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Summary 
· The theme for the APEC 2005 Year is “Towards One Community: Meet the Challenge, Make the Change.”  The underlining sub-themes are Renew the Commitment to the Bogor Goals; Ensure Transparent and Secure Business Environment; and Build Bridges over Differences.
· APEC fora have been reminded of the need to establish gender focal points and maintain records relating to gender integration activities and the implementation of the Framework for the Integration of Women in APEC.

· APEC fora are asked to review those ABAC recommendations bearing on their work, and to give them due consideration in the development of their work plans and objectives for the year. 

· APEC Secretariat Communications Team can assist all APEC fora to promote the work of fora to media, business, government officials and key target audiences.

APEC Secretariat Report on APEC Developments

September 2005
OVERVIEW

The work of APEC in 2005 is being guided by the theme of “Towards One Community: Meet the Challenge, Make the Change.” 
The APEC 2005 Year had seen a high level of information exchange and cooperative policy development within APEC.  Over 250 APEC-funded projects were in progress during the year.  APEC’s work was also strengthened through the reformed agenda and the strong engagement of the business sector.  Continuous improvement helps to ensure that the APEC process remains effective, responsive and progressive within the context of its community building goals.
APEC 2005 KOREA

The theme for the APEC 2005 Year is “Towards One Community: Meet the Challenge, Make the Change”.  To give strong thrust to this theme, three sub-themes were proposed to showcase key areas where APEC needs to focus its efforts in 2005.  These are

· Renew the Commitment to the Bogor Goals 

· Ensure Transparent and Secure Business Environment 

· Build Bridges over Differences 

Within this broad theme and three sub-themes, Korea has identified the following priorities: 

· Advancing Freer Trade - by rendering strong political support for the WTO DDA, renewing its own commitment to the Bogor Goals through the Mid-Term Stock Take (MTST) and developing a roadmap for future work plans, and enhancing APEC’s leading role on trade facilitation and capacity building.  
· Fighting Corruption – by focusing on the implementation of measures on Anti-Corruption as agreed last November by Ministers and Leaders.  This included launching the APEC Anti-Corruption and Transparency Experts Task Force (ACTETF) and holding an International Symposium on Anti-Corruption and Transparency in September.  Economies will also complete the IAP templates for reporting on implementation of the Transparency Standards as part of their IAP submissions to the AMM.  In June Trade Ministers instructed all relevant APEC fora to work with the Anti-Corruption Task Force to explicitly include anti-corruption in their work plans, and report on concrete actions by the 2005 AMM. 

· Sharing Prosperity of the Knowledge-based Economy: Protecting Innovation and Expanding Digital Opportunity – by emphasising on the protection of intellectual property rights and strengthening implementation of e-APEC strategy and the commitment to achieve the Brunei Goals of internet access for all people by 2010.  APEC is also contributing a paper on its experiences to the WSIS.
· Human Security: Counter-Terrorism, Energy Security, Health and Disaster response and Preparedness – by redoubling its endeavour to fully implement what has been agreed upon and explore additional elements that will address human security facing APEC region.  In the wake of the recent tsunami in the Indian Ocean, APEC established a Virtual Task Force on Emergency Preparedness to review and prepare responses to possible disasters in the region including epidemic control, early warning systems, relief efforts and capacity building to mitigate the impact of natural disasters.

· SMEs and Micro-Enterprises – by promoting entrepreneurship, innovation and access to capital for SMEs which, in the APEC region, makes up 98 percent of all enterprises and provides 60 percent of private sector jobs.
· APEC Reform – by continuing its work program to promote effective and sustained economic and financial structure conducive to growth in the region.

· Promoting Cross-Cultural Communications - by strengthening the spirit of a community and removing psychological and emotional barriers among the people and markets in the region.  An APEC Culture Focal Point Network has been established and an APEC Film Festival will be held in October this year in Busan.
MAJOR DEVELOPMENTS in 2005
Gender Integration

The Gender Focal Point Network (GFPN) was established by SOM to maintain the investment in gender tools, expertise and practices and to continue APEC leadership on issues that affect the economic advancement of women in the APEC region.

In 2005, the GFPN has continued to encourage other fora to have joint projects with the GFPN in areas of strategic importance to APEC.  It has also sought to strengthen the existing coordinating mechanism to reinforce gender integration in APEC programs and activities at the economy level.  APEC fora have been reminded of the need to establish gender focal points and to maintain records relating to gender integration activities and the implementation of the Framework for the Integration of Women in APEC.

ABAC.  In its annual report to Leaders, ABAC provides extensive recommendations, from a business perspective, pertinent to the work of a broad range of APEC fora.  These recommendations were given directly to Leaders, and SOM has reaffirmed both the important role of business in APEC and APEC's commitment to be responsive to business.  In 2002, SOM tasked the APEC Secretariat Executive Director with reporting to ABAC on how APEC was responding to ABAC’s recommendations.  In light of this, APEC Fora are asked to review those ABAC recommendations bearing on their work, and to give them due consideration in the development of their work plans and objectives for the year.  ABAC’s annual reports contain recommendations on Agriculture and this year’s interim report presented to Ministers also included several important recommendations to facilitate and liberalise trade in agricultural products (Document 2005/ATCWG/039).  APEC Fora are also asked to include in their annual reporting any actions they take that are responsive to ABAC’s recommendations. 
The APEC Secretariat is trialling an APEC Collaboration and Meeting System (ACMS).  This provides a secure web-based portal to facilitate creative collaboration between APEC members.  It aims to overcome the limitations of our current email-based system such as: the difficulty in accessing meeting documents which are not public; the difficulty in coordinating the generation of reports, working papers, and other documents, long email trails and cumbersome recipient lists that make it difficult to keep track of progress of issues; spam and other system-clogging occurrences; difficulties in sending or receiving emails with large attachments; and limited access to emails when officials are away from their office.  It also allows papers to be uploaded to a Less Paper Meeting System for members to view, download and comment on before meetings.
Trade and Investment Liberalisation

World Trade Organisation
At their Meeting in June in Jeju, Korea APEC Ministers issued a separate statement on the DDA, in which we expressed their strong, unwavering commitment to move the negotiations forward and to spare no efforts to achieve a successful outcome at the 6th WTO Ministerial Conference to be held on 13-18 December 2005 in Hong Kong, China.  The statement included the need for specific progress on agriculture, non-agricultural market access, services, rules and development.
Ministers reaffirmed the importance of trade-related capacity building as a tool to enable developing economies to fully participate in WTO negotiations and/or to accede to the WTO and maximize the potential of trade as a tool for social and economic development.  
Mid-term Stocktake of the Bogor Goals

This year APEC is conducting a mid-term stocktake of APEC’s overall progress towards achieving the Bogor Goals of free and open trade and investment in the region by 2010 for industrialised economies and 2020 for developing economies.  The mid-term stocktake is a priority for 2005 to ensure that APEC keeps pace with the rapidly evolving trade and investment agenda and to support multilateral efforts to deal with sensitive sectors.   It will also provide a clear-sighted, forward-looking and policy-oriented assessment of APEC’s progress, as well as practical recommendations on any further action required to achieve the Bogor Goals and to respond to the request made by Leaders in the 2004 Santiago Initiative.  A report by Australia – Open Economies Delivering for People, 2005 Regional integration and outcomes in the APEC region shows that trade and investment liberalisation improves social outcomes, trade and investment barriers have fallen throughout the APEC region and increased trade and investment has generated economic growth and these economic gains have been transformed into social outcomes.  
Regional Trading Arrangements/Free Trade Agreement (RTAs/FTAs)
In response to the rapid spread of Regional Trade Arrangements/Free Trade Agreements (RTAs/FTAs) in the APEC region last November Ministers endorsed the “APEC Best Practices for RTAs/FTAs”.  The Best Practices could make a substantial contribution to the Bogor Goals by showing economies a way to improve RTAs/FTAs.  Trade Ministers have agreed to make efforts to use the Best Practices as a reference with respect to RTAs/FTAs currently being negotiated and with respect to those that may be negotiated in the future on a voluntary basis.  Officials have been asked to continue their important work on how the Best Practices contribute to the improvement of the quality of RTAs/FTAs in the region and to promote greater convergence and coherence.   The 3rd APEC Trade Policy Dialogue on FTAs/RTAs was held on 29 May.  Ministers instructed Senior Officials to develop model measures for trade facilitation in FTAs/RTAs by November 2005.  These could include provisions on transparency, consistency, release of goods, modernization and paperless trading, risk management, cooperation, fees and charges, confidentiality, express shipments, review and appeal, penalties, and advance rulings should be core elements of the trade facilitation chapters of RTAs/FTAs in the region.  To enhance transparency, Trade Ministers encouraged all economies to submit their RTAs/FTAs IAP reporting templates this year to enable economies to share information on their RTAs/FTAs. 

Trade Facilitation 

Trade Ministers welcomed the Trade Facilitation Action Plan – Roadmap to 2006 and instructed officials to continue their efforts to accomplish the goal of a five percent reduction in transaction costs by 2006.  Ministers are seeking to accelerate efforts to implement the APEC Leaders’ commitment to trade facilitation in the Santiago Initiative for Expanded Trade in APEC and have asked officials to work with business and stakeholders and report on their progress at the AMM.  
Transparency Standards
Ministers approved a new IAP template on Transparency for reporting to the Leaders’ General Transparency Standards and revisions of the existing IAP templates for reporting to the Leaders’ area-Specific Transparency Standards.  This will be used from 2005 onward.
Intellectual Property Rights

Trade Ministers endorsed the APEC Anti-Counterfeiting and Piracy Initiative to reduce piracy, trade in counterfeit goods and online piracy.  They instructed officials to intensify their work in the coming months to develop the guidelines called for in the Initiative as concrete deliverables for the November AMM.
Industry Dialogues

· Last November Ministers encouraged other fora to use the Automotive and Chemical Dialogues as models for promoting harmonisation of standards, transparency, trade facilitation, and the identification of non-tariff measures.

· Ministers endorsed the Strategic Plan for Promoting Life Sciences Innovation which aims to help APEC economies to reach their full potential in researching, developing and marketing effective diagnostics, medical devices and modern and traditional medicines, and to promote cooperation in developing effective health services.
· The APEC Non Ferrous Metals Dialogue held its first meeting in May 2005.
ECOTECH

In November 2004, APEC Ministers endorsed the 2004 SOM Report on ECOTECH as well as its recommendations.
· Ministers encouraged an independent assessment of Working Groups to ensure that their work is responsive to APEC’s current priorities and contributes to the Bogor Goals. At present, the SMEWG and TWG have agreed to undertake an independent assessment facilitated by the ESC in 2005.  
· Ministers approved the Quality Assessment Framework (QAF) developed by the ESC to foster good quality project proposals and to replace the existing ECOTECH Weightings Matrix with the QAF.  
· Ministers endorsed a proposal to hold a High-Level Meeting on Sustainable Development.  Chile has offered to host this meeting in 2006.  A workshop on Voluntary Initiatives for Sustainable Production, Trade and Consumption Chains (ESC project No. 01/2005) will be held in Chile in September 2005.
· The ESC has contributed input to the Education Network of the Human Resources Development Working Group, to establish a Strategic Action Plan for English and other Languages in the APEC Region in 2005.  .
· Ministers encouraged economies and APEC fora to continue to engage IFIs in the ECOTECH and capacity building work of APEC and to develop relationships with other suitable organisations and the business sector in the year ahead. The second APEC/IFIs Policy Dialogue on ECOTECH will be held on 10 September 2005 in Gyeongju.  The theme of the meeting is “Towards Equitable and Shared Prosperity” with emphasis on SMEs and Micro Enterprises.  
· .  
· In July 2004, the APEC Secretariat signed a Letter of Intent with the International Bank for Reconstruction and Development’s Global Development and Learning Network (GDLN) 
 to implement a pilot project utilising the existing facilities of the GDLN to expand the benefit of training and seminar in APEC to a wider audience.  
Human Security

Fighting Terrorism

The continued threat of terrorism confronting the APEC region and elsewhere highlights the importance of international collaboration to undertake and enforce effective measures related to trade security.  APEC recognises that a safe and secure business environment is an essential requirement for the security and long term prosperity of our economies and reaffirmed the importance of achieving security and facilitation of trade as mutually reinforcing goals.

Ministers also welcomed the progress made in implementing the Secure Trade in the APEC Region (STAR) Initiative, including the successful holding of the third STAR Conference (STAR III).  We noted the recommendations made at STAR III that APEC should engage in cooperative efforts with international organisations and adopt specific trade security programs proposed by these organisations including the World Customs Organisation (WCO) Framework of Standards to Secure and Facilitate Global Trade.  Trade Ministers agreed to implement the APEC Framework for Secure Trade as soon as possible and to report to Leaders in November on progress towards that end.  

Progress is also being made to identify key elements of effective export control systems, to establish control guidelines for Man-Portable Air Defense Systems (MANPADS), and to urge implementation of the IAEA Additional Protocol within APEC to prevent the illicit trafficking in weapons of mass destruction, their means of delivery and related items in line with our respective circumstances.  APEC is also taking effective trade facilitation measures to balance the objectives of facilitation and security, and to minimise the additional transaction costs brought about by security measures. 
Energy Security 
The EWG is conducting a study to examine the impact heightened oil prices have on trade.  The EWG is also implementing the Energy Security Initiative that includes work on liquefied natural gas (LNG) market development and emergency response measures, including the establishment and management of oil stockpiling, new and renewable energy, and clean and efficient energy. 

Disaster Preparedness

In June 2005 Trade Ministers welcomed the swift steps taken to adopt APEC’s Strategy on Response to and Preparedness for Emergency and Natural Disasters and to establish the APEC Task Force on Emergency Preparedness (TFEP) under joint Australian-Indonesian chairmanship.  Trade Ministers endorsed the recommendations that emerged from the first meeting of the Task Force held in Bali, Indonesia, on 2-3 May, including the mandate of the Task Force, the website strategy and the comprehensive work plan.  

MANAGEMENT ISSUES

APEC Reform 
Trade Ministers welcomed progress by officials to advance work on APEC Reform focusing on three areas: financial stability, continuous reform, and higher efficiency through better coordination.  Officials will continue this work and report back to the AMM.  

Media Support

Just about all APEC events and issues are of interest to the wide range of recipients of official APEC news.  This ranges from major news outlets such as CNN to industry publications and the growing number of direct APEC News recipients.  To promote the activities of APEC fora through the media or our direct news audience please complete the APEC News Brief form.  This is available from your supporting APEC Secretariat Program Director or APEC’s media advisor Christopher Hawkins (ch@apec.org).  Please note that no draft material is released until it has been cleared by the relevant Chair or official.

APEC E-Newsletter

The APEC E-Newsletter is published quarterly and sent to a subscription database of just over 2000 journalists, business people, government officials and academics in nearly all economies.  It is an effective vehicle for providing in-depth information on newsworthy issues to a broader audience.  Articles are welcome.
Publications and APEC Websites

The Secretariat provides advice to fora and project overseers on the use of the APEC logo and the production of publications (including project reports, proceedings) and multimedia materials.  The guidelines can be accessed via the Secretariat’s website at http://www.apec.org/apec/about_apec/policies_and_procedures.html or you can contact Ms. Jacqueline Tan (Publishing & Corporate Affairs Manager) jt@apec.org.
Guidebook on APEC Procedures and Practices

The Secretariat has produced a Guidebook on APEC Procedures and Practices.  This was in response to the questions frequently addressed to the Secretariat and hosts on how to effectively organize the APEC meetings.  Previously, there were guidelines and principles available from various sources.  A compilation of these guidelines and principles has now been completed and presented to SOM III in a consolidated but user-friendly Guidebook.
ANNEX
In November 2004 in Santiago, Chile the 16th APEC Ministerial Meeting (16th AMM) and the 12th APEC Economic Leaders’ Meeting (12th AELM) agreed to a number of new initiatives and reinforced ongoing work to promote free and open trade and investment in the Asia-Pacific region.  These included:

· Santiago Initiative for Expanded Trade in APEC;

· Support for the Doha Development Agenda (DDA); 
· APEC Best Practices for RTAs/FTAs;
· Implementation of APEC Trade Facilitation Action Plan (TFAP); 
· APEC Effectives Practices for Regulation Related to Optical Disc Production;

· Comprehensive Strategy on Intellectual Property Rights (IPR) in APEC;

· Leaders’ Agenda to Implement Structural Reform (LAISR);
· Santiago Commitment to Fight Corruption and Ensure Transparency;

· New Quality Assessment Framework for APEC Projects;

· Strategic Action Plan for English and Other Languages in the APEC Region;
· Implementation of APEC Leaders’ Human Security commitments;

· Initiative on “Fighting against AIDS in APEC”;
· Implementation of APEC Energy Security Initiative;

· Santiago Agenda on Entrepreneurship;

· Initiative for “APEC Women’s Participation in the Digital Economy;

· APEC Privacy Framework;
· APEC’s Strategies and Actions Towards a Cross-Border Paperless Trading Environment and its recommendations;
· Implementation of e-APEC Strategy – progress and recommendations for further action;

· 2004 APEC International Youth Camp;

· Revitalisation of APEC cross-sectoral approach to sustainable development;
· Patagonia Declaration on Tourism in the APEC region;

· Preparations for the Mid-Term Stock Review of the Bogor Goals;

Cross-cutting Issues
· Capacity Building; 
· Development of a Database on Implementation of APEC Commitments; 
· Interaction with APEC Stakeholders; and 
· APEC Reform. 

�   See 2004 APEC Senior Officials Report on Economic and Technical Cooperation, Annex 2.
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