United States of America (U.S.). The APEC Program Director for the TPT-WG, Mr. Sergey B. Shipilov, was likewise in attendance.

Adoption of the Agenda: After considering all comments and amendments to the draft agenda, Economies approved and adopted the agenda of the meeting.

Future Directions Of The Sc Hrd In Light Of Australia’s Paper On TPT-WG Structural Reform: As part of the TPT-WG Management reform, Australia was requested during TPT-WG/24 in Bangkok to make recommendations on the current structural reforms in the TPT-WG. Australia noted that Experts Groups are not currently well placed to meet Ministerial priorities. It recommended that Steering Committees review the agenda of each Experts Groups, including the adoption of a reporting mechanism, and the possibility of dissolving or merging Experts Group with other groups following the completion of their mandates. Australia noted that Steering Committees should provide a high level strategic direction for meeting the Bogor Goals.

Recommendation: The SCHRD to note Australia’s discussion of its paper  on Expert Groups Review.

Report From the APEC Secretariat:  Mr. Sergey B. Shipilov, Program Director, APEC Secretariat, made a presentation on the Quality Assessment Framework as a replacement of the ECOTECH Weighting Matrix for projects seeking funding under the APEC Operational Account. The Quality Assessment Framework (QAF) which consists of design criteria that determine the strengths and weaknesses of the proposal. The QAF will be implemented beginning 2005, and no project proposals will be entertained by the APEC Secretariat if they do not comply with the new guidelines. 

Mr. Shipilov informed that the APEC Project Guidelines will be updated to incorporate the QAF.  The APEC Secretariat is willing to assist Economies implement the QAF on their projects.

Further, the APEC Secretariat recommended that the QAF requires the formation of a small group which may be composed of at least three Economies to undertake review SCHRD projects. The Committee resolved to refer the matter to the Heads of Delegation.

Recommendation: The SCHRD to note the presentation from the APEC Secretariat 

Projects - Mutual Recognition of a Trial Competency-Based Model in the Intermodal/Logistic Manager- (Australia): Australia provided a progress report on the project (now Phase 3- applying the model). The project belongs to the Intermodal Experts Group in consultation with the HRD Steering Committee. Since TPT-WG/24 in Bangkok, August 2004, Phase 2 was undertaken through a comparative study of logistics terminal operators’ competencies in Australia, Canada, Thailand, and the United States.  The study demonstrated that the majority of identified competencies were considered transferable as starting points for international comparison and mutual recognition.  For Phase 3, it was decided that Australian firms with operations in Thailand be approached for placement of qualified Thai personnel.  It is likely that a Thai nominee be acting as a deputy manager in Australia for the application of the identified competencies against that person’s existing skills levels.

Recommendation: The SCHRD recommends that the Plenary note the progress of the project.

Seafarers’ Training Project Phase III Project (Indonesia):  Indonesia provided a progress report on the project (now Phase III) and the problems encountered.  The core objective of the project is to establish a network system of the seafarers’ training institute among APEC member Economies. Indonesia informed that in view of the changes in the budget, the time table for the completion of this project will be affected.

Recommendation: the SCHRD to note of the progress report of this project.

EVALUATION OF PROJECTS COMPLETED

1. Identification of Needed Intermodal Skills and Development of Required Training Programs Phase II

-
 CANADA

Progress:  George Tyszewicz, Canada (project leader) provided an introduction and background to this project. The project consultants also reported on the project, entitled “Identification of Needed Intermodal Skills and Required Training Programs: Phase 2 Development of Required Training Programs” to the Intermodal Experts Group. 

This project, consisting of the development of a one-week course in “Intermodal Basic Competencies,” to be delivered as a pilot project in a member Economy, was originally presented and accepted at TPT-WG 19. It subsequently received APEC funding authorization in October 2001. A Request for Proposal (RFP) was released in December 2002. During the week of December 16-20, 2004, this pilot course was presented in Bogor, Indonesia.  This course was open to transportation professionals throughout APEC region. 47 individuals participated representing China, Indonesia, Philippines and Vietnam.  Over 80% of participants indicated that the course was either above average or excellent

This project has now been successfully completed.  All pertinent course materials including course modules, outlines, readings and case studies will be deposited with the APEC Secretariat and posted to the TPT website for use by all Economies. As follow-up to this pilot course, CANADA has agreed to co-sponsor any APEC Economy which chooses to develop a project proposal for future hosting of this Intermodal Skills Course based on the pilot template. 

Recommendation: That the SCHRD strongly recommends Plenary that the Chair encourages APEC member Economies to take advantage of this new intermodal education product in view of its relevance to the Bogor Goals.

2. Perishable Goods Handling Skills- AUSTRALIA

Progress: Australia provided a report on the completion of the project (Intermodal Experts Group).  The draft final report was briefly discussed at the TPT-WG/23 Meeting in Beijing in April 2004 but endorsement of the final report was not sought. The subsequent TPT-WG/24 in Bangkok in August 2004, suggested that the project final report and evaluation report be considered intersessionally.  The evaluation report was endorsed in November 2004.  The project was to improve perishable goods handling skills of middle level managers, packers, and handlers in the APEC region.  The final report recommends that APEC give consideration to fostering the implementation of cool chain training within developing Economies, especially for unskilled workers.

The final report highlights the benefits of focusing attention on post-harvest and cool-chain practices, particularly for unskilled workers.  A major benefit will improve the quality and shelf life of perishable products in demand in competitive international markets.

The report has developed a suite of training modules that can be used within the APEC Economies for both horticultural and agricultural products, covering handling skills of perishable goods, storage temperature management, water loss, and controlled atmosphere storage.

It was agreed that the IEG endorse the report’s recommendations to fostering improved cool chain practices and implementing cool chain training for unskilled workers throughout APEC, with special emphasis on developing Economies.

Australia urges Economies to carefully study the report, training templates and training compendium and use these tools to address cool chain short comings and improve handling in perishables supply chains.

Recommendation: The SCHRD recommends that the Plenary endorse that the project final report and evaluation report were finalized.

3. Aviation Law Training-

AUSTRALIA

Progress: Australia provided a report on completion of the Aviation Law Training Project, modeled on an aviation law training project specifically developed for Indonesia.  The project was to provide government and aviation industry sectors in Asian Economies with a greater understanding of the role played by aviation law in regulating civil aviation in the international arena.  Thailand was selected as recipient Economy.  The course was then designed to improve delivery of aviation services, through a collaborative approach in training for Thailand’s government and industry officials.

The course was conducted by Melbourne-based consultant Leighton Morris in Bangkok, Thailand, 17-24 November 2004, attended by 22 officers from the Thai Department of Civil Aviation.  Participants’ feedback was positive, with many participants commenting they had gained a greater understanding and knowledge of international aviation law, which would have practical application in the workplace. A draft evaluation report is now available on the website in July 2005.

Recommendations: That the SCHRD endorse completion of the project subject to the evaluation report being approved by the Lead Shepherd at this TPT-WG or post TPT-WG/25 and the project final report being approved intersessionally.

4. Air Services Negotiations Training Course- 
AUSTRALIA

Progress: The course was held in Bangkok from 15-25 February 2005, hosted by the Thai Department of Civil Aviation.  It was attended by 19 government and industry representatives from five Economies (China, Chinese Taipei, Philippines, Singapore and Thailand). The course was conducted by Melbourne-based consultant Leighton Morris and an experienced negotiator from the Australian Department of Transport and Regional Services. 

Recommendations: That the SCHRD endorse completion of the project, subject to the project final report and an evaluation report being approved.

5. Bilateral Register - AUSTRALIA

Progress: Australia submitted that the project be terminated due to lack of interest.  At TPT-WG in Brunei, Australia developed a project to establish a Register for bilateral training projects as a model showing how bilateral training is undertaken. The project was put on the TPT-WG website in March 2003 for further contributions.  Since 2003, Economies had been encouraged to provide input to update the Register. To date, the project has no progress.

Recommendation: The SCHRD recommends that the Plenary endorse that the Register be withdrawn from the TPT-WG Website.

NEW PROJECT PROPOSALS

1. Leadership Skills of Women in the Seaport Sector of the APEC Region- PHILIPPINES

The Philippines tabled a new project proposal that deals with leadership skills of women in the seaport sector.  

The SCHRD Coordinator welcomed this gender-related project proposal and requested the Philippines to rationalize the proposed funding requirements of the project. The Committee noted the importance of this project proposal to the TPT-WG work on gender. The Philippines will resubmit the proposal during the next TPT-WG Meeting, incorporating all suggestions made by Economies.

2. Introduction of a Proposed Follow-on to the “Congestion Points Study” titled “Atlas of Global Commerce: Transportation Corridors, Infrastructure, and Constraints- UNITED STATES

A presentation by Dr. Jess Browning was made on progress of follow-on to the “Congestion Points Study” being developed by a newly formed global U7 consortium which is now made up of eight respected universities from around the world. The proposal is to develop an atlas of global commerce to include transportation corridors, infrastructure, and constraints.  The SCHRD provided a feedback to the draft proposal and encouraged its further development and refinement.

D. OTHER ISSUES

The APEC Program Director requested the SCHRD to make recommendations to the Plenary on who will be the Small Group of three to evaluate  Project Proposals for funding under the Operational Account and APEC Central Fund. The Chair will consult with the Lead Shepherd on who will be the three Economies to compose the Small Group to evaluate projects intersessionally on in ranking them.

VII. 
APPROVAL OF THE TPT-WG OPERATIONAL PLAN

HOD’s will approve the TPT-WG Operational Plan intersessionally.

VIII.
APPROVAL OF NEW PROJECT PROPOSALS

The Plenary noted that the following projects have been approved by SCC’s and the Lead Shepherd has appointed a small group to review these proposals for possible BMC. 

Operational Account:

1. Public Utility Transport Commuter’s Advocacy Protocol Against (PUT-CAP)

2. Examination of the role of Sediment in Ship Source Introductions of Aquatic Invasive Species in the APEC Region (Canada)

3. Initiatives to promote the Competitiveness of the Ship Building, Ship Repair and Ship Breaking Industry of the APEC Region (Philippines)

4. Linking Technology with Accessibility for People with Disabilities (United States)

5. Enhancement and Sustainability of Quality Control in Aviation Security (Philippines)

The above projects were discussed and considered within the SCSE. Given the recent revisions to the project formatting and the creation of the Quality Assessment Framework, some revisions will be made before the proposals are submitted to the Lead Shepherd. However, all projects were agreed to in principle.

TILF Account:

1. ISPS Technical Assistance Project ($199,000)

2. Phase III Secure Trade Project (200,000)

IX.
ARRANGEMENTS FOR TPT-WG MEETINGS

Russia is hosting the 26th meeting of the TPT-WG September 19-21, 2005. Vietnam volunteered to host the 27th TPT-WG meeting in 2006 – the date and location to be determined later. In addition, Canada noted that they would host the 28th TPT-WG – date and location to be determined. Australia announced that they would host the Ministerial in March 2007.  The Lead Shepherd expressed his thanks the delegates from Russia, Vietnam and Canada for their commitments to host the 26th, 27th, 28th meetings respectively.  He asked all Economies to consider hosting future meetings, and especially those who have not previously hosted a meeting, or had not done so recently, as the TPT-WG will need to meet regularly to advance Ministerial and Leader’s directives.  

IX.
APPROVAL OF THE CHAIR’S REPORT

The Chair’s Final Report is to be circulated following TPT-WG-25, and approved intersessionally by Heads of Delegation.  The Lead Shepherd delivered his closing remarks and thanked the U.S. delegation for their efforts this week in hosting the TPT-WG-25 Meeting as well as the meeting secretariat for their excellent management of the meeting. 

He expressed his thanks for the support extended to him by the U.S. Delegation, APEC Program Director and the Heads of Delegation. 

SAFE SKIES AND FAIR WINDS
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