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I. Introduction

The People’s Republic of China presented a report on behalf of the Aviation Experts Group. 66 delegates attended the meeting on 10-11 July 2007 representing 15 economies: Australia; Canada; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; New Zealand; the Republic of the Philippines; Singapore; Chinese Taipei; Thailand; the United States and Vietnam. Macao, China attended the meeting as guest. The reports of AEG sub-groups are at Attachments 1-3 respectively.

The meeting was chaired by Dr Fang LIU of P.R. of China and Deputy Chaired by Ms. Emily White of the United States.  

The meeting was held in a cordial and constructive manner. The AEG wishes to record its gratitude to the host economy (Chinese Taipei) for the professional organization of the meeting.

Chairing Arrangements
Aviation Experts Group
As China will step down from the chair position of the AEG, the United States will be the new chair from the 30th APEC TPT-WG meeting which was approved by the Heads of Delegation (HOD). Indonesia was nominated by the AEG for consideration by the HOD as Deputy Chair to commence immediately 
Air Services Sub-Group
As China stepped down from the chair position of the ASG, Thailand was nominated by the ASG to be the new chair from the 30th APEC TPT-WG meeting. This was subsequently approved by the AEG.
II. Ongoing Projects and Issues: 
1. Roadmap’s Draft Recommendations
AEG noted the various sub-groups’ inputs on the Roadmap’s six draft recommendations. 
With regard to Recommendation 1 in the Roadmap, the Air Safety sub-group suggested that the sub-bullet point to “make safety, security and environmental standards the basis for issuing licenses” be made into a separate bullet point. AEG endorsed the ASASG’s recommendation, for the consideration of the HOD’s meeting. 
With regard to the content of the Recommendations, some economies indicated that AEG had previously agreed only on the titles of the Recommendations, but not the content. Of particular note were the points on the “deregulation of transport infrastructure”, “abolishing cargo reservation regimes”, “letting price and capacity be determined by market conditions” and “privatising/ corporatising infrastructure and transport service providers”. ASG discussed these issues, but there was no consensus on the content of the Recommendations. However, as the Roadmap did not oblige economies to implement these suggestions, the implementation of the Roadmap would be carried out by the Action Plan.

2. APEC Action Plan to Liberalization and Facilitation of Air Services 
ASG proposed some amendments to “Actions for Further Progress towards Liberalisation”. In particular, ASG proposed amendments to Action Item 1 on points of transparency, the open air freight market in the APEC region, and the report of the project “Liberalization of Air Services Arrangement in APEC Region From 1995-2005”. AEG noted the amendments, and accepted the recommendations made by ASG. 
3. Collaboration with the Tourism Working Group
The Lead Shepherd informed the ASG that he had been contacted by the Lead Shepherd of the Tourism Working Group and that both Working Groups would be co-operating with each other through AEG. Lead Shepherd advised that he had invited the Tourism Working Group to submit proposals for cooperation. He also suggested that the AEG provide proposals for cooperation so as to work on aviation development and liberalisation. 
4. Issues that May Facilitate Further the Liberalisation and Facilitation of Air Services.
Philippines noted that it had requested information regarding the simplification of visa and customs procedures from the APEC Committee on Trade and Investment (CTI). However, CTI had not provided it with the relevant information. 

The Lead Shepherd advised AEG that more concrete proposals would be required if further action was to be undertaken. The Philippines agreed to take the lead role to develop the specific proposals with interested economies to be considered by the next AEG meeting.   

III. New Project Proposals and Issues:

AEG supported a seminar on measures to manage aviation emission sponsoring by Australia to be held in Singapore in August 2007.  
AEG noted that the Aviation Security Sub-Group would conduct surveys on capacity building in the aviation security and methods and technologies used for screening of passengers and baggage for aviation security. In addition, AEG endorsed the proposal on organizing an air cargo security seminar by the Aviation Security Sub-Group.
AEG noted that the Aviation Safety Sub-group would conduct a workshop to assist economies on the implementation of ICAO Language Proficiency in 2007.
The Air Services group did not identify new projects but indicated it would consider the implementation of recommendations included in the draft Action Plan for the Liberalization and Facilitation of Air Services.  
IV. Results Achieved and Projects Completed:

The AEG noted the significant achievements by Sub-groups in completing the following projects:
Aviation Security: Completion of the test on the PoC and the results and recommendations made by Australia would be reported to the next CTTF meeting.

Completion of`air cargo security survey conducted by Australia.
Air Services: Completion of the project on “Liberalisation of Air Services Arrangements in APEC Region From 1995-2005” and the text of the APEC Action Plan to Liberalisation and Facilitation of Air Services
V. Transportation Ministers Statement Summary:

--Encourage member economies to contribute to the reduction in transaction costs (Paragraph 6 of the 5th Joint Ministerial Statement);

--Urge member economies to look for ways that transport initiatives can contribute to regional economic integration (Paragraphs 8/40)
--Request the working group work with relevant experts in the field (of aviation emissions) to address as a matter of urgency, options for cooperative work to contribute to sustainable policy approaches on this issue (Paragraph 20)
--Urge increased effort to implement cooperative strategies for developing, attracting and retaining a skilled workforce (Paragraph 21)
--Encourage continued cooperative arrangements for technical assistance and technology transfer (Paragraph 22)
--Working group to complement work of other international forums without duplication (Paragraph 24)
--Special workshops and seminars to be arranged as necessary to Increase industry engagement (Paragraph 25)
--Further efforts should focus on working with industry on how to address issues such as harmonisation of standards and regulatory practices, transparency in the application of regulations, improved investment in infrastructure and practical approaches in dealing with increased security requirements (26)
--Encourage further work on 

(i) development of electronic tracking tools amongst like minded member economies; and

(ii) establish guidance on ways to improve efficiency of moving goods through sea ports and airports (Paragraph 34)
--Encourage economies to consider timetables for progressive removal of regulatory constrains and promote arrangements to allow for development of innovative, efficient and safe transport services (Paragraph 35)
--Request the Working Group to progress the Roadmap work by developing specific action plans under key areas including:

· Continuing liberalisation of transport services & increased industry participation in infrastructure provision;

· Facilitating trade by:

· addressing capacity building

· promoting technological advances

· working towards standardisation & mutual recognition

· promoting safety & security measures; and

· promoting environmentally friendly and sustainable transport (Paragraph 38)

--Request the Working Group to develop initiatives to improve capacity of member economies to comply with international standards in aviation and maritime safety and adapt to a new and better ways of operating including use of new technologies ( Paragraph 53)
--Encourage economies to assist in information sharing and capacity building initiatives in the area of implementing Safety Management Systems (Paragraph 54)
--Ask the Working Group to develop a list of initiatives to enhance aviation safety across the APEC region (Paragraph 55)
--Request the Working Group to establish a register of transport safety training capabilities in member economies to assist with capacity building (Paragraph 58)
--Request the Working Group to develop a rolling program of joint initiatives to identify best practice, share information and assess compliance with international security norms to assist with capacity building in the area of transport security (Paragraph 63)
--Request the Working Group to share experiences in the implementation of security measures with a view to advising economies on trade facilitation impacts (including to harmonise security arrangements) (Paragraph 64)
--cooperate with ICAO to harmonise security practices concerning the carriage of LAGs by air travellers (Paragraph 67)
VI. Economy Report:

A number of economies presented on developments in the air services sectors in the sub-groups.  The AEG welcomed these reports, and asked that where possible, these be submitted in writing in future to enable them to be documented. 

VII. Human Resource Development Requirements:

The AEG noted initiatives in the Security and Safety sub-groups on capacity building. The Aviation Security Sub-group will conduct a survey on capacity building in the aviation security to identify sources and needs of economies and avoid unnecessary duplication. The Aviation Safety Sub-group will develop a list including aviation training centres for airman and inspector training and technical assistance and capabilities of member economies. 
VIII. Future Work Program:

The AEG noted the recommendations of the sub groups for future work plans. 

IX. Required Amendments to Operational Plan:

The Air Services, Safety and Security Sub-Groups have amended their respective Operational Plans.  
X. Recommendations for the TPT-WG:

The AEG recommends the TPT-WG:

1. Adopt this Report;

2. Note that the AEG has already completed the text of the APEC Action Plan for  Liberalisation and Facilitation of Air Services, which would help to implement the Bogor Goals;
3. Agree that the sub-bullet point to “make safety, security and environmental standards the basis for issuing licenses” under Recommendation 1 of the Roadmap be a separate bullet point;
4. Note that the AEG suggested the Roadmap of TPT-WG take into consideration the concerns of each economy.
