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INTRODUCTION

1. This is a report by the APEC Transportation Working Group (Working Group) to the 6th APEC Transportation Ministerial meeting in Manila, the Philippines, from 27-29 April 2009. The report provides highlights of Working Group activities since the last Transportation Ministerial meeting in Adelaide, Australia in March 2007. The report includes the Group’s current focus and direction, key achievements of the Experts Groups, a summary of the Working Group’s implementation of Ministerial Directives and a summary of Working Group APEC-funded projects. 


2. Since the Adelaide Ministerial meeting, three meetings of the Working Group have been convened with participation by a majority of economies. Meetings have been hosted in Chinese Taipei; Manila, the Philippines; and most recently in Lima, Peru. The Working Group expresses its appreciation to the host economies and to the officials who have made these meetings a success.

3. In addition, a number of intersessional meetings on initiatives by the Experts Groups were held between April 2007 and March 2009. These included: 

· A symposium on the APEC Port Services Network (APSN) held from 7-9 June 2007 in Ningbo, China and the first APSN Council Meeting on 3-4 November 2008 followed by the Inaugural APSN Conference on 5 November 2008 in Ningbo, China;
· The 11th Meeting of the APEC Global Navigation Satellite System (GNSS) Implementation Team (GIT11) from 25-28 June 2007, in Tokyo, Japan;

· An APEC Aviation Emissions Seminar from 10-11 August 2007 in Singapore;

· An APEC Seminar on Practical Measures to Manage Aviation Emissions from 3-4 April 2008 in Kuala Lumpur, Malaysia; 

· An APEC Mass Passenger Surface Transport Security Conference from 10-11 April 2008 in Manila, the Philippines;

· The GIT12 Meeting and the APEC GNSS Innovation Summit from 26-30 May 2008 in Bangkok, Thailand; 

· An APEC Air Cargo Security Workshop from 24-26 June 2008 in Bangkok, Thailand;

· The 1st Meeting of the APEC Transportation Working Group Aviation Emissions Task Force from 30-31 July 2008, in Auckland, New Zealand; 

· A joint workshop to address international Intelligent Transport Systems (ITS) Standards with the International Organization for Standards on 12 November 2008 in Ottawa, Canada; and

· A seminar of the APEC International Ship and Port Security (ISPS) Code Implementation Assistance Program from 18-20 November 2008, in Kuala Lumpur, Malaysia. 

4. In July 2008, responsibility for the Lead Shepherd position passed to Ms Elena Bautista (the Philippines) and the Deputy Lead Shepherd role to Mr Zhang Xiaojie (China).

CURRENT FOCUS AND FUTURE DIRECTION

5. The Working Group aims to develop transport systems that ensure safe, secure and efficient movement of people, goods and services in the APEC region and to assist with capacity building particularly in developing member economies. The Working Group focuses on achieving a balance between trade, safety and security issues relating to regional transport systems. At the same time, parallel measures are taken by economies to harmonize regulations to strengthen safety and security in all transport modes. 

6. Transport is a key enabler of trade and a driver of continued regional economic integration and growth.  The Working Group strives to ensure that transport processes and regulatory frameworks evolve in a way that does not impede economic efficiency and growth.

7. Current focus of the Working Group is on continued liberalization in all sectors to maintain progress towards free and open trade and investment.  Of particular importance is the continued collaboration and communication between member economies through the APEC Port Services Network.  Mitigating against the social and economic costs for member economies through improved road safety systems and working towards improving mass transit security arrangements are also key highlights.

8. In an environment of continued change and challenges, the Working Group aspires to maintaining its responsiveness to evolving transport issues.  Future focus will include among other things, increased efforts to ensure seamless supply chain connectivity with well integrated road, rail and port (aviation and maritime) elements with particular attention to transport congestion and intermodal issues.  Work will be done by the various Expert Groups in cooperation with international fora to ensure transport makes its contribution to global sustainability through identification and implementation of energy efficient transport policies and practices.  The Working Group will ensure future projects and initiatives continue to improve the capacity of all member economies to contribute to safe, secure and sustainable transport systems in the APEC region. 

9. The 6th Transportation Ministerial meeting provides the opportunity for Ministers to review the Working Group’s progress and achievements since Adelaide and to identify areas for additional focus in future work.  

HIGHLIGHTS OF ACHIEVEMENTS IN EXPERTS GROUPS

10. The Working Group has successfully undertaken projects and initiatives to address Directives in 2007 by APEC Transportation Ministers and Leaders in the areas of liberalization, transport safety, security and sustainability.

11. The following are highlights of specific achievements from the Experts Groups and Sub-Groups in the implementation of Adelaide Ministerial Directives. 

Aviation Experts Group (including the Aviation Safety Sub-group; Aviation Security Sub-group; Air Services Sub-group; and Aviation Emissions Taskforce)

· The establishment of a Task Force to increase cooperation on aviation emissions issues, to share information on aviation environmental best practices and to complement the International Civil Aviation Organization (ICAO) work in this field.  
· A joint APEC-funded project with the APEC Tourism Working Group is being undertaken to inform sustainable policy approaches to international tourist air travel emissions in APEC. The project will benefit APEC member economies with the production of a report and a pilot economic model to assist in developing tourism and transport policy through analysis of international and intra-regional tourist flows, and subsequent carbon emissions. This project will focus on select APEC member economies including: Australia, Brunei Darussalam, Indonesia, Malaysia, New Zealand, Papua New Guinea, Philippines, Singapore, Thailand and Vietnam;
· A survey of aviation emissions management measures employed by member economies to manage fuel efficiency/aviation emissions to identify efforts already in place within the APEC region;


· The introduction of liquids, aerosols and gels (LAGs) security measures following extensive consultation with aviation industry stakeholders, airport operators, airlines, screening service providers and the traveling public;

· Aviation Security Surveys in the areas of Air Cargo and Capacity Building and an Air Cargo Security Workshop where approaches and practices in the development of efficient supply chain were discussed;


· A planned New Technologies Workshop in June 2009 to assist member economies with internal processes for writing and completing operational approvals for the use of new technologies such as Performance Based Navigation, Heads up Displays and Enhanced Vision Flight Systems; and 


· An update on the progress of liberalization of air services in the APEC region, drawing on outcomes from the recent 1995-2005 study, to help member economies to consider practical ways to monitor progress and keep moving towards liberalization of air services.


Maritime Experts Group (including the Maritime Security Sub-group)

· The establishment of the APEC Port Services Network (APSN), with the constitution in force from 18 May 2008. In November 2008, China hosted an APSN inaugural meeting in Ningbo, which also convened the first meeting of the APSN Council
. The APSN will promote maritime trade and investment liberalization and facilitation through collaboration with key port stakeholders and users on capacity building, information sharing and personnel exchange. Canada has offered to host a follow-up meeting of the APSN Council and regular private-sector members from 4-6 May 2009 in Vancouver.


· The initiative to remove restrictions applying to specific maritime trades has encouraged member economies to respond to the questionnaire on the implementation of the Bogor Goals in the maritime transport sector and the review of the status of each member economy. The identification of  “champion” APEC economies to provide leadership and support to other member economies with respect to the ”APEC Common Principles to Shipping Policy” has taken place and the related projects are under consideration by the champion economies.

· Two sub-regional workshops on the use of the APEC Manual of Maritime Security Drills and Exercises for Port Facilitates involving audits and ‘train-the-trainers’ initiatives were conducted: the first in Busan, Republic of Korea, on 22-24 July 2008, and the second in Vancouver, Canada, on 25-27 February 2009. 
· The development of Guidelines and a Procedures Manual for the International Ship and Port Facility Security (ISPS) Code
 Implementation Assistance Program (ICIAP). The ICIAP Program focuses on establishing and sharing maritime security best practices, identifying future capacity building opportunities and ensuring a level of consistency in the implementation of the ISPS Code. 

Land Experts Group (including the Road Safety Sub-group and the Vehicle Standards Harmonization Sub-group) 

· The Land Experts Group continues to provide capacity building and ongoing technical assistance to APEC member economies in the development of harmonized standards covering vehicle safety and environmental performance.  This capacity building includes promotion of mutual recognition in vehicle certification to reduce costs and facilitate trade in vehicles and vehicle components.  In particular, it assists APEC member economies to engage, at their own pace, in global processes for automotive regulation.


· Completion of the on-going matrices for individual member economies to share information on road safety strategies. These matrices contain detailed information on each economy´s road safety strategy, targets and arrangements for monitoring progress.  


· The development of a ‘Compendium of Best Practices on Motorcycle and Scooter Safety’. The compendium will provide best practice measures to improve motorcycle and scooter safety and reduce crashes and socio-economic costs and post-crash trauma.


· Establishment of reporting arrangements on mass transit security strategies developed through other fora to inform strategy on mass transit security in APEC member economies.

Intermodal and Intelligent Transport Systems (ITS) Experts Group (including the GNSS Implementation Team)


· The Group provides information sharing, technical assistance, capacity building, and conducts studies on intermodal transportation and intelligent transportation systems.  Key focus areas include technology (ITS and Global Navigation Satellite Systems); supply chain management; sustainability; and human capacity development.  

· The continued involvement and liaison with the International Organization for Standards (ISO) Technical Committee (TC) 204.  ISO TC 204 addresses the development of international standards involving intelligent transportation systems. This involvement has influenced the initiation of a public transport information data catalog, deliberation on standards development for nomadic devices, and the continuing dialogue on developing communication standards for transit vehicles.  

· The development of a business model for the effective use of technologies to ensure the safe and secure movement of goods in global intermodal transport and supply chain systems. 

· A series of intermodal skills workshops providing training on state-of-the art technology to enhance the speed of freight transactions has been conducted in the Philippines and Vietnam.

· The development of a World Report on ITS Standards. This report documented ITS standards needs and outlined lessons-learned necessary to policy makers as they decide which ITS standards to adopt. 


· The completion of a report on Short Sea Shipping which documented best practices in short sea shipping operations and developed a model on optimizing cargo flow networks. 

· The completion of the Global Navigation Satellite Systems (GNSS) Test Bed project. This project provided an operational demonstration of GNSS technology and analyzed empirical GNSS data being gathered throughout the APEC region.  The project results indicated that the use of GNSS technology in aviation reduces aircraft fuel consumption through the use of optimal flight profiles.


Five new APEC-funded projects to commence in early 2009:

· A study of international visitor flows and greenhouse gas emissions to examine the impact on APEC member economies of future market-based measures applying to international transport. The project will develop a pilot economic model to assist the development of future tourism and transport policies relating to emissions. 

· A study and seminar to identify advantages of intermodal transfer for ocean-river and rail-river operations and to analyze the effectiveness of policies and measures for promoting inland waterway transportation and its important role in intermodal transportation.  

· A survey of supply chain workforce development needs and the conduct of seminars on managing operations and risk in international global supply chain operations. The project will develop a roadmap to provide subsequent training on intermodal and supply chain skills. 

· A study and the conduct of a seminar to introduce a secure and smart container concept with a practical application in intermodal transport. The project will also help coordinate the development of technology and international standards for the new secure and smart container concept.

· Development of the compendium of best practices on motorcycle and scooter safety to improve safety and to reduce motorcycle and scooter crashes and the socio-economic costs and post-crash trauma.

12. The APEC Transportation Working Group remains committed to completing any outstanding Ministerial Directives from Adelaide, progressing the work programs of individual Experts Groups and looks forward to additional guidance from Transportation Ministers on future directions and initiatives.

Attachment A provides a detailed summary of the Working Group’s achievements against each Transportation Ministerial Directive from Adelaide and Attachment B provides a list of current and future APEC-funded projects.

Attachment A

Summary of the Working Group’s Implementation of Adelaide Transportation Ministerial Directives

Introduction

Attachment A summarizes Working Group progress against Ministerial Directives (contained in the Joint Transportation Ministerial Statement) from the Adelaide Ministerial meeting.  Part A includes activities under general policy directives; Part B activities specific to various Experts Groups; and Part C - specific modal tasks.

In many cases the initiatives of Experts Groups respond to more than one Ministerial Directive.

Part A: General Policy Directives


1.
Encourage developed member economies to render appropriate assistance to developing member economies for mutual benefits and common prosperity (TMM5 Joint Ministerial Statement – JMS para 4).

Capacity building initiatives include two workshops on the use of the APEC Manual of Maritime Security Drills and Exercises for Port Facilitates involving audits and ‘train-the-trainer’ initiatives -  Busan, Republic of Korea from 22-24 July 2008 and Vancouver, Canada, from 25-27 February 2009. 

Guidelines and a Procedures Manual were developed for the International Ship and Port Facility Security (ISPS) Code  Implementation Assistance Program.   This program establishes and shares maritime security best practice identifies future capacity building opportunities and ensures consistent ISPS Code implementation. 

The Port Security Visits Program conducted in the Philippines in October 2008 aims to identify and share best practice, identify capacity building needs and harmonize international maritime security standards. A number of member economies have expressed interest in hosting and/ or participating in a future visit.

The Land Experts Group encourages developing economies to prepare action plans to incorporate UNECE  Regulations and global technical regulations for motor vehicles into their domestic legislation; shares information on road safety strategies; and Australia with Indonesia, New Zealand, the Philippines, and Thailand is undertaking a project to develop a compendium of best practice measures to improve motorcycle and scooter safety. 

The Intermodal and ITS Experts Group has developed training courses and conducted seminars to develop the human capacity management skills required for intermodal transportation, supply chains and intelligent transportation systems.

2.
Encourage member economies to contribute to the reduction in business transaction costs through greater transport efficiency (JMS para 6)

The Intermodal and Intelligent Transportation Systems Experts Group has developed a business model for the effective use of technologies to ensure the safe and secure movement of goods in global intermodal transport and a supply chain systems model that optimizes cargo flow networks in short sea shipping operations while lowering operational costs.

A series of intermodal skills workshops providing training on state-of-the art technology to enhance the speed of freight transactions has been conducted in the Philippines and Vietnam.

The APEC Air Cargo Security Workshop in Bangkok, Thailand, June 2008 included low cost technology solutions for air cargo security. 

3.
Request the Transportation Working Group to assist in establishing the APEC Port Service Network in a timely manner (JMS para 7)

The APEC Port Services Network (APSN) was established in Beijing, with the constitution in force from 18 May 2008. In November 2008, China hosted an APSN inaugural meeting in Ningbo, and the first meeting of the APSN Council . 

Canada has offered to host the next meeting of the APSN Council from 4-6 May 2009 in Vancouver. 

4.
Urge member economies to look for ways that transport initiatives can contribute to regional economic integration  (JMS paras 8.40)


In 2007, the Air Services Sub-group conducted a study on the progress of liberalization of air services in the APEC region from 1995-2005.  The report helps member  economies to consider practical ways to monitor progress; keep moving forward on liberalization of air services, taking into consideration their own priorities and level of development, and building on the important work undertaken in the Eight Options  .

The Maritime Security Sub-group has undertaken a series of activities in support of the ISPS Code Implementation Assistance Program in a number of developing APEC economies. 

The Intermodal and ITS Experts Group has established a Category A Liaison with the International Organization for Standards (ISO) Technical Committee (TC) 204 which addresses the development of Intelligent Transportation Systems (ITS) standards.  As a result, the Working Group has influence on the consideration and adoption of new international ITS standards with benefits to member economies by lowering ITS technology implementation and operational costs and strengthening technological interoperability.

5.
Urge increased effort to implement cooperative strategies for developing, attracting and retaining a skilled workforce (JMS para 21)

The Intermodal and Intelligent Transportation Systems Experts Group has conducted a train- the-trainer workshop on intermodal supply chain management in Vietnam. 

The Experts Group is also conducting a survey to assess the current level of workforce development needs in intermodal and supply chain management skills in select APEC economies, with train-the-trainer seminars to be based on the results of the survey. 

6.
Encourage continued cooperative arrangements for technical assistance and technology transfer (JMS para 22)


A Global Navigation Satellite Systems (GNSS) technologies summit was held in May 2008 in Bangkok to facilitate knowledge sharing on GNSS technologies among APEC economies.  

A  joint workshop with ISO TC 204 was held in Ottawa in November 2008 to discuss international ITS standards development covering the areas of freight and fleet management, medium-to-long range air interface communications and the ITS Architecture.  Another workshop with ISO TC 204 is planned in June 2009 along with the American Public Transportation Association and the National Institute of Standards and Technology.

The APEC New Aviation Technologies Workshop II will be held in Bangkok, Thailand in June 2009 to promote new aviation technologies and systems and discuss the role of institutional, operational and regulatory procedures to advance and promote aviation modernization.

7.
Working Group to complement work of other international forums without duplication (JMS para 24)

Through the Aviation Emissions Task Force, the Working Group is complementing the emissions-related work of the International Civil Aviation Organization (including air traffic management) and involving airline, airport, government and tourism interests in a regional approach to managing aviation emissions. The Task Force is also collaborating with the APEC Energy Working Group on alternative fuels for aviation and the APEC Tourism Working Group on the potential impacts of future measures on international tourist aviation greenhouse gas emissions in the region.

The Chair of the Maritime Security Sub-group has established a collaborative process for capacity building with the International Maritime Organization and the Secretariat of Multi-Dimensional Security of the Organization of American States. Outcomes of this process will be used to update the Maritime Security Training Matrix to avoid duplication and enhance cooperation in maritime security capacity building efforts in the Asia-Pacific Region.

The Land Experts Group’s work complements activities on the development and administration of vehicle standards under international agreements administered by the United Nations Economic Commissions for Europe. The Group also draws on the work of the International Working Group on Land Transport Security.

8.
Special workshops and seminars to be arranged as necessary to increase industry engagement; and further efforts on how to address harmonisation of standards and regulatory practices, transparency in the application of regulations, improved investment in infrastructure and practical approaches to dealing with increased security requirements (JMS paras 25, 26)


In June 2008, the Aviation Security Sub-group held an APEC Air Cargo Security Workshop in Bangkok, Thailand, to facilitate an exchange of information and best practice solutions on air cargo security. Industry participation included the International Air Transport Association; the Federation of Asia Pacific Air Cargo Association; the Confederation of Asia Pacific Express Carriers and Association of Asia Pacific Airlines. 

There has been significant industry involvement by major international shipping logistics companies including APL, Maersk, FedEx, UPS and NYK in the delivery of a series of workshops on the management of security, safety and emerging technology in intermodal and supply chain systems.

The Aviation Security Sub-group conducted extensive consultation with industry stakeholders, including airport operators, airlines, screening service providers and the traveling public before the introduction of liquids, aerosols and gels (LAGs) security measures.

The Intermodal and ITS Experts Group is conducting a project to introduce a secure and smart container concept, along with recommended guidelines and standards, that have a practical application in intermodal transport.

9.
Encourage economies to consider timetables for progressive removal of regulatory constraints and promote arrangements to allow for development of innovative, efficient and safe transport services (JMS para 35)



A number of workshops and seminars have been conducted to encourage economies to take up new technologies in the areas of intermodal transport, GNSS and aviation.

The Working Group has endeavored to promote harmonization of road vehicle regulations through both 1958 UN ECE Agreement and 1998 Agreement. 

10.
Urge member economies to continue to enhance cooperation with the World Bank and Asian Development Bank through appropriate APEC channels (JMS para 40)


The Working Group’s inland waterway project co funded by APEC, China and the World Bank will be finalized at the end of 2009.

Part B: Activities Specific to More than One of the Experts Groups

11.
Encourage economies to ensure total supply chain security remains a priority in support of trade liberalisation and facilitation (JMS para 6)

A series of workshops was delivered by the Intermodal and ITS Experts Group on the management of security, safety and emerging technology in intermodal transport and supply chain systems in several developing economies to address a need for workforce skill development. 

Outcomes from the 2008 APEC Air Cargo Security Workshop and the ISPS Assistance and Port Visit Programs contribute to enhanced supply chain security in the Asia-Pacific region.

12.
Further work to integrate and harmonise processes aimed at security protection in transport operations while continuing to improve efficiency – both in passenger operations and across the supply chain for freight (JMS para 15)

 The 2008 APEC Air Cargo Security Workshop, information sharing in the Aviation Security Sub Group on LAGs and the Mass Passenger Surface Transport Security conference in Manila, in April 2008, provided an opportunity for sharing and harmonizing security practices.

13.
The Working Group to increase industry involvement, particularly in the area of supply chain efficiency, to ensure a strong balance between free trade and a safe, secure and sustainable sector; and further work on the following projects (JMS para 34):

•
the development of electronic tracking tools to share information on the passage of goods in a supply chain; and

•
to establish guidance to improve the efficiency of moving goods through sea ports and airports, addressing the interaction of the commercial systems used by carriers, security regulations, border clearance processes and other factors

Relevant activities include: the introduction of LAGs measures; the development of intermodal and supply chain skills for developing economies; the study of aviation emissions to complement and support the work of ICAO; and efforts to advance the capability of member economies to implement the use of new technologies including Performance Based Navigation, Heads up Displays and Enhanced Vision Systems to enhance the safety of flight operations and assist in reduced aviation emissions.

The Intermodal and ITS Experts Group will commence the project ‘Web-based Atlas of Global Commerce, Transportation Corridors, Infrastructure and Constraints’ in 2009  to illustrate the container trade flows and identify impediments and barriers in the gateways, hub-ports, intermodal connectors and infrastructure in each member economy. 

For the efficiency of moving goods through sea ports and airports, the project ‘Secure Trade and Efficiency in APEC with Intelligent Transportation Systems and e-Commerce Technologies’ is complete. While the study indicates some take-up of new approaches there is no consistency in the particular approach adopted. 

The project “Short Sea Shipping in the APEC Region: Best practices for users, operators, regulators, and infrastructure providers” has been completed and documented best practices in short sea shipping operations developing a model showing how an economy can optimize its cargo flow network, thereby saving time and money in short sea shipping operations.

14.
The Working Group to progress the Roadmap work by developing specific action plans (JMS para 38) covering: 

•
Continuing liberalization of transport services and increased industry participation in infrastructure provision;

•
Facilitating trade by:

-
addressing capacity building

-
promoting technological advances

-
working towards standardization and mutual recognition

-
promoting safety and security measures

-
promoting environmentally friendly and sustainable transport



The Working Group advances its Roadmap work through its Experts Groups’ specific action plans, covering the liberalization of transport services and facilitation of trade by various measures.  Initiatives additional to those already identified include:

The Aviation Security Sub-group endorsed a workshop on aviation security to be held in Vietnam in 2009 to optimize the use of ICAO’s Security Audit and Investigation Programs, with a focus on capacity building through the development of robust quality control measures, the conduct of internal audits and the effective development of a domestic civil aviation security program.

The Maritime Experts Group (Australia) has conducted a survey on Marine Accident Investigation Capability and Capacity and is developing a questionnaire on economies’ capacities to meet the IMO Code of International Standards and Recommended Practices for a Safety Investigation into a Marine Casualty or Marine Incident which will become mandatory in due course.

Member economies of the Aviation Security Sub-group share the development of screening technologies at each meeting. In 2008, the Sub-group conducted a survey on the technologies used in the screening of passengers and cabin baggage.

The  Global Navigation Satellite Systems (GNSS) technological summit meeting held in May, 2008 in Bangkok addressed the growing need of using GNSS technology to improve surface transportation operations, including those involving commuter and freight rail, highways, and transit. This technology has the potential to reduce traffic (air and surface) congestion and reduce harmful emissions into the air.

The APEC GNSS Test Bed project was completed and provided an operational demonstration of GNSS technology analyzing empirical GNSS data gathered from throughout the APEC region. Results indicated the use of GNSS technology in aviation is beneficial to the environment due to the reduction of aircraft fuel consumption and the use of optimal flight profiles. 

Members of the Aviation Security Sub-group shared their experiences in implementing the ICAO Guidelines on LAGs, identifying that good preparation and effective communication among stakeholders and the traveling public was a key to effectively implementing the new security measures.

The Maritime Experts Group (Japan) has shared information on best practice initiatives reducing greenhouse gas emissions at ports.

The MEG has endorsed the study on Seaborne Trade Database which will create an efficient maritime logistics system within APEC by creating a Freight Flow Database that can provide accurate data with common methodology. The study will contribute to the policy decision making of member economies and maritime policy administrators. 

The Expert Group has supported the study on Impacts of Transport Policy on International Cargo Shipping and Economic Activities which will support a formulation of environmentally friendly and sustainable transport policy within APEC, by simulating the impacts of these policies using a global trade model and an international cargo shipping model quantitatively.

15.
The Working Group to continue efforts on the following initiatives (JMS para 39):

•
the study to develop guidelines for member economies to address the non-competitive aspects of non-ratemaking agreements among Liner Shipping companies;

•
the study of the role of sediments in ships as a source of introduction of invasive aquatic pest species;

•
the project providing information on the costs and benefits of utilising ITS and e-commerce technologies aimed at securing trade and increasing efficiency in the APEC region;

•
the survey to prepare a World ITS Standards Report which will determine the breadth of existing standards and document needs and lessons learned for policy makers;

•
the seminar to develop core competencies and leadership skills in planning and managing Intermodal Systems and Technology; and

•
the project to document best practices involved in short sea shipping operations for users, operators, regulators and infrastructure providers.



Considerable progress has been achieved:

•
The Liner Shipping study: a report of Stage 1 was approved in August 2008 in Lima, Peru, with Stages 2 and 3 to be completed for incorporation into a final report of the project for consideration at the next Working Group meeting in Singapore in July 2009;

•
The study of aquatic pest species: funded by Canada, sampling and laboratory analysis of the sediment in the ballast water tanks of ships visiting Port Metro Vancouver is well underway and a final report is expected at the end of March 2009;

•
The project utilizing ITS and e-Commerce technologies has been completed with the final report available on the Working Group  website. The project evaluated the effectiveness and economic implications of using ITS technologies to track and trace goods shipments;

•
The World ITS Standards Survey: The Report has been completed and serves as an important tool for member economies in understanding issues related to the implementation of international ITS standards.

•
Intermodal competencies: The recent Intermodal Skills Seminar in Vietnam provided training in core competencies related to the operation and management of intermodal global supply chain systems.

•
The Short Sea Shipping project to document best practice involved in Short Sea Shipping Operations is substantially complete.  A model to show how an economy can optimize its cargo flow network is now being developed.

16.
Economies to assist in information sharing and capacity building initiatives in the area of implementing Safety Management Systems (SMS) – JMS para 54)

 

Initiatives include:  

Regular reports by Aviation Safety Sub Group participants on SMS implementation activities. Peru put forward a proposal to strengthen voluntary reporting of safety-related incidents and to identify the causes that discourage operators from reporting. Survey outcomes from economies are currently under review by Peru, which with a new proposal to be submitted for APEC funding in April 2009. 

The sharing of ramp inspection check lists by China and Peru which are now available on the Working Group website. Further, Peru held a workshop on ramp safety inspections for inspectors from Latin America with the goal of a unified strategy to solve differences related to operational safety of the A-35-7 resolution of the ICAO General Assembly.

17.
The Working Group to establish a register of transport safety training capabilities in member economies to assist with capacity building. (JMS para 58) 


A register of international aviation safety training available in each APEC economy to assist with capacity building has been prepared and will be available on the Working Group website. 

18.
The Working Group to share experiences in the implementation of security measures with a view to advising economies on trade facilitation impacts (including to harmonize security arrangements) - JMS para 64



Information sharing is a key mechanism for APEC member economies to learn from success stories, lessons learned and experiences of others.  Additional examples include:

•
Air Cargo Security held in Japan

•
Second ICAO meeting of the Secretariat Study Group on the carriage and screening of LAGs held in Singapore

•
Development of the Common State Transport Security System in Russian Federation

•
Aviation Security The Philippines Setting

•
Second cycle of ICAO Universal Security Audit Program

•
Updates on aviation security developments in Singapore

•
Results of New Zealand domestic aviation security review

•
Peruvian aviation security development

•
Aviation Security Development in The Republic of Korea

•
Improvement of Aviation Security in Civil Aviation of the Russian Federation.

19.
The Working Group (JMS para 67) to:

•
Complete the project entitled "Land Transport Security and Commuters' Advocacy Protocol"

•
Develop manual of best practices for conducting maritime security drills and exercises

•
Enhance ongoing Port Security Visits in relation to compliance with ISPS Code improving maritime security

•
Develop security strategies for intermodal cargo movements focussing on transfer points where risk is high

•
Develop a register of experts able to assist with transport security training

•
Continue to assess opportunities to better use technology

•
Cooperate with ICAO to harmonise security practices concerning the carriage of Liquids, Aerosols and Gels by air travelers.


Progress is as follows:

•
Land Transport Security and Commuters' Advocacy Protocol workshop proposed for early 2009 in Manila.

•
Manual of best practices for conducting maritime security drills and exercises:  completed and two sub-regional training workshops provided to APEC economies.

•
On-going ISPS Code Port Security Visit: the Port Security Visit Program has been developed, with the first visit to the Philippines in November 2008.

•
Register of experts on transport security training: actions are underway to develop a register of trainers on aviation security and air cargo security.

•
Opportunities to better use technology: The 2008 APEC Air Cargo Security Workshop and the 2008 Screening Capabilities and Practices Survey; also final report of the project ‘Enhancing Secure Trade and Efficiency with Intelligent Transportation Systems and e-Commerce Technologies’ is now available on the website. 

•
Cooperation with ICAO to harmonize security practices concerning the carriage of Liquids, Aerosols and Gels: the Aviation Security Sub Group is monitoring the drafting of Guidance Manual on Security Controls for LAGs by ICAO.

Part C: Mode specific tasks not already covered.

Aviation Experts Group 

20.
Working Group work with relevant experts in the field of aviation emissions to address as a matter of urgency, options for cooperative work to contribute to sustainable policy approaches on this issue (JMS para 20)

Two aviation emissions seminars hosted by Australia (Singapore, August 2007 and Kuala Lumpur, April 2008) and the establishment of a Working Group Aviation Emissions Task Force (1st meeting July 2008) chaired by New Zealand to assist economies in developing policies to mitigate the impact of aviation greenhouse gas emissions. 

Members of the Task Force agreed to:

•
share air traffic management capability information;

•
collaborate with the APEC Energy Working Group on incentives for accelerating development of alternative fuels for aviation and streamline regulatory processes for their use;

•
collaborate with the APEC Tourism Working Group on an analysis of the flows of international visitors between economies and the associated emissions profile for examination of the economic impact of future measures; and

•
conduct a survey of aviation emissions management measures being applied in each APEC economy.

21.
Working Group to develop initiatives to improve capacity of member economies to comply with international standards in aviation and marine safety and adapt to new and better ways of operating including use of new technologies (JMS para 53) 

Australia is conducting a survey on the status of the Marine Accident Investigation Capability and Capacity of member economies, with outcomes to be available in mid 2009.

Member economies have been briefed on the he revision of ICAO DOC 8335 on Operations Specifications and updated the on the US Federation Aviation Administration’s Aviation Rulemaking Committee’s efforts to streamline operations specifications development for foreign air carriers.

22.
Working Group to develop a list of initiatives to enhance aviation safety across the APEC region, to complement ICAO safe initiatives (JMS para 55) 

Key initiatives on information sharing to enhance aviation safety include:

•
Presentation: the status of Chinese Taipei’s English Proficiency Implementation Plans and the training and testing activities completed; 

•
Presentation: status of China’s Performance Based-navigation (PBN) Implementation (re approach procedures with vertical guidance), particularly at high altitude airports where ground navigation aids are not available; China’s ramp inspection data checklist.

•
Presentation: China and Peru’s ramp inspection data checklists;

•
Presentations by the USA: a table of decisions, conclusions, and action items from the ICAO 36th Assembly and 44th DGCA (Directors General of Civil Aviation) Conference to avoid duplication; and the USA Federal Aviation Administration (FAA)’s data sharing system ‘International Aviation Safety Data Exchange Program’ (IASDEx).

23.
Working Group to develop a rolling program of joint initiatives to identify best practice, share information and assess compliance with international security norms to assist with capacity building in the area of transport security (JMS para 63)

Initiatives include:

•
A regular survey of Air Cargo Security to update and prioritize assistance needs of member economies and to ensure compliance with international standards;

•
Regular updating and periodic testing by Aviation Security Sub-group of Point of Contact details on aviation security. 

•
Periodic capacity surveys (1st conducted in 2008) on aviation security capacity building will identify gaps and priority needs. 

•
The Road Safety Sub-Group has a standing agenda item requiring economies to report on road safety initiatives and share information and best practice. 

24.
Working Group to cooperate with ICAO to harmonize security practices on the carriage of Liquids, Aerosols and Gels by air travelers (JMS para 67)

The Aviation Security Sub Group  will continue to monitor progress and share insights on the implementation of measures regarding LAGs including new technologies.

Maritime Experts Group

25.
Encourage implementation of marine casualty investigation systems by relevant member economies in line with work through the IMO and subsequent sharing of results and encourage member economies to undergo maritime safety oversight audits over next 2-3 years as part of the Voluntary IMO Member State Audit Scheme (JMS para 56 and 57)

Australia is developing a questionnaire on economies’ capacities to meet the IMO Code of International Standards and Recommended Practices for a Safety Investigation into a Marine Casualty or Marine Incident which will become mandatory in due course.  Voluntary maritime safety audits are widely practiced by member economies. 

Intermodal and ITS Experts Group

26.
Encourage the Working Group to discuss measures to promote environmentally sustainable transport and to look for opportunities to collaborate in areas such as fuel efficiency and alternative energies including biofuels

Australia and the USA have commenced collaboration with the APEC Energy Working Group on fuel efficient transport measures and the uptake of alternative fuels for aviation and surface transportation.

Land Experts Group 

27.
Each APEC economy to have a comprehensive road safety package, covering (JMS para 45):

•
realistic but challenging fatality and injury reduction objectives

•
a wide range of safety issues including road network, traffic regulation, road user behaviour, driver training and licensing,  vehicle standards and enforcement

•
arrangements for data collection on accidents and trend monitoring

•
progress against targets to be monitored and published

•
a mechanism for continuous improvement and updating strategy

•
strategies for various assistance measures for road safety programs and activities

Australia has developed matrices for individual member economies to share information on their road safety strategies and update periodically. These matrices contain detailed information on each economy´s road safety strategy, targets and arrangements for monitoring progress. 

New Zealand is developing a project proposal on best practice measures to prevent driver fatigue, aimed at reducing fatalities and injuries by modifying driver behavior to be considered at the next Working Group meeting in Singapore in July 2009.

28.
Encourage participation in activities targeted specifically at road safety for youth (UN Global Road Safety Week April 2007) - JMS para 49

Member economies have national initiatives to improve road safety for young road users including information, education and communication campaigns, graduated licensing schemes and integration of road safety into school curricula. Specific initiatives include Students Against Drunk Driving, Safe Kids (Philippines), Helmets for Kids (Indonesia), the Novice Driver Program Trial (Australia).

29.
All economies to consider measures to ensure adequate ongoing funding for implementing road safety initiatives (JMS para 50)

Measures currently used by member economies to fund road safety include annual budget allocations, national road safety strategy funds, funding for road infrastructure improvements such as black spots programs,  taxes, excise duties and charges.  Some economies have special schemes such as the sale or auctioning of personalized license plates, the revenue from which is used to fund road safety projects and activities.

30.
Encourage economies to develop strategies which reduce risks to vulnerable road users including young people, the aged, motor cyclists, cyclists and pedestrians (JMS para 51)

Additional to development of the compendium of best practice for motorcycle and scooter safety, the Road Safety Sub-Group is developing a project proposal for moto taxis which would benefit riders, passengers and pedestrians in developing economies.

Programs targeted at improving the safety of vulnerable road users include education campaigns, demarcation of school safety zones, installation of road signs, and enforcement campaigns (eg motorcycle helmets).

31.
Encourage economies to develop strategies to deal with identified problem areas such as failure to wear seatbelts, driving under the influence of alcohol and promote positive behaviors (wearing helmets) (JMS para 52)

Economies implement a range of measures including education, publicity and enforcement to encourage the wearing of helmets and seat belts and to discourage drink driving. For example, Vietnam has implemented a highly successful motorcycle helmet program. 

32.
Drawing on the work of the International Working Group on Land Transport Security, the Working Group to focus attention on (JMS para 66):

•
Education and training initiatives for those working in land transport operations

•
Application of new technologies to land transport security

•
Improving passenger awareness

•
Risk-based assessment of land transport security mitigation arrangements 

Reports of the work of the International Working Group (IWG) on Land Transport Security have been provided to the Land Experts Group.  Economies have agreed on a formal reporting arrangement between the International Working Group on Land Transport Security and the Land Experts Group.

Attachment B

TPT-WG APEC-funded Projects from March 2007 – March 2009

Projects Completed (8)

1.
 Report on ‘Liberalisation of air services in the APEC Region – 1995 – 2005’. The final report provides member economies with details of progress to date; identifies areas of data limitations; and provides guidance for taking air services liberalization forward building on the already established ‘Eight Options’ framework.   

2.
 ‘Enhancing Secure Trade and Efficiency in APEC with Intelligent Transport Systems and e-Commerce Technologies’ evaluated the effectiveness and economic implications of using ITS technologies to track and trace goods shipments. The project provides data and information on the development of a framework to incorporate effective standards in the supply chain.

3.
 ‘Short Sea Shipping’ project provides a model to improve port efficiency and security while reducing congestion, fuel costs and pollution.

4.
 ‘International Ship and Port Facility Code Implementation’ project was initiated to enable relevant agencies in APEC to have the required skills and knowledge to implement and monitor compliance with the ISPS Code. A series of workshops was conducted in Vietnam, Indonesia, Malaysia, Papua New Guinea, Peru, the Philippines and Thailand.

5.
 ‘Intermodal Skills Seminar’ developed core competencies and leadership skills in planning and managing international systems and technology, with workshops conducted in Indonesia and the Philippines.

6.
 ‘Facilitation of International Shipping – Competition Policy Related to Liner Shipping’ developed  guidelines to address the anti-competitive aspects of non-ratemaking agreements among Liner Shipping companies. 

7.
Project ‘APEC Port Services Network Symposium’ led to the establishment of the APSN.

8.
Project “World Report on ITS Standards” documented international ITS standards needs and outline lessons-learned for use by policy makers. 

On-going Projects (4)

1.
Examination of the Role of Sediment in Ship Source Introductions of Aquatic Invasive Species in the APEC region to analyze sediment samples from the ballast tanks of ocean-going vessels in APEC economies and incorporate the findings into a risk assessment model. The project is funded by Canada.

2.
Project ‘Land International Security and Commuters' Advocacy Protocol to establish a campaign to refocus the culture of Public Land Transport Commuters, and to enhance their vigilance awareness on pro-active security program plan of actions against terrorism, particularly in Public Land Transport Critical and Strategic Infrastructures and Services. 

3.
Web-based Atlas of Trade and Transportation Corridors to establish a web site (1) to illustrate the container trade flows; (2) to identify impediments and barriers in the gateways, hub-ports, intermodal connectors and infrastructure in each economy; and (3) to analyze the security measures and customs procedures both implemented and planned in each gateway port region. 

4.
Managing Security, Safety and Innovative Technology in Passenger and Intermodal Supply Chain Transportation Systems - a one week seminar in Vietnam before July 2009 on "Management of Security, Safety and Emerging Technology in Intermodal Transportation and Supply Chain Systems."   

New Projects to Commence in early 2009 (5)

1.
Study of International Visitor Flows and Greenhouse Gas Emissions to Examine the Impact on APEC Economies of Future Market-based Measures Applying to International Transport. The purpose is to develop an economic model to assist in developing tourism and transport policy through analysis of international and intra-regional tourist flows, and subsequent carbon emissions. The pilot will focus on select APEC economies including: Australia, Brunei Darussalam, Indonesia, Malaysia, New Zealand, Papua New Guinea, Philippines, Singapore, Thailand and Vietnam. 

2.
Using More Inland Rivers in Intermodal Transport: Research to promote inland waterway transportation in APEC member economies.

3.
Survey of Supply Chain Workforce Development Needs & Conducting Seminars on Managing Operations and Risk in Intermodal Global Supply Chain Operations: including a survey, seminars and a roadmap for future training on intermodal and supply chain skills.

4.
Secure and Smart Container Development for Intermodal Transport to introduce Secure and Smart Container concepts with a practical application in intermodal transport. 

5.
Compendium of Best Practices on Motorcycle and Scooter Safety to develop a compendium of best practice measures to improve motorcycle and scooter safety, and reduce motorcycle and scooter crashes, post crash trauma and the socio-economic costs.

Projects for Submission for APEC Funds in early 2009 (4)

1.
Survey of Current Deployment of Applications for Surface Transportation Utilizing Global Navigation Satellite Systems (GNSS) in the Asia Pacific Economic Cooperation (APEC) Region (USA): To catalogue the current applications of global navigation satellite systems (GNSS) within land-based surface transportation to include freight movement, public transport, and highways. 

2.
Study on Seaborne Trade Database (Japan): To create a Freight Flow Database that can provide accurate data with common measurement to assist policy-making by APEC member economies and maritime policy administrators. 

3.
Development of Voluntary/Non-Binding Standards for Quality Control System for Officers and Ratings Onboard Liquefied Natural Gas (LNG) carriers (Philippines): To develop training modules, education and assessment for officers and ratings, including a safety management system for LNG Carriers in accordance with IMO competence standards.

4.
Just Culture (Peru): to encourage APEC member economies to promote cultural change in the Safety Management System (SMS).

� APSN Council Members (14): Australia, Canada, China, Hong Kong China, Indonesia, Japan, Korea, Peru, Philippines, Singapore, Chinese Taipei, Thailand, United States and Vietnam.


� ISPS: the IMO International Ship and Port Facility Security Code (effective from July 2004) introduces a standardized framework for the evaluation of risk to ships and ports to maximize maritime security, following the 11 September 2001 attacks in the USA.
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