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REPORT BY AUSTRALIA ON IMPLEMENTATION OF AIR SERVICES GROUP RECOMMENDATIONS (8 OPTIONS)
In 1999, APEC Leaders expressed support for the implementation of the “eight steps for more competitive air services”, and the identification of further steps to liberalise air services in accordance with the Bogor Goals.  Leaders noted that tourism and air services make a large contribution to development and community building in the region.  Consistent with these statements by Leaders, Australia submits its voluntary report on the implementation of the air services group recommendations.

Implementation of the Options

Australia’s International Air Transport Policy provides for implementation of the Air Services Group’s recommendations, as follows:

Option 1: Air Carrier Ownership and Control: Australia’s standard approach is to pursue “principal place of business” as well as “effective regulatory control” as designation criteria in its bilateral agreements.
Option 2: Tariffs: Australia seeks to remove tariff filing requirements from air services agreements.  The Australian Government believes that the setting of airfares should be for airlines’ commercial judgement, subject to compliance with the provisions of Australia’s competition laws.
Option 3: Doing Business Matters: Australia seeks to encourage competition and liberalisation of commercial arrangements where ever possible, and in accordance with national laws and regulations.
Option 4: Air Freight: Australia seeks open routes, traffic rights and capacity for air freight.
Option 5: Multiple Airline Designation: Australia supports multiple designation.
Option 6: Charter Services: Australia has a liberal policy approach to the operation of non-scheduled/charter passenger and freight air services.  Non-scheduled international air services are generally dealt with on a case-by-case basis, requiring the approval of all relevant authorities.  Applications must meet safety, security, and consumer protection requirements.
Option 7: Airlines’ Co-operative Arrangements: Australia’s approach is to create maximum opportunities for airlines to serve markets through flexible marketing arrangements, including third country code share. 
Option 8: Market Access: Australia seeks, on a reciprocal basis, liberalisation of air services arrangements in accordance with the national interest.  Foreigners can establish domestic airlines in Australia, subject to the approval of the Foreign Investment Review Board (FIRB), and the other standard requirements in accordance with Australian domestic laws. 
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