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Canada is a Trading Nation

» Canada is an active trade partner
with APEC economies, both
imports and exports.

» The Prime Minister launched Canada’s Pacific Gateway in

October 2006:
* Boost Canada’s commerce with APEC economies
* Enhance supply chain connectivity and build physical
infrastructure improvements — an integrated approach
» Improve the efficiency and reliability of the Pacific Gateway for
Canadian and North American exports

* Build on Canada’s long-term friendships & ongoing
business relationships with APEC economies
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The Integrated Global Economy

* Global marketplace integration has driven the distribution
of economic activity, as well as the expansion of world
trade. Global Value Chains have emerged as the
preeminent business model.

- Trade logistics and value chain management are now
established as CEO-level strategic issues.

« Global influence of Japan, China, India and other Asian
economies is rising dramatically.

- In 2008, APEC economies accounted for roughly 40% of the
world's population, approximately 54% of world GDP and about
44% of world trade.
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= Alignment of public
T O ! and private sectors
[ e Soe) , interest in APGCl is the
key to successful

- partnerships
Since 2006 launch,

47 infrastructure projects L o
announced with over Uiy,
$1.4 B in federal
funding committed

Over $3.5 B partnership
with 4 Provinces and
private sector on
projects
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Among the 47 projects,
12 are completed .

Construction / planning

on remaining projects
are under way
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Momentum on Infrastructure Projects

Prince Rupert’s Fairview Terminal (2008)

Opening of 3 ™ Berth at Deltaport (2010) increases
Port Metro Vancouver container capacity by 50% and
includes state-of-the-art dual-hoist gantry cranes

Other completed infrastructure projects include:
Pitt River Bridge and Mary Hill Bypass, removing a key
bottleneck and alleviating traffic disruptions
Smithers Grade Separation, supporting longer trains and
improved freight movement
Annacis Barge Ramp, facilitating faster intra-city f reight
movement through shortsea shipping and reducing
freight transit on city roads
Simon Fraser Bridge, involving lane-twinning to
increase capacity along a critical trade corridor
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CANADA'S ASIA-PACIFIC GATEWAY AND CORRIDOR INITIATIVE
L'IKITIATIVE DE LA PORTE ET DU CORRIDOR CANADIENS DE L'ASIE-PACIFIQUE
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Canada’s Pacific Gateway — Mid-Term Report

Success in a range of non-infrastructure measures
Amalgamation of Vancouver’s ports
Amendments to federal legislation
Marine container inspection program
International marketing to position Canada as
global leader in trade networking
Value-added gateway to capture economic benefits
(e.g. Centreport Canada pilot project )
Asia-Pacific Gateway Performance Table
Asia-Pacific Gateway Skills Table
Supply Chain dialogues and partnerships in APEC

Io#$
- |
Outreach and Partnerships (International Highlights )

Ministerial Visits — some examples
« December 2009, Prime Minister of Canada met with President of China in Beijing

* April 2009 and May 2010: Minister Day, former Minister for the Asia-Pacific
Gateway, travelled to China and Japan to promote the APGCI

* May 2010, Minister Day met with Japan’s Minister of Land, Transport, Infrastructure
and Tourism in Tokyo

* November 19, 2010, Minister Li of China and Minister Day delivered keynote
speeches at the APGCI International Conference in Vancouver

Achievements

« 10 Ministerial Missions and officials visited to China, Japan, South Korea, Vietnam,
Singapore, Malaysia, Hong Kong and U.S. to enhance trade relationships

* Minister Day signed an action plan in support of the Agreement on Gateway
Cooperation with Chinese Minister of Transport. Minister Day
also signed the Trade Logistics Agreement with China

» Canada opened six new trade offices in East Asia

* Minister Ed Fast, new Minister for the Asia-Pacific Gateway
is also the Minister of International Trade




Container Monitoring and Tracking

e Collaborative R&D involving Canadian and Chinese public
and private sector supply chain stakeholders

— Supported by MOU and Action Plan between Transport Canada and
China’s Ministry of Transport , and Project Terms of Reference

« Testing and evaluating the performance of off-the-shelf
technologies for improved supply chain efficiency and security
— Tracking of a marine container in real time
— Determining if container tampered with

» Technology includes: a) electronic seal for the door,
b) sensors to detect /monitor intrusion, c) tracking system
to identify location, d) equipment to record sensor data

* Phase 3 Ship trails from Shanghai to Vancouver

— 5 test cargo containers equipped with RFID tags were successfully
shipped from Shanghai on May 4, arrived in Vancouver on May 18

— Additional shipments are underway
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Lessons Learned

» Close collaboration between public and private sect  ors was pivotal in
making strategic investments and decisions to improve the transportation
system to handle increasing volume of international trade.

« Common, cross-cutting issues require a collective approach

from governments and private sector , such as:
o Border facilitation

o Regulatory streamlining

o Need for outreach and marketing

* Need to go beyond infrastructure improvements to
address interconnected issues  that impact how well the

transportation system functions as a whole, such as:
o Operational reliability

o Regulations

o Governance

o Technology

o Labour supply and skills training

« Aligning regulatory approaches s key to increasing
efficiency and strengthening competitiveness in movement
of cross-border and international trade.




Next Steps

« Complete the remaining infrastructure projects

* Maintain a competitive business environment

¢ Expand international outreach

< Uphold an integrated system approach to support supply chain logistics

< Address cross-cutting issues of reliability, security & competitiveness

* Support initiatives that provide high-efficiency gains with modest
investments like ITS, innovation technologies and value-added
economic activities

e Support emerging economic opportunities in export in agriculture, wood
products, energy and other natural resources

¢ Continue joint research studies on innovation with APEC economies,
such as the Cargo Container Monitoring and Tracking R&D Project with
Shanghai Port (China) and Port Metro Vancouver (Canada)
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Thank You

Contact:
mimi.sukhdeo@tc.gc.ca
www.pacificgateway.gc.ca




