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1. General remarks

· Japan has been approaching the Bogor Goals through various ways. These encompass WTO, FTAs/EPAs and domestic structural reform as well as APEC’s own unique initiatives.

· Japan strongly believes that achievement of liberalization through WTO negotiations would contribute a step forward towards the implementation of the Bogor Goals. Japan is focusing effort in the negotiations in the transportation services especially maritime services.

· Japan has been implementing “the Program for the Promotion of Foreign Direct Investment into Japan” since 2003 in order to further liberalize the investment regime and environment in several fields such as transportation. 

· As a means of complementing the multilateral free trade system (WTO), Japan is actively conducting several FTA/EPA negotiations. Japan’s EPAs aim towards comprehensive economic partnerships which cover areas such as trade in services, investment, movement of natural persons, and cooperation. Japan has concluded the EPAs with two countries and has reached agreements in principle with two other countries. Negotiations with another two countries and ASEAN as a whole are currently in progress.

· Japan has been promoting domestic structural reform, notably regulatory reform  in all modes of transportation including air , railway and road transport.

· In terms of APEC’s collective actions towards the Bogor Goals, Japan has been involved in activities stipulated in the Osaka Action Agenda, and is actively implementing the initiatives from the Shanghai Accord. With regard to eco-tech and capacity building activities in APEC, Japan has contributed significantly to the Trade and Investment Liberalization and Facilitation Special Account (TILF Special Account).

2. Sector Specific Issues

(1) Maritime Services

· Japan is a trade dependent insular country with more than 99 percent of its’ total trade volume being carried by maritime transport, which plays an important role in both economic activities and national welfare. .

· With respect to the “principles of free shipping” in the field of ocean going transportation, Japan affirms that there are no discriminatory measures affecting foreign participation in international maritime services. There are no biased cargo reservation measures nor favorable treatment to Japanese-flag carriers and  free and fair competition system to choose shipping companies and ships is legally ensured.

·  In WTO, at present, a new round of negotiations for comprehensive trade liberalization for goods and service is in progress. Japan is actively discussing issues of further liberalization with other members of the Maritime Friends Group in order to establish a free and fair global shipping market. Moreover Japan also held the conference, “WTO Seminar for the Liberalization of Maritime Transport Services” in February 2005 with other member of the group. The view point of this meeting was to deepen the understanding of developing countries regarding maritime liberalization and thus accelerate the negotiations.

· In APEC Transportation Working Groups, the Maritime Initiatives (MI) is actively discussing, under the presidency of Japan, in order to establish a “level playing field” in the maritime transport sector through liberalization, facilitation and harmonization in the region. The MI has adopted the “Maritime Mission Statement” and “APEC Common Principles to Shipping Policy”, and has completed “Facilitation of International Shipping Project”.
· Towards the Bogor Goals in the maritime transport field, Japan continues to strive to establish, maintain and promote an effective, safe and competitive shipping market with the cooperation of the port sector. To this end, Japan promotes various policies including the improvement and maximization of shipping efficiency by means of container throughput forecasting.
(2) Air Services

· APEC members are to implement the “Eight Options for More Competitive Air Services” on a voluntary basis, based on due consideration of each member’s circumstances. 

· Japan believes that “Eight Options for More Competitive Air Services” should be accomplished based on the following APEC principles; non-binding commitments, open dialogues and equal respect for the views of all participants. Each members should be encouraged to draw up various measures that reflect their own countries’ pace and direction, in order to complement the eights options.
· In this context,  Japan is pro-active and flexible in conducting “cooperative arrangements by airlines, including code-share and joint operations”, “multiple airline designation” and “facilitation and enhancement of air freight services” within the framework of bilateral air service agreements.

· With the objective to promote industry competition for the development of diversified prices and services, the supply-demand regulation for domestic air service was eliminated in 2000.

(3) Land

 (Railway transport)

· Against the background that more convenient, comfortable and diversified services are requested in the railway transport sector. Japan has abolished the supply-demand adjustment regulations in both passenger (in 2000) and freight transportation (in 2003) from the view point of promoting the improvement of services through competition by deregulation.
  (Road transport)

· Japan has eliminated the supply-demand adjustment regulation in the charter bus business (in 2000), in regional bus business (in 2002), and taxi business (in 2002) with the objective of promoting competition and increasing benefits to the users by offering diversified and advanced services.

* For further information about current entry requirements in above mentioned sectors in transportation, see attached.

3. Conclusions

   Japan reaffirms its long-standing commitment to free and open trade and investment in the Asia-Pacific region in close cooperation with other APEC members. Japan is firmly committed to further moving towards the Bogor Goals by strengthening its efforts towards open and free trade and investment through a multilateral trading system centering on the WTO and EPAs/FTAs, and the domestic structural reforms. Japan reiterates its readiness to strive for active and continued leadership in further liberalization and facilitation of trade and investment in the coming decades.
*Japan’s Bogor Goals Progress (based on Japan’s IAPs).

	Sector
	Section
	Current Entry Requirements

	Maritime Transport
	Operational Requirements
	No restrictions exist in terms of  demand-supply adjustment 

	
	Licensing and Qualification Requirements of Service Providers
	For entry into international maritime freight and passenger transport services, application for license is not required.

	
	Foreign Entry
	There are no discriminatory measures affecting foreign participation in international maritime transport services.

	Air Transport
	Operational Requirements
	No restrictions exist in terms of  demand-supply adjustment .

	
	Licensing and Qualification Requirements of Service Providers
	No restrictions exist in terms of national treatment and market access in the following services related to air transport: Aircraft repair and maintenance services (with a reservation that the number of licenses conferred to service suppliers may be limited)，Selling and marketing of air transport services and Computer reservation system (CRS) services.

	
	Foreign Entry
	No restrictions exist in terms of national treatment and market access in the following services related to air transport: Aircraft repair and maintenance services (with a reservation that the number of licenses conferred to service suppliers may be limited)，Selling and marketing of air transport services and Computer reservation system (CRS) services   

	
	Discriminatory Treatment/
MFN
	No restrictions exist in terms of national treatment and market access in the following services related to air transport: Aircraft repair and maintenance services (with a reservation that the number of licenses conferred to service suppliers may be limited)，Selling and marketing of air transport services and Computer reservation system (CRS) services

	Rail Transport
	Operational Requirements
	No restrictions exist in terms of demand-supply adjustment on passenger and freight rail industry

	
	Licensing and Qualification Requirements of Service Providers
	No restrictions exist in terms of national treatment and market access in Rail transport services except where exceptions are registered by Japan in its liberalization commitments under GATS: Maintenance and repair services of rail transport equipment and Rental services of railway transport equipment with operators.

	
	Foreign Entry
	No restrictions exist in terms of national treatment and market access in Rail transport services except where exceptions are registered by Japan in its liberalization commitments under GATS: Maintenance and repair services of rail transport equipment and Rental services of railway transport equipment with operators.

	
	Discriminatory Treatment/
MFN
	There is no restriction inconsistent with Most –Favored –Nation treatment.

	Road Transport


	Operational Requirements
	No restrictions exist in terms of  demand-supply adjustment 

	
	Licensing and Qualification Requirements of Service Providers
	No restrictions exist in terms of national treatment and market access in Road transport services except where exceptions are registered by Japan in its liberalization commitments under GATS: Freight transport services and Maintenance and repair services of road transport equipment.

	
	Foreign Entry
	No restrictions exist in terms of national treatment and market access in Rail transport services except where exceptions are registered by Japan in its liberalization commitments under GATS: Freight transport services and Maintenance and repair services of road transport equipment.

	
	Discriminatory Treatment/
MFN
	There is no restriction inconsistent with Most –Favored –Nation treatment.

	Other Transport
	Operational Requirements
	At the 12 major container ports, by deregulating the license systems into the permission systems, the Government removed the control over the balance between supply and demand

At the others, a company to enter the Japanese port transport business market must get a license which the Government issues under the control over the balance between supply and demand in the industry.

	
	Licensing and Qualification Requirements of Service Providers
	At the 12 major container ports, by deregulating the license systems into the permission systems, the Government removed the control over the balance between supply and demand

At the others, a company to enter the Japanese port transport business market must get a license which the Government issues under the control over the balance between supply and demand in the industry.

	
	Foreign Entry
	None.

	
	Discriminatory Treatment/
MFN
	None.
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