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“Anti-crisis Program of the Government of the Russian Federation on Support for the Transport Sector of Russia in Global Financial Crisis”

Under current difficult economic and financial conditions it is of vital importance to develop cooperation among the APEC economies in order to overcome the ongoing economic crisis. Exchange of experience in this sphere will serve as an effective tool for provision of stable functioning of transport infrastructure in the APEC region in present economic environment.
In this regard we would like to point out the following.

Nowadays the world is facing the economic hardships of global scale. Thus, the global GDP (Gross Domestic Product) in 2009 is expected to decline by almost half percent, while in some countries the decrease may reach five to six percent. Practically in every country the population's income will shrink significantly. 

Global economic crisis has forced governments of many countries to resort to the elaboration of measures on stabilizing the situation. 

The Government of the Russian Federation, by invoking the use of every available tool of economic and social policy, has also drafted a program of anti-crisis measures for 2009 aimed at preventing destructive processes in the economy caused by global economic challenges.

One of the major priorities of the said Anti-Crisis Program is the development of transport infrastructure. The main objective in this sphere is to maintain the potential and implement all the infrastructure projects by reducing costs of these projects. 

Under these conditions our efforts in transport sector will be focused on the following tasks.

Firstly, – to ensure the affordable transport services to the public.

Thus, the Government of the Russian Federation adopted the decree on funding air passenger transportation between the Far Eastern and the European parts of Russia.

At the suggestion of the Ministry of Transport the Government of the Russian Federation adopted a resolution providing for reduction of the minimum size of co-financing of construction and reconstruction of roads from the budgets of constituent entities of the Russian Federation from 20% to 5% (95% is from the federal budget, 5% - from the one of the RF subjects). It is aimed at maintaining the tempo of construction of transport infrastructure and bringing down the financial burden on the budgets of subjects of the Russian Federation.

The said decision will allow the Subjects to allocate released funds as an additional source for maintenance and repair of regional and municipal roads, which in its turn will contribute to job creation.

The second task is to ensure sustainable operation of transport organizations and to retain skilled personnel.

The situation is especially critical in civil aviation. For updating the air fleet the Government ordered to lift import duties for foreign-made aircraft with seating capacity of up to 50 and more than 300 people.

What is more, the Ministry of Transport with the participation of interested federal executive bodies developed and approved the Concept of Regional Airport Network Development in the Russian Federation until 2020. 

It is noteworthy that, despite the overall decrease in funding in the industry, physical volumes of construction works at the airport complexes have been fully retained in the Far East of Russia. Work is currently underway to bring the major hub airports (Petropavlovsk-Kamchatski, Yuzhno-Sakhalinsk, Magadan, Vladivostok, Khabarovsk) to ICAO Category II in order to ensure their round-the-clock availability. The reconstruction of local airports is also under way. 

Another task is to attract non-budgetary investment in transport infrastructure development. Further implementation of infrastructure projects on the public-private partnership (PPP) basis will take place in order to accomplish this objective. In a sense, it can be stated that despite the crisis infrastructure is one of the most promising segments of the global investment market.

Last year 5 projects in the railway sphere and 5 projects in the road sector obtained support from the Investment Fund in the amount of 18,5 billion rubles. In 2009 implementation of projects already funded by private investors will be continued.

We believe that the implementation of anti-crisis measures for 2009 will help to mitigate the impact of global economic crisis on the society and the real sector of economy, stabilize the development of transportation system and create infrastructure conditions for innovative social and economic growth. 

Thank you for your attention.
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