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P. R. China’s Progress towards the Bogor Goals
Air Transport
At the beginning of 1980s, China started to liberalize its international air transport market. With the entry of the 21st century, the aeronautical authorities of China have adopted the principle of “active, gradual, orderly and safeguarded” in liberalizing China’s international air transport market and expanding traffic rights arrangements with most APEC members to support the realization of Bogor Goals set by APEC leaders.

Until 2005, the liberal traffic rights arrangements between China and most APEC economies include multiple designation, code sharing, more flexible route schedules, liberal tariff regime, expanded capacity entitlement and air cargo liberalization. Some of these arrangements contain open route schedules and unlimited 3rd and 4th freedom traffic rights. In 2004, China and the U.S. signed a protocol to the bilateral air transport agreement, establishing a more liberal legal framework for both airlines. This is regarded as landmark agreement in the history of China-US aviation relations.
Furthermore, China launched a pilot project of opening of 3rd, 4th and 5th freedom traffic rights in Hainan Province in 2003, which encouraged domestic and foreign airlines to operate more international services to Hainan. Since implementation of the project, additional 14 foreign airlines have operated 28 international routes to Hainan. In 2005, the number of international flights to Hainan was up to 9201, increasing by 36% compared with 2004.

The Chinese government also welcomes foreign and domestic private investors entering in China’s civil aviation industry. In 2002 and 2005, China has successively issued and implemented The Regulation on Foreign Investment on China Civil Aviation and the Regulation on Domestic Investment on China Civil Aviation. According to the above regulations, a ceiling of 49% share of foreign investment is allowed in the Chinese airlines, and the shares ceiling of foreign investment in ground handling, air storage and other projects is even higher.

With the gradual liberalization of China’s international air transport market, China’s civil aviation industry has been developing rapidly, China’s international air transport market has been growing fast, more domestic and foreign airlines have operated more international services to and from China, and air hubs have been built up in a more accelerating speed. In 2005, China’s total turnover, passenger traffic volume and cargo traffic volume for international services reached 8.55 billion ton-kilometers, 12.25 million passengers and 772 thousand tons, increasing 10.5%, 13.7% and 9.5% respectively compared with the last year.

The gradual liberalization of China’s international air transport market has also promoted exchange and cooperation between China and the rest of the world in the field of economy, science and technology, culture and tourism, provided consumers with better international air services at a lower fare. This has also urged Chinese airlines to enhance the awareness for market competition, and strengthen its competitiveness by learning from advanced managerial experience and operational mode through development of international air services.
Maritime Transport

In recent years, China has taken a series of measures to liberalize the maritime transport market in order to achieve the goals of the Bogor Declaration.
In November 2002, the State Council promulgated the Regulations of the People’s Republic of China on International Maritime Transportation. According to the Regulations, foreign shipping firms are allowed to set up their wholly-owned enterprises in China providing related services for the vessels owned or operated by their parent companies. Foreign investors are also allowed to engage in NVOCC and warehousing services through establishment of wholly-owned companies in China, and in cargo handling, container depot, and ship agency services through Sino-Foreign joint-ventures. In the mean time, the market access administration of international maritime container liner service was changed from government approval into registration, which to a great extent facilitates foreign shipping companies’ access to China’s international maritime container liner market.
As a result of liberalization, by the end of 2004, foreign shipping companies had established 35 wholly-owned subsidiaries, and 140 branches in mainland China. More than 400 foreign-invested companies and enterprises outside mainland China had possessed the qualifications as NVOCC in China, and 107 overseas shipping companies had acquired the qualifications of international container liner operation, exceeding 75 percent of the total number and sharing 70 percent of the total volume of China’s imported and exported containerized cargoes. The total number of representative offices set up by overseas shipping companies exceeded 1000, and foreign flag vessels calling at Chinese ports enjoyed national treatment. 
Land Transport
In China, the road freight transport sector has been completely opened to foreign companies. Foreign investors are allowed to establish wholly-owned enterprises to engage in road freight transport and other related auxiliary services. By the end of 2004, the total number of foreign-invested enterprises in this sector had reached 929, among which 119 were passenger transport enterprises, 555 were cargo transport and logistics ones, and 245 were vehicle maintenance and repairs enterprises.
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