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Aviation Experts Group (TPT-WG 28): Discussion on the implications of safety and security technology on the liberalisation and facilitation of air transport

(Prepared by Australia with China)

Background: 

At the 27th APEC Transportation Working Group Meeting in Ha Noi, Viet Nam, 22-25 May 2006 the Aviation Experts Group identified a need to work further in analysing and understanding the interaction of safety, security and technology with liberalisation and facilitation of air transport.  This paper examines one aspect of this.

As APEC economies we strive to provide a safe, secure and efficient transport system within the region.  Technology plays an important role in ensuring the safe and secure development of the aviation industry.  However it can only be part of the solution

Issue:  Technology plays a key role in improving the efficiency of air transport.  It is also critical in the ability of economies to adopt, maintain and enhance aviation safety and security arrangements.  However technology can act as a barrier to the facilitation of air transport when economies:

· are not able to invest in access to the technology; or

· do not have the capacity to utilise technology to its full potential or on an ongoing basis.

Purpose:  To propose guidelines for mitigating the barrier effect that safety and security technology can have on the facilitation of air transport.

Key points:

Interoperability

· Consideration should be given to the interoperability of new technology such as its capacity to integrate with systems currently in use. 

Capacity building

· It is important that arrangements are in place to ensure that the technology is properly integrated into systems of operation and can be used effectively and in an ongoing manner.  

· Capacity building is important in the introduction of any new technology.  This might include appropriate training in the use of the technology, ongoing support in its application, and where necessary, assistance with equipment maintenance, repair and upgrades.  

Competition

· Competition can help in the affordability of technology.  Competition places downward pressure on the cost of technology.

Access to capital and expertise

· Airports and airlines are able to access technology when they have capital. Private and foreign investment is encouraged to enter in civil aviation industry for more access to technology and capital.  

· Private and foreign investment is helpful for exposure to management and technical expertise that private sector industry participants can bring to the businesses.
· It is recognised that individual governments will make decisions in domestic law relating to ownership of their airlines and other aviation businesses, and member economies could follow the approach of their own choice at their own pace in making liberal arrangements (such as principal place of business) while accommodating the approaches chosen by others within air services agreements.

Partnering

· Where foreign investment is used to introduce new technologies, opportunities can be explored for partnerships to be developed with local businesses, offering potential benefits in skills transfer and in sharing financial returns.

Recommendation:  That the Aviation Experts Group agrees to the following guiding principles being adopted by aeronautical authorities in policy decisions involving the purchase, supply, and development of technology designed to improve aviation safety and security. 

· Interoperability is important in the development of technology

· Capacity building is a critical part of technology implementation projects undertaken through international aid programs.

· Competition in technology development and supply assists in making technology more affordable.

· Private and foreign investment can increase exposure to expertise in the implementation and use of technology.
· Private and foreign investment is encouraged to enter in civil aviation industry for better access to capital, technology and expertise.
· Partnerships with local businesses where foreign businesses assist in introducing new technologies facilitate skills transfer and economic development at the local level.
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