APEC ECONOMIC AND TECHNICAL COOPERATION PRIORITIES

Based on Leaders’ instructions and SCE’s survey results, the APEC medium-term ECOTECH priorities are as outlined in the following table:

	Priority Work Streams
	Cross-Cutting Methodologies

	· Regional Economic Integration

· Addressing Social Dimension of Globalization (Inclusive Growth)
· Safeguarding the Quality of Life through Sustainable Growth
· Structural Reform
· Human Security
	· Develop human capital
· Gender equality
· Build linkage between APEC economies
· Engagement of other APEC fora, ABAC, the private sector and other multilateral organizations


A distinction has been made between priority ‘work streams’ and cross-cutting ‘methodologies’, that should be considered in all economic and technical cooperation work streams and activities. Cross-cutting methodologies will not be considered in the prioritization process, but will be taken into account when determining if projects recommended for funding have achieved a satisfactory quality threshold. The APEC medium-term priorities will be reviewed within five years (before 2015).

FUNDING CRITERIA FOR ALL APEC-FUNDED PROJECTS IN 2010
In assessing APEC-funded projects in 2010, priority should be given – pursuant to instructions from Leaders and Ministers – to funding capacity building activities with special emphasis on developing economies, in accordance with the following rankings.

The criteria will be used for ranking all of APEC’s funded projects. The criteria are compatible with the “Report on Prioritisation of Capacity Building in Economic Committee of APEC” - 2009/CSOM/004. The criteria will be reviewed at the end of 2010.

	Rank 1:   Projects essential to the furtherance of the goal of economic integration via free and open trade and investment

	This includes:
      Regional Economic Integration

· Promoting greater convergences among economies in key areas of APEC’s REI agenda, including services, digital economy, investment, trade facilitation, rules of origin and standards/technical barriers to trade 
· Exploring building blocks towards a Free Trade Area of the Asia-Pacific
· Services
· Investment
· Trade facilitation
· Rules of origin
· Supply chain connectivity
· Intellectual property rights
· Information networks and data privacy
Addressing the Social Dimension of Globalization (Inclusive Growth)

· Activities which contribute to Inclusive Growth –  including financial inclusion, SME development, employment creation, skills upgrading of workers, empowering women and the development of incentive-compatible social safety net programmes.
Safeguarding the Quality of Life through Sustainable Growth

· Implementation of the EGS Work Programme
· Work on energy efficiency and renewable energy
· Work on climate change mitigation and adaptation, including sustainable forest management and rehabilitation
Structural Reform

· Implementation of LAISR and development of a post-LAISR agenda for APEC

· Implementation of the Ease of Doing Business Action Plan
· Actions that support implementation of G-20 framework for strong, sustainable and balanced growth
· Strengthening financial markets (including financial regulatory systems and capital market development)
        Human Security

· Food security

· Food/product safety

· Emergency preparedness

	Rank 2:   Other projects that support the furtherance of the goal of economic integration via free and open trade and investment

	For example:

       Regional Economic Integration
· Other REI issues not listed in Rank 1
Addressing the Social Dimension of Globalization (Inclusive Growth)

· Activities which contribute to inclusive growth in the longer-term, including education
Safeguarding the Quality of Life through Sustainable Growth

· Activities which support the implementation of the 2007 Leaders Declaration on Energy Security and Clean Development including the APEC Peer Review on Energy Efficiency and the EWG Energy Security Initiative
· Other activities to assist economies in facing the challenges of climate change (mitigation and adaptation)
Structural Reform

· Labor market reforms
Human Security
· Initiatives which support trade recovery (e.g. the APEC Trade Recovery Programme)
· Prevention and control of emerging infectious diseases
· Counter terrorism initiatives/anti-money laundering activities
· Fighting corruption


	Rank 3:   Other priorities identified by Leaders and Ministers not closely linked to the furtherance of the goal of economic integration via free and open trade and investment

	For example:

· Improving governance and transparency
· Corporate Social Responsibility (CSR)
· Implementation of some recommendations of, and some lead-up activities to, sectoral ministerial meetings 

	Rank 4:   Lower priority cooperation

	For example:

· Resolution of an issue mainly of interest to a few economies but where the solution may have broader applicability



Cross-cutting issues:   All projects should maximise: developing human capital; building linkage between APEC economies; gender equality; engagement of other APEC fora, ABAC, the private sector and other multilateral organisations; multi-year capacity building opportunities; and the spectrum of capacity building models and activities, although the extent to which projects incorporate these methodologies will not affect their priority rankings.
Prioritisation within a rank:  In the event that there are more project proposals than available funding for initiatives within a particular rank, projects will be prioritized in accordance to the degree to which they contribute to its rank’s objective (and therefore to the APEC’s overall objective of the furtherance of the goal of economic integration via free and open trade and investment). 
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