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Introduction
Following the results of the 33th TPT-WG, the Republic of Korea(ROK) conducted two surveys on 1) economies’ priority on 8 options and chokepoints in the implementation and 2) progress made on 8 options since 1997. The survey results are as follows:

Analysis of the Survey(I)
The first survey was sent to APEC member economies under the subject of economies’ priority on 8 options and chokepoints in the implementation. (on 22 March 2011, 9 economies responded) The second survey was conducted to assess economies’ progress and plan concerning air service liberalization. (on 28 April 2011, 6 economies responded) Additionally, interview was carried out in May via phone calls with non-responding economies. 
(1) Economies’ Priority on 8 Options
Survey respondants said that their economies regard market access as the most important option and added that it is difficult to make progress on other options if barriers in market access remain in place. Following market access, multiple designations of airlines, doing business matters and airlines’ cooperative arrangement were considered important.
 [image: image33.emf]
In the 2007 survey, economies were asked to choose among ‘High, Medium and Low’ importance in terms of priority. Accordingly, doing business matter, multiple designations of airlines, and airlines’ cooperative arrangement were said to be of high importance. 
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In this 2011 survey, economies responded that such options as doing business matters, multiple designations of airlines, and airlines’ cooperative arrangements are still important. At the same time, importance on market access has dramatically increased.

(2) Economies’ Chokepoints in liberalizing 8 options 

The survey results clearly reflected difference in perspectives among member economies on air service liberalization. Some economies said that they have no chockpoint in implementing 8 options domestically, however stated that passive stance of some other economies hinders further progress. On the other hand, other member economies indicated that one of the chokepoints in promoting air service liberalization is insufficient air traffic to/from the above economies which have positive stance in air service liberalization. 
Chokepoints concerning airline ownership and control included restraints from existing airlines, excessive government regulations and lack of understanding on the benefits of air service liberalization. 
In addition, unfair price competition was pointed out as a major chockpoint regarding tariffs.
Restraints from existing airlines and excessive government regulations were reffered to as economies’ chokepoints regarding doing business matter. 
In terms of air freight, the major chockpoint was insufficient air frieight demand. 

When it comes to multiple designations of airlines, economies responded that there are difficulties due to excessive government regulations and requirements. 
Economies also said the major chockpoint concerning both charter services and market access is strong restrictions from existing airlines.  
Lastly, regarding airlines’ cooperative arrangement, economies said that chokepoints exist due to different standard and policies among governments, restrictions from existing airlines, and strict government regulatioins.
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	Tariffs
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	Doing business matters
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	Air freight
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	Multiple airline designations
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	Charter services
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	Airline’s cooperative arrangements
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	Market access(Passenger)
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Analysis of the Survey(II)
(1) Progress of Air Service Liberalization 
As shown in the survey results, as importance of air service liberalization is growing,  so does economies’ efforts toward implementation of 8 options.
In case of doing business matters, most APEC member economies said they are promoting lilberalization of such services as ground handling, currency conversion and others. Economies also responded that they are planning liberalization of multiple designations of airlines in the coming years. However, on air freight and charter services, economies showed more defensive attitude. Therefore, measures to push liberalization froward in this field are needed. 
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	Doing business matters
	Air freight
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	Multiple airline designation
	Charter services
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	Airline’s cooperative arrangement
	Market access(Passenger)
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(2) Future Plan for Liberalization Implementation

Concerning detail plans on making further progress on 8 options, APEC member economies are not willing to abolish regulations unconditionally as seen from airline ownership and control or tariffs options. However, economies promoted liberalization actively in doing business matters, multiple designation of airlines, and airlines’ cooperatvie arrangement. 
Regarding air freight, many economies said that they plan to liberalize air freight to allow sixth freedom traffic rights. Also for market access, economies showed positive attitude in allowing sixth freedom. 

Accordingly, economies need to make different approaches by options based on the following survey results (see chart below). Therefore, continuous discussions among member economies on options in which economies show defensive attitude are needed. 
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	Doing business matters
	Air freight
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	Multiple airline designations
	Charter services
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	Airline’s cooperative arrangement
	Market access(Passenger)
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Note ) other : case by case basis, under review, etc.
Barriers to Analysis
The two surveys analyzed through this paper were not done on all APEC member economies. Thus, there is a limitation as this analysis paper is based on responses of only 8 out of the total 21 member economies. Accordingly, imformation sharing among economies during the 34th meeting is required to complement the survey results.  
Action required 
1. Establish Economies’ priority on 8 options and their procedures
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2. Have discussions with other member economies on the current status of 8 options implementation, future plan, chokepoints and solutions. 
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