REPORT FROM THE LEAD SHEPHERD OF THE 31st MEETING OF THE APEC TRANSPORTATION WORKING GROUP FROM 25-29 AUGUST 2008, LIMA, PERU

Overview

1. Peru hosted the 31st  APEC Transportation Working Group (TPT-WG31) Meeting  in Lima from 25-29 August 2008.

2. The meeting was attended by some 320 delegates
 from 15 member economies and guest organizations. In attendance were Australia; Canada; People’s Republic of China; Hong Kong China; Indonesia; Japan; the Republic of Korea; New Zealand; Peru; the Philippines; Russia; Singapore; Chinese Taipei; Thailand;  and the United States. The APEC Secretariat was represented by the Program Director for the TPT-WG, Mr Alexander Sukhov.

3. The TPT-WG31 included meetings of the Heads of Delegation, Experts Groups (Aviation; Land; Maritime; and Intermodal/Intelligent Transportation Systems) and Sub – groups. The Opening Plenary Session was held on 25 August 2008, and the Closing Plenary on 28 August 2008. The host also provided industry and cultural tours and events. 

4. The Lead Shepherd and representatives from various economies expressed appreciation to Peru for hosting the meeting, the arrangements and for the warm hospitality extended to all the delegates.

5. This report should be read in conjunction with the Final Reports from the Experts Groups which were endorsed at the Closing Plenary meeting which set key outcomes and proposed actions arising from Ministerial Directives.  
SUMMARY OF MAJOR OUTCOMES FROM HODs AND PLENARY MEETINGS

Lead Shepherd’s Policy Direction

6. The Lead Shepherd encouraged all economies to give full consideration to the Directives from TMM5 and Leaders and continue to prioritize the implementation of the Directives set out in 2007 by APEC Transportation Ministers and Leaders.

7. Chairs of Experts Groups are encouraged to provide suggestions for a TMM6 theme in preparation for the 6th Transport Ministerial Meeting (TMM6) and the  need to develop a solid TMM6 Agenda for consideration by HOD in the two drafting meetings scheduled in December 2008 and February 2009.

8. The Lead Shepherd also urged the Chairs of Experts Groups to explore the possibilities of integrating Corporate Social Responsibility in the discussions as this is currently the focus of APEC in a number of fora.

Key Outcomes
9. Endorsement of possible themes/focus for the Transportation Ministerial Meeting which includes congestion; seamless transportation systems; emissions across modes
; security (especially relating to regional harmonization and international martitime security standards and land mass transit security); safety including land transport safety and air traffic management; fuel efficiency,including alternate fuel options; and transport sustainability.

10.  First draft of the Joint Ministerial Statement shall be sent out by the Philippines on the 3rd week of November

11. An update of the table of TMM5 Directives which will be shortly circulated for comments by HODs and Chairs of the Experts Groups at the beginning of October.
12. (LEG Chair advised that the renaming of Road Safety Sub-group was not endorsed in Lima) 
Fourteen economies (Australia; Canada; China; Hong Kong, China; Indonesia; Japan; Korea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States; and Vietnam) have already nominated for the APEC Port Services Network Council thus reaching the 2/3rd requirement of APEC Membership. 
APSN future projects includes the following:

· 2007 Report on the Asia-Pacific Port Development

· APEC port database

· 11-day training course for port industry; and

· Workshop for senior management staffs of port facility security

13. Support for the proposed seminars/conferences from various experts groups:

AVIATION EXPERTS GROUP

· New Technologies II Workshop, Bangkok, Thailand, December 2-4, 2008

INTERMODAL AND ITS EXPERTS GROUP

· 4th ISO TC204 and APEC TPT IIEG Joint Workshop, Ottawa, Canada, November 12, 2008

LAND EXPERTS GROUP

· Meeting of Land Transport Security International Working Group, San Francisco, USA, November 12-14, 2008

MARITIME EXPERTS GROUP

· First Session of the APSN Council, Ningbo, China, November 3-5, 2008

· 2nd Workshop on the Use of the APEC Manual of Maritime Security Drills and Exercises for Port Facilities, Vancouver, B.C., the third quarter of 2008

· First Visit of the Port Security Visit Program, Philippines, the third quarter of 2008

· Two ICIAP Workshop for the Economies of Malaysia and Indonesia, the third quarter of 2008

14. Establishment of a Taskforce that will coordinate and assist the APEC Secretariat in the assessment of the TPT-WG in 2009. The independent assessment was in response to the APEC Ministers´ instruction in 2007 for further fora review and streamlining by the SCE to ensure that APEC fora are strategic and effective.

15. The Taskforce is composed of volunteers from Australia, Canada, Indonesia, Philippines, Singapore and USA. The Deputy Lead Shepherd was asked by the Lead Shepherd to head the taskforce in order for her to focus on preparations for the drafting of the Ministerial Statement and the 6th Transportation Ministers Meeting (TMM6). 

Governance Issues

16. Singapore reconfirmed its offer to host TPT-WG31, 27–31 July 2009, and provided status of preparations for the said meeting.

17. The Philippines confirmed its hosting of the APEC Transportation Ministers Meeting in April 27-29, 2009 in Cebu City, Philippines. The first drafting meeting will be held in Boracay, Philippines on December 15-17, 2008 and the second drafting will be in Shenzhen, China on February 9-10, 2009.  China will however confirm the hosting and its details at some future date.

18.  Korea manifested its interest to host a meeting of APEC TPT-WG in 2010, subject to confirmation. Other economies were encouraged to consider hosting meetings of the TPT-WG in 2010.  

19. A strategy for rotating the Deputy Chair Position for the Air Services Subgroup of the AEG was proposed with absence of economy interest in a full time position.and both offices (Chair and Deputy Chair) will become vacant at TPTWG32. New Zealand offered to be Deputy Chair for TPT-WG32 in Singapore.
20. Japan (Mr. Takeshi Muraoka) was elected to the position of Chair of the Maritime Experts Group to succeed Dr Furuichi (Japan).
21. The USA was endorsed for the position of Deputy Chair of the Aviation Emissions Taskforce, to succeed Australia as interim Deputy Chair.
Report by the Program Director (TPT-WG), APEC Secretariat

22. The Program Director presented a summary of key items from the written report circulated.  The report highlighted the new emphasis within APEC that will encourage and present initiatives on the social issues having a substantial influence in advancing towards the goals of trade and investment facilitation. The issue of Corporate Social Responsibility (CSR) on APEC activities is being introduced as part of the new area of emphasis for 2008 APEC priorities.

23. The Program Director also reported that Peru will continue to foster APEC 

permanent Agenda in accordance with the APEC Peru theme for 2008, “A new commitment to the Asia Pacific Development”, which shall generally provide opportunity to work on the social dimension of the APEC agenda.  The SOM also welcomed the creation of the Policy Support Unit (PSU) and the progress on the establishment of the PSU.

24. Economies are also reminded that based on the new guidelines for APEC projects, project proposals must have at least three (3) sponsors and that the deadline for uploading the proposals to the APEC Project Database will be on 04 September 2008.

Projects for Funding Consideration by the Business and Management Committee (BMC)

25. The TPT-WG31 endorsed the following eight projects for BMC funding consideration in October 2008:.
· Study on Seaborne Trade Database (Japan) for US$149,950

· Development of a Voluntary/Non-Binding Standards for Quality Control System for Officers and Ratings Onboard LNG carriers (Philippines) for US$119,000

· Compendium of Best Practices on Motorcycle and Scooter Safety (Australia) for $78,000
· Research and Analysis on Using More Inland Rivers in Intermodal Transport (China) for $60,000

· Survey of Workforce Development Needs and Development of the Train-the-Trainer Seminar on Intermodal and Global Supply Chain Management with a Focus on a Risk Management Approach to Improve Intermodal Logistics Network (Indonesia and Philippines) for $119,250

· Study of Land-Based GNSS Application Needs (USA) 

· Secure and Smart Container Development for Intermodal Transport (China) for $80,000
· TPT-WG  and Tourism Working Group joint project ‘Study of International Visitor Flows and Greenhouse Gas Emissions’.
On 4 September 2008, the above eight new project proposals were submitted to the APEC Project Database for BMC funding consideration in October 2008. 
The TPT-WG31 also noted new project proposals which will require further work for inter-sessional consideration or TPT-WG32 consideration. These projects include: 

· A project proposal to provide a seminar to eliminate impediments to receive information on aircraft accidents and incidents, known as ‘Just Culture’ (Peru). Peru will conduct a survey on how economies will deal with the cultural changes as a consequence of the Safety Management System implementation process for the proposed seminar. – for inter-sessional consideration for BMC consideration in March 2009;
· Study of Motortaxis in APEC Developing Economies (Peru);

· E-Learning Training Centre for TPT-WG (Peru);

· A project proposal on Driver Fatigue and Road Safety Impact (New Zealand);

· Study of Best Practices on Corporate Social Responsibility in Intermodal Transport (Philippines); and
· Web-based Atlas of Global Commerce and Transportation Corridors (Infrastructure and Constraints) – USA. Self-funding to be sought to complement the approved APEC funding. 
Update on Collaboration with Other APEC Fora

Sixth Secure Trade in APEC Region Conference (STAR VI), Security and Vulnerabilities of the Global Supply Chain

Australia made a presentation on the key outcomes of the STAR VI Conference.  The Conference was useful in recognising the vulnerabilities associated with the supply chain and the implications of disrupted global trade.  Presenters facilitated discussions and proposed solutions.  It was recognised that APEC economies will need to continue to work towards the common goal of securing global trade.

APEC Trade Recovery Program Initiative

26. Singapore provided an update on work on the APEC Trade Recovery Program that was endorsed by APEC leaders in 2007.

     - A Workshop on Trade Recovery Program was hosted by Singapore on 23-24 

     July 2008 and was attended by 240 participants from 17 economies and 20     

     speakers from economies and international organizations

     - APEC economies were encouraged to implement the APEC TRP, and to 

     establish a mutual recognition arrangements (MRA) of their authorized 

     economic operator (AEO) program and Customs control measures. 
     - The World Customs Organization (WCO) plans to incorporate a trade recovery 

     standard in its SAFE Framework of Standard (FoS) based on the APEC TRP 
     - Singapore with a group of APEC economies are working on the conduct a 

     TRP pilot exercise in 2009 to validate the guidelines of the APEC TRP

Public-Private Partnership to Counter Terrorism and Secure Trade Workshop

27. Canada reported on the workshop which took place in Lima, Peru last August 19, 2008 preceding the STAR VI Conference.

The workshop used a case study approach to examine public-private 

partnerships which enhances the security of supply chains.

Conclusions reached during the workshop includes:

· the need to build strong public-private partnerships through stakeholder engagement and the demonstration of value

· the need to implement trusted shipper programs widely

· the need to build capacity and to maintain strong program credentials; and

· the need to promote mutual recognition of programs between economies
Invitation for representatives from the APEC Transportation Working Group to attend the next meeting of the APEC Energy Working Group 1 – 5 December, Manila.

28. Endorsed the Chair and the Australian delegate for the Intermodal – Intelligent Transportation Systems Expert Working Group to accept the invitation from the APEC Energy Working Group to attend the next meeting on 1 – 5 December in Manila.  This will provide opportunities to pursue collaboration on areas of common interest including the use of alternate transport fuels and the development of fuel efficient polices and practices in APEC economies

Presentation and Updates

Outcomes of the APEC Air Cargo Security Workshop

29.  Australia, the United States and China co-sponsored the ‘APEC Air Cargo Security Workshop’ in Bangkok, Thailand from 24-26 June 2008
· The workshop forms part of a strategy to address the aviation air cargo security agreed actions, which were set out in the Joint Ministerial Statement from the 5th APEC Transportation Ministerial Meeting held in Adelaide, Australia in March 2007.  Specifically, the workshop aimed to facilitate an exchange of information and best practice solutions between APEC economies in this area.

. 

· Around 150 delegates from 13 member economies attended the workshop, with representation from both government and industry (including a guest from the European Commission) 

· The workshop recognized that economies and APEC fora should coordinate efforts in relation to counter-terrorism, supply chain and air cargo security initiatives.

· The workshop recommended further partnership between APEC economies to support information exchange and capacity building.

Progress on APEC Port Services Network

28. China provided an update on progress with the APEC Port Services Network, 

      an initiative supported by APEC Leaders in 2006 and Transportation Ministers 

      in 2007. China also informed the economies that a meeting of the APSN 

      Council Members shall be held on November 3-4, 2008 in Ningbo, China to 

      discuss developments and of the APSN.
Outcomes on the First Meeting of the APEC Aviation Emissions Taskforce

29. New Zealand provided an update on the first meeting of the Transportation      

      Working Group’s (TPT-WG) Aviation Emissions Task Force (AETF) held in   
      Auckland, New Zealand last 30-31 July 2008.  The meeting involved 28  

      government, airline, airport and air traffic management participants from five 

      economies and two international organizations (Association of Asia-Pacific 

      Airlines – AAPA and the International Air Transport Association – IATA).  

      Key outcomes of the meeting includes the following:

· In collaboration with the Energy Working Group (EWG):

* Identify overlapping interests in incentives for accelerating the introduction of alternative fuels for aviation. 

* Examine the options to harmonise the regulatory process for the certification of airline use of alternative fuels in order to streamline their adoption without the need to repeat test flights of a product already found to be suitable for aviation use.  

· In consultation with industry, a survey of aviation emissions management measures being applied in each APEC economy including an indication of the benefits of these measures and associated issues in terms of aviation emissions.

Maria Elena Bautista

Lead Shepherd
October 2008
� Emissions work is already underway in the Aviation Emissions Taskforce and it is proposed to look at emissions in other modes in particular relating to vehicle emissions and maritime transport. In addition, a project proposal has been submitted for BMC funding consideration in late October 2008 to develop a template to examine the impact on APEC economies of future markets-based measures applying to international transport.





�According to Peru’s final list, 318 delegates registered and additional 2 attended LEG meeting after registration. There could have been more in other Group meetings with late or post-registration delegates.





