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Canada is strongly committed to further expanding trade with APEC members, which represent over half of the world’s production and almost half of world trade.  We believe that APEC members’ efforts to liberalize regional trade – including trade facilitation, the strengthening of markets and promoting the participation of developing economies in the world trade system – are essential to enhancing the prosperity of economies and citizens in the region.

In recent years, Canada has played a leadership role in providing technical assistance and training to developing members in a number of areas, including trade facilitation, customs procedures, services trade, internet access for remote communities, and the implementation of effective counter terrorism measures.  We encourage members to continue to work towards achieving the twin goals of enhancing security against terrorist threats while facilitating the movement of legitimate goods, capital and people.

As an APEC member, Canada is proud of the progress the organization has made towards the goals set at Bogor.  Tariffs have dropped substantially since 1994 and the voluntary measures APEC members have taken in areas like customs, standards and government procurement have reduced non-tariff barriers over the same period.  

For many APEC members, including Canada, trade and investment in most sectors is already effectively free (i.e. tariffs are negligible).  Many of the remaining sectors are being discussed as part of the Doha Round of World Trade Organization (WTO) negotiations.  The success of the Doha Round will clearly be necessary for APEC members to achieve the Bogor Goals.

Canada underwent an APEC “peer review” in 2003, which concluded that we are on track to reach the Bogor Goals.  

As outlined below, there have been many developments in the transport sector, including in shipping, where Canada has developed an open and competition based maritime transport regime; ports, which have largely been divested; and air, where Canada has concluded bilateral air agreements with the majority of APEC economies.  In addition, a number of Memoranda of Understanding have been concluded with APEC economies.  Specific achievements in the transport sector follow.

MARITIME  TRANSPORT

International  Shipping

Canada’s international maritime transport regime is open and competition based.  Canada has one of the more liberalized economies for international shipping and maritime transport services with relatively few ongoing restrictions.  This is evidenced by the fact that eighty-three percent (83%) of all of Canada’s international waterborne trade, including the Great Lakes, is carried by foreign flag vessels.  On deep-sea routes, foreign flag vessels transport ninety-nine point nine percent (99.9%) of Canadian waterborne trade. 

Canada actively participates in the coordination and harmonization of international maritime law and policy at bodies such as the International Maritime Organization and the UN Commission on International Trade Law (UNCITRAL).  Many of the international maritime conventions developed within these organizations have already been embodied in Canadian law and the implementation of a number of recent conventions is being studied.

Canada is a strong supporter of APEC and its goal of encouraging competition by eliminating restrictive international shipping practices.  The Government of Canada does not own, directly or indirectly, any companies engaged in international shipping operations nor does the government subsidize national enterprises engaged in international maritime transport.  There are neither cargo preference schemes for government cargoes nor reservation schemes for other cargoes. 

Most recently, in 2002, Canada implemented changes to the Shipping Conferences Exemption Act, 1987 to encourage competition by enhancing the freedom of individual conference lines and shippers to enter into confidential service contracts.  Canada continues to monitor its shipping conference legislation to ensure that it remains in balance with the legislation of its major trading partners.  In addition, Canada has taken a leadership role at APEC in developing terms of reference for a study of non-rate making liner shipping agreements such as alliances, consortia and slot sharing agreements.  Canada will continue to work with other APEC economies to develop a funding proposal for this study and partake in the direction of consultants and review of outputs. 
It should also be noted that Canada, the United States and Mexico have also signed a Memorandum of Cooperation on Short Sea Shipping with the objective of making greater use of excess waterway capacity and improving integration of the entire transport supply chain thus contributing to more efficient use of resources and supporting international trade.

Finally, all international shipping is subject to maritime safety, security and environmental controls in accordance with obligations under international conventions to which Canada is a party.  Canada is also an active member of the Tokyo MOU on Port State Control.  
Canada’s Ports

Canada’s ports, which have largely been divested, are controlled by private entities which operate them on a commercial basis.  Canada does not discriminate in allowing access to international cargoes or port facilities or in access to investment or business opportunities in maritime auxiliary and intermodal services.  Canada’s ports and port facilities are open to vessels of all nationalities.  The Canada Marine Act requires that Canadian Port Authorities not unjustly discriminate among users or classes of users or give unreasonable preferences to any users (Section 50). The setting of port fees is undertaken with great transparency.

Finally, the growth in waterborne trade particularly on pacific trade routes has contributed to congestion at port and landside facilities and on inland transportation services. The government is working with port authorities, port communities and inland transport services providers to ensure that there is sufficient expansion of capacity to accommodate this growing trade.

PROGRESS IN LIBERALIZING BILATERAL AIR TRANSPORTATION ARRANGEMENTS WITH APEC ECONOMIES

Canada has concluded bilateral air services arrangements with the following APEC member economies: Australia, Chile, China, Hong Kong, China, Indonesia, Japan, South Korea, Malaysia, Mexico, New Zealand, Peru, the Philippines, Russia, Singapore, Chinese Taipei, Thailand, the United States (U.S) and Vietnam.  Since 1995, Canada has negotiated new and/or expanded its air transport arrangements with 17 out of the 18 APEC members aforementioned.

The Canada – U.S. bilateral air travel market is very large and mature.  Canada’s 1995 agreement with the U.S. is virtually open in so far as transborder air services (i.e. 3rd and 4th freedom rights) are involved.  Canada is guided by this 1995 agreement in its dealings with other countries where significant liberalization is warranted.  Other APEC economies have generally been willing to consider with Canada new exchanges of air services rights when the demand of bilateral traffic exceeds or is close to exceeding supply, and where there are plans by the bilateral partner airlines to introduce new services. 

In other areas, Canada generally favours relatively liberal regimes for the pricing of air services, the operation of code sharing air services and airline doing-business conditions Where possible, these elements are incorporated into Canada’s bilateral agreements. Canada’s rules for the operation of charter air services are also relatively liberal.

EXISTING AGREEMENTS WITH APEC ECONOMIES

Please find below a summary of Canada’s existing agreements with APEC economies.  Economies with which negotiations are underway are also listed below.

Free Trade Agreements (FTAs) are in force with:

· The United States and Mexico (North American Free Trade Agreement – NAFTA)

· Chile (Canada-Chile Free Trade Agreement)

Free Trade Agreements are under negotiation with:

· Singapore (status: not concluded)

· Korea (status: in progress)

Foreign Investment Protection and Promotion Agreements (FIPAs): 

A FIPA is a bilateral reciprocal agreement aimed at protecting and promoting foreign investment through legally-binding rights and obligations.  FIPAs incorporate disciplines that help open international markets and make them more secure for investors.  The status of Canada’s current FIPAs with APEC economies follows:

· Philippines - in force

· Thailand - in force

· Russia - negotiations are not active at this time

· Peru - negotiations in progress

· China - negotiations in progress

· Indonesia - preliminary discussions

Other Economic Activities:

In addition, the Canada - Japan Economic Framework has been developed.  Aimed at reinforcing existing bilateral economic ties and addressing new and emerging commercial challenges and opportunities, the Framework reinvigorates the existing government-to-government dialogue, lays the groundwork for future cooperation on priority areas, and emphasizes the important role of the private sector in guiding future initiatives.

EXISTING MEMORANDA OF UNDERSTANDING AND OTHER BILATERAL OR REGIONAL AGREEMENTS WITH APEC ECONOMIES

In addition to trade agreements, Canada has undertaken a number of bilateral cooperative mechanisms with APEC economies, including:

· Australia:  Memorandum of Understanding on Technical Cooperation Between    
   Transportation Departments 

· Chile:  Memorandum of Understanding on Transportation 

· China:  

· Memorandum of Understanding on Highway and Waterway Transportation 

· Memorandum of Understanding on Civil Aviation

· Memorandum of Understanding on Rail

· Maritime Agreement (currently being updated)

· Japan:  Bilateral Arrangement on Civil Aviation and Air Safety

· Mexico: Memorandum of Understanding on Technical Cooperation

· United States and Mexico:  Memorandum of Cooperation on Shortsea Shipping

· Peru:  Memorandum of Understanding on Technical Cooperation

· Singapore:  Technical Arrangement on Civil Aviation

· Vietnam: 

· Memorandum of Understanding on Technical Cooperation

· Memorandum of Understanding on Maritime Training
























































































































