Progress Report of the Maritime Experts Group
at the 27th TPT-WG in Hanoi, Viet Nam
22 – 25 May, 2006 
Mr. Masaru SUZUKI presented a report on behalf of the Maritime Experts Group (MEG).  53 delegates attended the meeting on 22-25 May, representing 15 economies: Australia, Brunei Darussalam, Canada, China, Indonesia, Japan, Korea, New Zealand, Philippines, Russian Federation, Singapore, Chinese Taipei, Thailand, the United States and Viet Nam. 
1. Ongoing Projects: Report on Status of High Priority Tasks: 

1.1 Arrangements for the new group

As this was the first meeting for the MEG after the integration with the Maritime Security Experts Group (MSEG) and Experts Group on Maritime Safety (EGMS), the group elected Mr. Masaru SUZUKI from Japan as the Chairman and Mr. Somnuck SUKAVANICH from Thailand as the Vice Chairman; It was also decided to set up Maritime Security Experts Group (MSEG) as a subsidiary body to the MEG, chaired by Canada and co-vice-chaired by Australia and Thailand.  Work Plans of the MEG and the MSEG were discussed and adopted as set forth in ANNEX 1 and ANNEX 2, respectively.  MEG Secretariat will prepare a draft Terms of Reference for circulation to member Economies and submit the TOR to TPT-WG Secretariat by the 30th of June 2006.  
1.2 Progressing the work towards the Bogor Goals in the Maritime Transport Sector
The delegate from Japan introduced the current situation of the negotiation of maritime transport services in the World Trade Organization (WTO).   As a case study on the removal of a Non-Tariff barrier, the delegates from the Brunei Darussalam, Canada and the U.S. introduced “Provision of Forklift Services at Muara Port”, “Re-structure of commercialization of Canada’s ports to highlight competitive benefits towards Bogor Goals”, and “Deregulatory efforts of the United States in the regulation of International Carriage Services in the US foreign maritime trade”, respectively.  MEG appreciated that information relating to the effort for the Bogor Goals and took note of it.
MEG reviewed the progress of the road map to fully implement the Bogor Goals in the Maritime Transport Sector, which was adopted at the APEC TPT-WG 25 in Washington, D.C, and decided to urge 7 member economies that had not yet answered to the questionnaire, “Review of the Status of Implementing APEC Common Principles to Shipping Policy”, to respond to the questionnaire as soon as possible but not later than the end of June, 2006.   

MEG agreed to hold a seminar towards Bogor Goals at the TPT-WG 28 meeting to be held in Vancouver, Canada and to prepare the seminar intersessionaly before the next meeting; and MEG also agreed to report the outcome of our efforts for Bogor Goals to the 5th APEC Transportation Ministerial Meeting in Australia in late March, 2007.
MSEG continues to adopt a strategic approach to capacity building. Capacity building programs are tailored to accommodate the specific needs of each member economy.
1.3 ISPS Code Implementing Assistance Program
The Program Coordinator for the ISPS Code Implementation Assistance Program (ICIAP), the delegate from the US, provided a status update on the Program.  As a result of the decisions made at the MSEG meeting at TPT-WG 26 in Vladivostok, ICIAP workshops were held between September 2005 and January 2006 in Thailand, Indonesia, Viet Nam and Peru.  An ICIAP workshop is scheduled for June 2006 in Malaysia, while work is ongoing to schedule a workshop in Papua New Guinea (although the delegate from Japan stated that two representatives from Papua New Guinea would be attending the upcoming workshop in Malaysia).
The members of MSEG agreed to conduct a Phase 2 to the recent set of ICIAP workshops.  Members recommended that Phase 2 capacity building efforts should focus on how to conduct drills and exercises and be tailored to specific maritime security experts of a Host Economy with specific identifiable operational needs.  Members agreed that the representatives of the US, Canada, Japan and Australia would present Phase 2 proposals for ICIAP workshops in Viet Nam, Indonesia, Malaysia, Peru, the Philippines, and Thailand at the next meeting in Vancouver in September 2006.  The Program Coordinator will make a presentation to MSEG on the completion of Phase 1 of the ICIAP workshops in Vancouver in September 2006.

2. Projects Completed: 

2.1 Presentation by the host economy, Viet Nam
Vietnam Maritime Administration (VINAMARINE) made a comprehensive presentation on the present situation on maritime transport in Viet Nam.  Since the maritime transportation in Viet Nam has been occupying more and more important position in APEC region, the participants appreciated the information.

2.2 Cruise Ships and Ports of APEC Region
The delegate from Japan reported the result of the project on Cruise Ships and Ports of APEC Region. Current issues and future prospects in Japan were introduced. 
2.3 Seminar on Countermeasures against Storm Surge Disaster 
This Seminar was held as the second response of the MEG to natural disasters in recent years, following the Tsunami Seminar held in Vladivostok, in order to share experiences and expertise against Storm Surge Disaster.

The delegates from Korea and Japan introduced their experiences and measures, and the United States provided a reference paper on Hurricane Katrina.

The participants appreciated the information on the efforts taken against storm surge disaster.
2.4 ISPS Code Implementation Assistance Program  

The Program Coordinator along with lead Economies made a presentation to MSEG on Phase 1 of the ICIAP workshops. A workshop is scheduled for June 2006 in Malaysia, while work is ongoing to schedule a workshop in Papua New Guinea.
3. Work of the Experts Group: 
3.1 Facilitation of International Shipping Project

The delegate from Canada introduced the draft TOR for a consultant study of Competition Policy relating to Liner Shipping, which reflected the comments of Australian consultants who had coordinated the report of the Facilitation of International Shipping Project in 2004.  A question about the timing to start the project was raised because many economies were currently reviewing their competition policies, however, member economies agreed in principle to proceed with this item in consideration of the need to progress toward the Bogor Goals and Canada would prepare the necessary document by the next APEC TPT-WG.    
3.2 Cutting cost and time on Maritime Container Transport

The delegate from Japan presented an interim report of each economy’s efforts for cutting cost and time in Maritime Container Transport based on the information provided by member economies to date.  10 member economies that have not yet provided the information are requested to respond to the questionnaire by the 30th of June 2006.  

3.3 APEC Port Database for Upgrading and Renewal

The delegate from Japan briefly introduced a draft format of data input.  9 member economies that have not yet provided the information are requested to provide data to the secretariat by the 30th of June 2006. 

3.4 Consideration of Chinese Proposal on APEC Port Service Network

The delegate from China introduced the proposal on APEC Port Service Network, which was proposed to Senior Officials Meeting in March, 2006.  Member economies made favourable comments on the concept of the proposal, however, it was also pointed out that the scope of the project was too large to conduct and methodology should be clear.  After the discussion, it was agreed that China should review the proposal in a more concrete and clear manner and propose a revised one at the next MEG meeting to be held in Vancouver, Canada and that other member economies would provide opinions of domestic stakeholders in their economies to China intersessionally before the next meeting. 

3.5 Project on Nurturing an Integrated Logistics and Transportation System for APEC economies
The delegate from Korea made a presentation on the project of Nurturing an Integrated Logistics and Transportation System for the APEC economies.  He asked for active support and participation from APEC member economies for the success of the project.  A member suggested making reference to the Intermodal Experts Group on the project at the next meeting.

3.6 Presentation by Russia

The delegate from Russia made a presentation on Transport System of Russia and its role in the integration process in the Asia-Pacific Region.  As Russia’s well developed ports and Trans Siberian railroad corridors are vital to the growth of APEC Region, the participants appreciated the information.

3.7 Presentation by Intermodal Experts Group
The Chair of the Intermodal Experts Group introduced a project proposal on Web-based Atlas of Trade and Transportation Corridors (WATTS), which would be the next step of the former Congestion Point Study implemented by a university consortium.  The participants appreciated the information on the project.
3.8 ISPS Code Implementation Assistance Program
MSEG agreed to develop a list of maritime security points of contact that can identify maritime security subject matter experts for capacity building efforts and to compile a catalogue of Maritime Security Training Capacity Building and Technical Outreach Initiatives. 
3.9 Total Supply Chain Security
A report on the Total Supply Chain Security Symposium scheduled for July 2006 was suggested for next TPT-WG and MSEG would coordinate with the Intermodal Experts Group to determine the lead on total supply chain security.
3.10 Coordination of Capacity Building Efforts
MSEG agreed to draft and seek approval for the Memorandum of Cooperation for the coordination of capacity building efforts in the Asia Pacific region between APEC and the IMO and the Organisation of American States.

3.11 Identification of Seafarers
MSEG will develop and distribute a questionnaire for completion with regards to the status of APEC Economies’ approach to the issue of improving current Seafarers ID.
3.12 Other Business

Accreditation of Seafarer Manning Agencies

MEG noted that the submission of a project proposal for a test case to implement the recommendations from the Report on Accreditation of Seafarer Manning Agencies remains outstanding and that a report on progress of this test case project proposal would be submitted at the Vancouver meeting of TPT-WG in September 2006.

Vessel Insurance Premiums

The Chair of MSEG proposed that MEG consider the issue of raised insurance premiums in the areas considered by Lloyd’s of London to be a “war risk area”.  A paper will be submitted to the next TPT-WG in Vancouver, Canada in September 2006 for consideration by MEG.
4. Future Work Program: 

· The work towards the Bogor Goals in the Maritime Transport Sector

· Facilitation of International Shipping Project

· Cutting cost and time on Maritime Container Transport
· APEC Port Database for Upgrading and Renewal
· Project on Nurturing an Integrated Logistics and Transportation System for APEC economies
· Phase 2 of the ISPS Code Implementation Assistance Program (Capacity Building)
· The development of a Model Visit Program

· Capacity Building Coordination with multilateral and regional organizations

Work Plans of the MEG and MSEG are attached to this Progress Report
5. Recommendations for Heads of Delegations/Plenary Meeting
The Maritime Experts Group recommends to Heads of Delegations/Plenary meeting:

· to approve Work Plans of the MEG and  MSEG as appears in ANNEXES 1 and 2,

· to endorse MEG’s efforts towards the Bogor Goals, in particular to hold a seminar at the next APEC TPT-WG meeting to be held in Vancouver, Canada in September 2006,
· to recognize that all member economies are requested to provide the MEG secretariat with a response to the questionnaires by the 30th of June 2006,

· to share the outcome of the seminar on Countermeasures on Storm Surge Disaster among member economies, through the distribution of the presentations, and

· to take note of the progress of this group. 
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