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Role of the Trans-Siberian land bridge in development 

of the Russian and world economy

Now, when global competition on transport market is intensifying, Russia has full monopoly in the Trans-Eurasian transport corridor because other corridors as a rule go through areas of political instability, areas of armed conflicts, many borders, with involvement of several kinds of transport.

We suppose that the most contribution to the globalization of world economy should be made by the Trans-Siberian route which starts in Japan, South Korea, China and ends in the states of Scandinavia, Central Europe, Middle Asia and Middle East. This route takes the second place in transportation of the Asia-Pacific region states.

The key part of the route is the Trans-Siberian land bridge – high-capacity double-track 10,000 km long electrified railway. 

The Trans-Siberian land bridge’s technical capabilities allow to carry above 100 million tons of cargo per year.

Including of the Trans-Siberian land bridge into the global network of international communications by Russia created a real base for twenty-four-hour service in northern hemisphere. 

UN Economic and Social Commission for Asia and the Pacific included the Trans-Siberian land bridge into the common system of international transport corridors as a priority route in Eurasian communication.

We are pleased to note that Japan was the first to use the Trans-Siberian route in its Far-Eastern part. That is our countries have experience of long and fruitful cooperation in the sphere of transit capacity of Russia.

The future of the Trans-Siberian railway as a land bridge between Europe and South-Eastern Asia cannot be overestimated. Fast developing APEC economies, such as China and the Republic of Korea, are able in the nearest future to increase volume of freight transportation via the Trans-Siberian land bridge several times.

Today the Trans-Siberian railway is the high-capacity high-tech transport complex. Besides after some decades of development it became an important factor linking Russian regions and states of the Eurasian continent. 

The Trans-Siberian is one of the most modern railways in the world which complies with high international standards, is electrified over all its length, equipped with modern automatic machinery, communications and information technologies that provide fail-safety and safety of movement of freight and passengers.

As traction rolling stock on the railway the powerful locomotives for high-capacity trains and high-speed locomotives for high-speed passenger and container trains are used.

Regional Train Traffic Centers on the Trans-Siberian railway together with the Main Train Traffic Center located in Moscow allow to manage traffic on large areas. This technology gives opportunity to significantly raise train speed, especially container trains and block trains, to shorten goods delivery time by 25-30% and reach average daily going forward of container trains up to 1,200 km/day, that corresponds to international standards.

Construction of fiber-optic transmission lines, microwave lines and satellite communications system allowed to create a modern digit in-organizational network and improve management of traffic on the Trans-Siberian railway.

Rich natural resources of the regions located in the area of the Trans-Siberian land bridge, high export and import capacity of these regions provide high load of some parts of the railway. Maximum load of some parts of the Trans-Siberian railway in 2005 was 108 - 119 million tons in both directions (Tatarskaya – Omsk, Novosibirsk – Chulymskaya). On the railway electric locomotives servicing trains of up to 6,300 tons weight operate.

Service speed of cargo trains on the Trans-Siberian land bridge is from 45 to 55 km/h., maximum limit speed for cargo trains on some parts of the land bridge is 90 km/h., for passenger trains – 120 km/h., container trains speed – up to 1,200 km/day.

In 2005 more than 72 million tons of external trade cargoes were transported via the Trans-Siberian land bridge. Total volume of container transportation was 407 thousand containers calculated in twenty-four equivalent unit (TEU).

On the Trans-Siberian land bridge about 35 routes of container trains with external trade and transit cargo have been created. 

Transit containers transportation by the Trans-Siberian land bridge is arranged with the help of accelerated container trains with special schedule. Arrangement of cargo transportation by container trains is an advanced transportation technology meeting internal and external markets requirements; first of all, shortening of cargo delivery time, providing of improved safety of the cargo transported, opportunity to use the most modern information technologies.

Ministry of Transport actively develops transportation of cargo in containers from China, Korea and Japan to the states of Europe with involvement of the Trans-Siberian land bridge through border stations of Zabaikalsk and Nakhodka-Vostochnaya.

Particularly in 2005 via the route Nakhodka – Vostochnaya – Buslovskaya (Finland) 97.5 thousand TEU containers in 912 container trains were transported. Besides last year three container trains were dispatched from China to Germany by the route China – Mongolia – Russia – Belorus – Poland – Germany; they transported 347 TEU.

Since January 2005 container train with the route Nakhodka – Vostochnaya – Martsevo has begun operating. Automobile parts from South Korea for the factory “TagAZ” (“Taganrog Automobile Factory”) are regularly delivered by the railway route 9,928 km long in 11 days. Customs processing and loading at Nakhodka station take 3-4 days. Unloading at Martsevo station takes 2 days. The delivery of the similar cargo volume via maritime routes from Vostochny port to Taganrog port takes some 25 days.

In January 2006 the project of transportation of one test container with cargo of IKEA Company from China to Sweden (Shanghai – Vostochny port – Klaipeda – Almut) by transit via the Russian railways was implemented. Total time for transportation via the Russian railways (including cargo transshipment time in port) was 22 days. For development of the project of IKEA’s cargo transportation, it is planned in the first six months of 2006 to dispatch a test container from China to Moscow via the Trans-Siberian land bridge.

In 2005 the total volume of freight transportation in containers in the direction Russia – China was 134,937 TEU, which is a 11% plus over the same period of 2004.

Volume of import transportation increased by 20% and was 65,079 TEU. 70% of transportation from China are via Vostochny port with the destination points Moscow hub stations (34%), West-Siberian railway (16%), Oktyabrskaya railway (9%), etc. Through land border station of Zabaikalsk – 26%, out of them with the destination points Kuybyshevskaya railway (27%), Moscow hub stations (24%), etc. The rest 4% of transportation are through Kazakhstan, Mongolia and ports of the Baltic states. 

Import cargoes in communication Russia – China are:

74% - household appliances, textile, clothes, furniture, toys, food;

15% - machinery and equipment;

4% - chemicals;

7% - ferrous and nonferrous metals, timber cargo.

Volume of export transportation increased by 15% and was 35,798 TEU. 35% of transportation to China are via Vostochny port with the departure points East-Siberian railway stations (69%), Kuybyshevskaya railway (19%). 23% - via ports of North-Western basin with departure point Avtovo station (87%). 40% of transportation to China are via Zabaikalsk station with the departure point Kuybyshevskaya railway (40%). The rest 2% are via Kazakhstan, Mongolia and           Novorosiisk port.

Export cargoes in communication Russia – China are:

91% - cardboard, household chemical goods, paper;

5% - chemicals;

4% - ferrous and nonferrous metals, timber cargo, machinery and equipment.

Taking into consideration geopolitical importance of the Trans-Siberian land bridge for Russia, Ministry of Transport takes all necessary measures to increase attraction and competitiveness of the railway and hopes for support of international organizations, forwarders and cargo owners in promotion of initiatives directed to increase of the corridor’s transit capacity. 

In recent years there was a stable tendency of providing safety of cargo transported in accelerated container trains via the Trans-Siberian land bridge. This became possible due to improvement of work of commercial check points on this direction, improvement of their technical capabilities by providing modern means of control of condition of wagons and containers in trains. These means of control allow regular monitoring of safety of containers and wagons over all length of the route.

For reduction of consignor’s and consignee’s expenses for cargo safety and forwarding charges, Ministry of Transport  regularly works with the security service with regard to reduction of rates of these charges. As a result of company’s efforts made during the last 2 years charges were reduced 2 times for 40-foot containers and almost 3 times for 20-foot containers transported in accelerated container trains.

For improvement of transport services, “Transcontainer” agencies of JSC “RZD” were established at the stations of Nakhodka-Vostochnaya, border stations of Zabaikalsk, Grodekovo, Naushki. Such agencies at border stations allow to do all services on forming container trains and coordinate work of concerned organs – border services, customs services, stevedoring companies, border stations from the side of contiguous roads of foreign states (particularly Chinese railway).

For the purpose of attraction of freight to the Trans-Siberian land bridge, in cooperation with the Far-Eastern Shipping Company transportation company “Russkaya Troika” was established. This company can render clients all services, saving them from many transport problems.

The company should solve the task of providing through service for container transportation from the Asia-Pacific region states to Europe via the Trans-Siberian railway, i.e. not only to transport cargo, but also prepare all documents and deliver the cargo to the client’s door in proper time. For that it is necessary to have a partner who has appropriate infrastructure in the West, knows European market and its clients. German railways already stated about their wish to become such a partner.  The appropriate agreements were reached with the Chairman of Board of Directors of Deutsche Bahn AG, Mr. Hartmut Medorn, at the European railways General Directors’ meeting held in Berlin in September 2004. 

For the purpose of increase of competitiveness of the Trans-Siberian land bridge, some arrangement-technological tasks were solved.

Particularly to shorten the time trains are tied up at border stations customs formalities have been simplified and some other measures have been taken which facilitate the procedure of border crossing. In January 2005 the Far-Eastern Bureau of the Customs of the Federal Customs Service of Russia and the Far-Eastern Railway signed the Agreement on information exchange of data on goods and vehicles moved through the customs border. That allowed to shorten by 40% the time for document handling and time for customs clearance of freight trains at stations. The technology of electronic declarations has been implemented. This technology allowed to shorten the time for customs clearance of freight from 3 days to 1.5 h.

For acceleration of freight movement since May 2005 on the Trans-Siberian land bridge the simplified order of processing of carriage documents in container trains has been implemented. According to this order all containers in a container train are carried with one transport document. 

The information technologies used on the Trans-Siberian railway let completely control freight and wagons movement on the route in real time. They allow to answer any client’s question: about freight whereabouts, when it will cross a control point, when it is planned to arrive at a point in Russia or state border.

Now for freight transportation by the Trans-Siberian land bridge wagons of new generation are constructed. For the purpose of arrangement of cars transportation without transshipping in international communication from South Korea, Japan and China to the states of West Europe a new wagon with moveable roof has been developed. The preparation of flow-line production of a special platform for transportation of two 40-foot containers in container trains is finishing now. This is an incontestable advantage for companies which deal with accelerated container transportation. Besides the pre-production model of new types of platforms which allow to transport containers in two decks is created. Usage of such platforms will let reduce the cost price of transportation and increase its effectiveness.

The important condition for increase of transit capacity of the Trans-Siberian route is clever (in the interests of cargo carriers and owners of freight) tariff policy.

Just for these purposes and for the purpose of realization of today's and prospective capacity of the Trans-Siberian land bridge, the International Coordinating Council on Trans-Siberian Transportation was established in 1993. It consists of 86 members, including the Ministry of Transport of the Russian Federation, the State Customs Committee of the Russian Federation, Railways of Ukraine, Belorus, Kazakhstan, Finland, Germany, Poland, Hungary, Slovakia, Mongolia, Lithuania, Latvia, Estonia, some Russian and foreign shipping companies and ports, forwarding agents associations of Europe, Japan, South Korea, Russian operators and forwarding agents.

High level of the Council’s management provides reality of implementation of the Council’s decisions.

The main task of the Council is attraction of cargo to the Trans-Siberian route through coordinating the activities of all freight transportation participants at the international level, developing coordinated conditions and principles for the common activity of carriers, forwarders and operators. One the most important tasks which are solved by the Council is reducing transportation expenses on the world market.

But this does not mean that trans-Siberian business development is a business of only Russia, Russian railways and Russian cargo carriers. Quite the contrary, our foreign partners are very interested in future of the transportation via the Trans-Siberian land bridge. It is proved by the fact that in March 2006 in the International conference “Trans-Siberian land bridge in the XXI century: prospects of development of cooperation in the sphere of railway transportation” the following participants took part:

· Management of the “KORAIL”, the Ministry of Construction and Transport, Korean International Trade Association;

· Management of forwarders associations of Korea, Japan and Europe;

· Management of South-Korean forwarders operating their own some thousand containers for servicing transnational corporations – with regard to transit and external trade freight transportation via the Tran-Siberian route.

As a result of the Conference the Declaration was signed (attached to the document) as the first important step to achieve the common goal: to increase competitiveness of the Trans-Siberian corridor which provides financial stability of all participants of international freight transportation via the Trans-Siberian land bridge.

Over all the Trans-Siberian land bridge there are significant reserves of traffic capacity, including using Baikal-Amur Mainline for carrying Eurasian and in-Russian freight. And this is the opportunity for increase of trans-continental transportation. This advantage should be completely used for the sake of railways, ports, shipping companies and forwarders, owners of cargo.

That is why the Trans-Siberian railway is the bridge between two continents – Europe and Asia and the bridge to future as well.  And this future depends on us.

For the purpose of providing development of container transportation and maximum load of the Trans-Siberian land bridge it is necessary to further develop the ports of the Far East - Vladivostok, Vostochny and Vanino. The port of Vostochny has perfect conditions for transportation of container cargo as it is situated in deep-water ice-free bay. Now the project on containers transportation to the port of Vostochny by high-capacity ocean-going ships and from there to contiguous states by low-capacity ships is being investigated. But already now Vostochny port which includes the greatest in the Far East container terminal is the initial link of the Trans-Siberian land bridge.

Declaration on cooperation signed on 16 March 2006 in Vladivostok by the participants of the International conference "Trans-Siberian land bridge in the XXI century: prospects of development of cooperation in the sphere of railway transportation"

       As a result of the meeting of the participants of the International conference "Trans-Siberian land bridge in the XXI century: prospects of development of cooperation in the sphere of railway transportation", taking into consideration actuality of the realization of capacity of the Trans-Siberian route in the system of international transport corridors within freight  transportation between the Asia-Pacific region states and Europe - for further effective development of external trade links, consolidation of efforts of all states - participants of freight transportation by the Trans-Siberian route, including realization of the project of connecting the Trans-Korean railway and the Trans-Siberian railway, the Declaration on cooperation was signed.

       The participants of the forum consider necessary:

1.    For the Russian participants:

1.1. To provide state support of trans-Siberian transportation at the level corresponding to its strategic importance for integration of the Russian railways in the world's transport system.

1.2. To develop new - taking into consideration prospects of Russia's joining the WTO - conception of freight transportation with usage of the Trans-Siberian land bridge as a base of a national project.

1.3. To fix in the Federal law on transit the system of relations between the state  and business which allows:

   - State – to accumulate its resources for creation of long-term economic conditions for the purpose of support of business and attraction of private investments to the railway transport;

   - Business – to develop economy for the purpose of realization of political and state decisions.

1.4. Taking into consideration current disbalance of goods flows in the directions East-West and West-East, for the purpose of providing profitability of transit transportation, to use, for fixing through rate for freight transportation, flexible competitive tariff policy with taking into attention volumes, and to find and take into consideration resources which can optimize expenses.

1.5. To improve customs laws and practice of transit and external trade cargo handling.

1.6. For the purpose of attraction of cargo to the Trans-Siberian land bridge, to participate in development of the Far-Eastern region of Russia, transport capacity and geographic location of which can and should be used for active participation in international barter.

1.7. To create conditions for increase of transit and external trade general (bulk) cargo transportation by the Trans-Siberian railway though Far-Eastern region’s ports.

1.8. For the purpose of further developing freight transportation via the Trans-Siberian land bridge and expending area of external trade, to make all necessary efforts for solving actual matters connected with usage of the Trans-Siberian railway: usage of market-oriented tariff policy, improvement of safety and service of transportation, simplification of customs formalities.

2. Within international cooperation:

2.1. To take part in development of new forms and ways of transportation management and coordination of activity of participants of transportation process for the purpose of providing competitiveness of the Trans-Siberian land bridge in comparison with alternative routes, equalizing conditions on the Russian and world market of transport services.

2.2. To promote creation at hub parts of the Tran-Siberian land bridge modern logistical complexes with possible participation of foreign owners of cargo and forwarders.

2.3. For the purpose of providing information exchange between participants of transportation via the Tran-Siberian land bridge, to arrange united information area. 

2.4. To develop additional measures directed to improvement of safety of the cargo transported by implementing modern information technologies, further developing technical means of cargo safety, amending legal acts stipulating order and safety of cargo transported.

2.5. For the purpose of increase of effectiveness of work in transport sector, to expend routes of cargo transportation via the Trans-Siberian railway including usage of the Baikal-Amur Mainline.  

2.6. For the purpose of further developing transportation via the Tran-Siberian land bridge, to promote integration of the Trans-Korean railway into the Trans-Siberian route including development and improvement of infrastructure of seaports.

President of JSC “RZD”,

Chairman of the Coordinating Council on Trans-Siberian Transportation         V. Yakunin.

President of Korean Railways (KORAIL) corporation

Li Chul.

Deputy Minister on Construction and Transport of the Republic of Korea

Nam In-Hi.

Governor of Primorsky region

S. Darkin.

Head of the Federal Customs Service of Russia

A. Zherikhov.

Deputy Head of the Federal Tariff Service of Russia

V. Evdokimenko.

Acting Head of the Federal Agency of Railway Transport of Russia

K. Shenfeld

.

Chairman of the Korean International Freight Forwarders Association,

Deputy Chairman of Coordinating Council on Trans-Siberian Transportation

Kim In-Hwan.

Trans-Siberian Intermodal Operators Association of Japan.

Manager of “Nissin Corporation”

T. Koizumi.

European Trans-Siberian Operators Association,

Managing Director of “Multimodal Transport Equipment GmbH”

V. Shlieshe

.

Executive Director of the Korean International Trade Association”

Li Vu-Von.

General Director of JSC “Far-Eastern Shipping Company”

E. Ambrosov.

President of CJSC “Company “TransTeleCom”

S. Lipatov.

Vice-President of JSC “Commercial port of Vladivostok”

A. Kononenko.

General Director of JSC “VSK”

V. Goryainov.

General Secretary of Coordinating Council on Trans-Siberian Transportation

G. Bessonov.
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