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5TH APEC TRANSPORTATION MINISTERIAL MEETING

ISSUES PAPER

LIBERALISATION AND FACILITATION OF TRADE

 IN THE TRANSPORT SECTOR

Introduction

The goals of APEC’s agenda are the economic development and increased prosperity for the populations of the Asia-Pacific region. An efficient and secure transport sector plays a crucial role in economic development.  Transport sector activity itself accounts for a significant portion of each economy.   More importantly still, the movement of people and freight is critical to a much wider range of economic activity.  The transport sector is a key enabler of trade facilitation in the Asia-Pacific region.

· Transport infrastructure projects typically account for between 2.0 and 2.5 per cent of Gross Domestic Product (GDP) (World Bank 2006);

· Transport services are in themselves a substantial market, accounting for between 3 and 5 per cent of GDP – US$760 billion in 2004 for the APEC region or 30 per cent of all commercial services (WTO 2006);

· Transport industries are a major source of employment, accounting for 5 to 8 per cent of total employment in the world;

· The global supply chain management market is estimated to grow to US$173 billion in 2005.

Technological developments within the transport sector and associated areas have had a major impact on increasing efficiency gains in world trade, which doubled between 1994 and 2004.

Previous statements

APEC Ministers responsible for transportation have declared their commitment “to strive for the highest possible standards of efficiency, safety, security and environmental sustainability for our transportation systems”. (4th APEC Transportation Ministerial Meeting – Joint Ministerial Statement).

Further, transport ministers stated “we considered ways and means of reducing impediments to trade and investment, while enhancing security and safety, including progressively liberalizing transportation services, engaging in economic and technical cooperation, and building human and institutional capacity.”

Areas of Progress
Transportation Working Group has contributed to work towards the progressive liberalisation of aviation and maritime transport, reduction of practical barriers to free trade and to explore ways for transport systems to operate more efficiently across the supply chain.  Significant areas of attention include:

· developing a list of steps for progressing liberalisation and competition in international air services;

· developing a multilateral air services agreement, which has been adopted by some economies;

· developing a list of policy priorities for making maritime services more competitive;

· working towards harmonisation of vehicle standards within the framework of the UN/ECE 1958 Agreement;

· information sharing of major transport initiatives in different economies;

· capacity building in aviation, maritime, ITS, logistics and intermodal.

Key Challenges

While economies remain committed to the goal of further trade liberalisation and facilitation, the reality is that economies will progress at their own pace.  APEC cannot force change, but can operate by continuing to identify the benefits of further liberalisation, sharing good practice and monitoring progress.  

The need for regulations to ensure security of transport services has increased dramatically and there are continuing pressures for improvements in safety and environmental controls.  All of these are essential to an effective system, but can impose additional costs and constraints on free and efficient movement.

The transport industry is also facing additional challenges in relation to:

· rising fuel prices; and

· skills shortages.

To address these sorts of issues, the transport sector needs to take full advantage of technological advances, but these bring their own challenges, such as the cost of the investment required in equipment, systems and human capital, or interoperability.

Principles

· Efforts should continue towards liberalisation of transport services, with encouragement for each economy to move forward as quickly as its circumstances and interests allow.

· While regulation of security, safety and environmental impact are essential elements of an effective and sustainable transport system, regulatory measures need to be developed with the intention that they do not impact unnecessarily on the efficiency of transport operations.

· Efforts should continue to harmonise regulations and develop arrangements for mutual recognition of approvals where it can reduce regulatory costs and delays. 

· Continuing attention should be given to addressing the practicalities of transport systems and improvement of efficiency across the supply chain.  This would include attention to best use of technology, skill development, e-commerce solutions, intermodal issues and logistics.

· Attention should be given to identifying issues such as border control procedures which are not aimed primarily at transport but operate to constrain free and efficient movement and seeking to have these addressed through the relevant forums, whether within APEC or outside.  

Potential for Cooperative work / Solutions
· Developing practical and transparent approaches for assessing the impact on efficient transport of new regulations;

· Pathfinder approach – identify best practise examples and encourage groups of economies to collectively consider how it might be adapted for wider adoption, sharing expertise, documentation and experience.

· Develop a suite of concrete offers for APEC economies to consider in progressing liberalisation of transport and logistics services at GATS negotiations.

· Develop action plans for specific areas within the following broad topics:

· Skills shortage

· Safety

· Security

· Sustainability

· Uptake of technological advances.

· Focussing capacity building efforts on areas of most need to ensure an efficient and secure transport sector in the region.

· Increasing industry engagement, particularly in the area of supply chain efficiency to ensure a strong balance between free trade and a safe, secure and sustainable transport sector. 
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