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ITEM 4: International Air Transportation Policies

ITEM 5: New Project ‘Liberalization of Air Services Arrangements in APEC Region’

ITEM 7: Roadmap of the Liberalization of Air Service

ITEM 8: Issues that may Facilitate Further the Liberalization and Facilitation of Air Services

Philippine International Air Transport Policy

The Philippines, as a member economy of the APEC, persistently pursues the Bogor Declaration of Common Resolve of 1994 to achieve “free and open trade and investment” in the APEC region.  For this purpose, the Philippines has long adopted a policy of sustainable growth and liberalization for its international air transportation, including, among others, the following:

· The Executive Department has recently ordered the opening up of developmental routes, particularly, the Diosdado Macapagal International Airport (DMIA) and the Subic Bay International Airport (SBIA) where designated foreign air carriers may operate unlimited capacity/frequencies for cargo air services.

· Further, the Executive Department similarly ordered the grant of unlimited capacity/frequencies to designated foreign air carriers to and from the DMIA for passenger services.

· The Philippine Civil Aeronautics Board (PCAB), in accordance with the civil aviation liberalization policy, adopted a Liberalized Charter Program for International Charter Services at the DMIA, SBIA, Davao International Airport (DIA), Laoag International Airport (LIA), Mactan Cebu International Airport (MCIA) and Zamboanga International Airport (ZIA) and other developmental gateways.

· The Philippines has concluded a number of liberal bilateral air services providing for multiple designations and increased market access on a reciprocal and sustainable basis.

Comments on the Liberalization of Air Services Arrangements in APEC Region and the Proposed Roadmap of the Liberalization of Air Service

During the APEC TPT-WG27 held in Ha Noi, Vietnam on 22-25 May 2006, the different member economies agreed that the “Sub-group should work towards realistic goals based on diversities among the economies”.  It was further suggested that “liberalization should be voluntary and gradual”.  

The Philippines supports these suggestions and maintains that the initiative to liberalize air services arrangements in the APEC region and the adoption of the proposed roadmap for liberalization should always be in accordance with the APEC principle of voluntarism.  This can be best achieved by recognizing the right of each individual member economy to engage in bilateral air negotiations where the exchange of liberalized traffic rights may be granted on the basis of equity, reciprocity and opportunities of equal or equivalent values.  This will truly address the existing diversities between and among the member economies.  

It will be stressed that the foregoing are in accordance with the pillars of the Bogor Declaration of Common Resolve of 1994 of sustainable growth, equitable development and national stability.

Finally, as agreed upon in the APEC TPT-WG27, the different member economies should be given sufficient opportunity to further review or study the discussion paper on a Roadmap for Air Transport prepared by the task force for purposes of determining if the same are consistent with their respective civil aviation policies and provide ample opportunity to consult with their stakeholders.

Issues that may Facilitate Further the Liberalization and Facilitation of Air Services

The Philippines believes that in order to achieve liberalization in the air services sector, the Sub-group should work towards the removal of artificial barriers that restrain growth.

· Simplification of Visa and Customs Requirements.  The Philippines has persistently raised this matter before the Sub-group as a tool for further liberalization and facilitation of air services in the APEC region.  The Philippines is pleased to note that during the APEC TPT-WG27, the Sub-group “agreed that this matter impacts on the liberalization of air services arrangements”.  The Sub-group further agreed that “the simplification of visa and customs procedures would supplement efforts to liberalize air services and promote the free flow of passengers and freight”.

The Philippines has endeavored to obtain relevant information from the APEC Committee on Trade and Investment (CTI), however, the said Committee has not provided any significant information.  For this reason, the Philippines suggests for the Sub-group to have further discussions on this matter.
· Cabotage Access in the APEC Region.  The Philippines reiterates its earlier position that the opening up of cabotage routes in the APEC region is an effective tool in increasing market access. The Philippines supports the proposal of Australia to “work towards abolishing cabotage restrictions” to liberalize air transport services.
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