ATTACHMENT 1
Report of the Air Services Experts Sub-Group of the 

Aviation Experts Group  
29th APEC Transportation Working Group
I. Introduction

The People’s Republic of China presents this report on behalf of the Air Services Sub-Group. 25 delegates attended the meeting on 10-11 July 2007 representing 15 economies: Australia; Canada; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; New Zealand; the Republic of the Philippines; Singapore; Chinese Taipei; Thailand, the United States and Vietnam. Macao, China attended the meeting as guest.  

The meeting was chaired by Dr Fang LIU of P.R. of China. China nominated Thailand to be chair the ASG from the 30th APEC-TPT WG meeting and other economies supported the nomination. Economies congratulated Dr Fang LIU on her chairing and significant contributions to the ASG as well as the AEG.
It was agreed the Chair would circulate a contact list of all representatives to this meeting. 

II. Ongoing Projects and Issues: 
      1.  International Air Transport Policies
       ASG noted papers and presentations on international air services policies and development by Australia and New Zealand and oral reports were provided by most member economies. A useful exchange of information took place and economies agreed to continue this exchange of information at future ASG meetings, and where appropriate, intersessionally. Economies were encouraged to provide papers on developments and policies at future meetings.
2. Project “Liberalization of Air Services Arrangement in APEC Region From 1995-2005”
(2007/TPTWWG29/AEG/ASSG/005)

ASG discussed the final draft report of the project “Liberalization of Air Services Arrangement in APEC Region From 1995-2005” and recognized this is an important body of work. Some economies expressed concerns with some recommendations in that report. 
3. Promote Transparency in Air Services Arrangements (2007TPTWG29/AEG/ASSG/004)

ASG discussed Australia’s paper on Transparency of Air Services Arrangements and agreed the following:

(1) APEC Economies report on current approaches to disseminating information about their air services agreements at the 30th meeting of the Transportation Working Group; 

(2) APEC Economies report any new initiatives or measures that could be undertaken to improve transparency across their air services arrangements or in the sector globally;

(3) APEC Economies agree to develop principles on transparency in air services agreements, to be reported to APEC Leaders, consistent with principle 8 of the Leaders’ Statement to Implement APEC Transparency Standards and taking into account concerns with the confidentiality and policies for the disclosure of certain information. 

4. APEC Action Plan to Liberalization and Facilitation of Air Services (2007/TPT-WG-28/AEG-ASSG/002)
Australia presented a re-drafted Action Plan which generated discussions among representatives at the meeting. ASG agreed to the attached Action Plan as Appendix I. 
5. Issues that may facilitate further the liberalization and facilitation of air services
Philippines noted that it had requested information regarding the simplification of visa and customs procedures from the APEC Committee on Trade and Investment (CTI). However, CTI had not provided it with the relevant information. 
The Lead Shepherd advised ASG that more concrete proposals would be required if further action is to be undertaken. The Philippines agreed to take the lead role to develop the specific proposals with interested economies to be considered by the next ASG meeting.   
6. Update on World Trade Organization General Agreement on Trade in Services Air Services Annex Review (2006/TPT-WG-28/AEG-ASSG/006)
Australia presented a paper on WTO GATS Air Services Annex Review. ASG agreed to the following: 
(1) Encourage economies to participate in the WTO GATS Air Services Annex Review and attend at its meeting in October 2007; 
(2) Encourage economies to consider the applicability of the QASAR report and provide the WTO Secretariat with updated information about their air services arrangements by 2 October 2007

7. Collaboration with the Tourism Working Group
The Lead Shepherd advised the ASG that he had been contacted by the Lead Shepherd of the Tourism Working Group. The Lead Shepherd has responded indicating that the TPT-WG would consider proposals for cooperation from the Tourism Working Group. The ASG was also invited to consider opportunities for cooperation; however none has yet been advised.
8. Other Issues

Japan proposed to replace the present wording of “Examine the possibility of further liberalizing air transport market in the APEC region” in the SOM3 report with a clearer statement such as “promote Eight Options for More Competitive Air Services with Fair and Equitable Opportunity”. ASG noted Japan’s proposal.
III. New Project Proposals and Issues:

      There is no new project; however the ASG agreed to implement the Action Plan.
IV. Results Achieved and Projects Completed:

      The project “Liberalization of Air Services Arrangement in APEC Region From 1995-2005” was completed and “APEC Action Plan to Liberalization and Facilitation of Air Services” was finalized. 
V. Transportation Ministers Statement Summary:

--Encourage member economies to contribute to the reduction in transaction costs (Paragraph 6 of the 5th Joint Ministerial Statement);
--Urge member economies to look for ways that transport initiatives can contribute to regional economic integration (Paragraphs 8/40 of the 5th Joint Ministerial Statement))
--Working group to complement work of other international forums without duplication (Paragraph 24 of the 5th Joint Ministerial Statement)
--Encourage economies to consider timetables for progressive removal of regulatory constraints and promote arrangements to allow for development of innovative, efficient and safe transport services (Paragraph 35 of the 5th Joint Ministerial Statement)
--Request the Working Group to progress the Roadmap work by developing specific action plans under key areas including:

· Continuing liberalisation of transport services & increased industry participation in infrastructure provision;

· Facilitating trade by:

· addressing capacity building

· promoting technological advances

· working towards standardisation & mutual recognition

· promoting safety & security measures; and

· promoting environmentally friendly and sustainable transport (Paragraph 38 of the 5th Joint Ministerial Statement)
VI. Required Amendments to Operational Plan:

The Air Services Sub Group has amended their respective Operational Plans.   
VII. Recommendations for the AEG:

The ASG recommends the AEG:

1. Adopt this Report;
2. Note the completion of the project “Liberalization of Air Services Arrangement in APEC Region From 1995-2005”and “APEC Action Plan to Liberalization and Facilitation of Air Services”;
3. Note APEC Economies will report on current approaches to disseminating information about their air services agreements at the next meeting;
4. Note APEC Economies will report any new initiatives or measures that could be undertaken to improve transparency across their air services arrangements or in the sector globally;
5. Note APEC Economies agree to develop principles on transparency in air services agreements, to be reported to APEC Leaders, consistent with principle 8 of the Leaders’ Statement to Implement APEC Transparency Standards and taking into account concerns with the confidentiality and policies for the disclosure of certain information. 
6. Note economies are encouraged to participate in the WTO GATS Air Services Annex Review and attend at its meeting in October 2007; 
7. Note economies are encouraged to consider the applicability of the QASAR report and provide the WTO Secretariat with updated information about their air services arrangements by 2 October 2007;
8. Approve Thailand as Chair of ASG from the next meeting.

