Review of Implementation of Recommendation 5 

(Multiple Airline Designation) for More Competitive Air Services

Recommendation 5 : 

APEC Economies include, as appropriate, multiple airline designation in their bilateral air services agreements. 

(High priority)
Hong Kong, China’s (HKC) response to the questionnaire issued by Korea is set out below :  

1.
HKC adopts multiple airline designation in its bilateral Air Services Agreements (ASAs) with APEC Economies.  In general, HKC would not consider the adoption of single airline designation unless this is specifically requested by a bilateral partner.  

2.
Multiple airline designation gives flexibility to both sides to an ASA to designate more than one home airline to provide services under the ASA.  HKC’s experience is that this arrangement would facilitate the entry of new airlines to meet market demand and help promote competition and enhance consumer choice.  

3.
Economies with only one home airline may be reluctant to transfer from single to multiple designation in its ASAs since this may seem to benefit only airlines of its partners.  Nevertheless, the entry of airlines of its partners would still bring benefits to both sides in terms of enhanced  competition and consumer choice.  Longer term, a framework of multiple designation may also stimulate the development of more than one home airline. 
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