Dear Mr.Hajime Hatano, 

Referring to the issue of reviewing of Implementation of the Recommendations for More Competitive Air Services-Air Freight, I would like to offer our submission as follows:

China has made separate provisions for freight and passenger capacity in air services arrangements on a reciprocal basis with a few APEC Economies.

Those separate provisions have general restrictions  to capacity, routes, 

designations and traffic rights at intermediate and beyond points. For most cases aircraft type is no longer restricted unless the bilateral partners so requested or concerns for noise control and safety were raised.  7th freedom cargo services are not yet allowed. Comparing with the practice in the past, however, the extent of those restrictions has been reduced.

The difficulty of removing restrictions is related to the weak position of the Chinese carriers to perform cargo services in an efficient and competitive way.

Foreign airlines and companies, as long as they have established joint ventures with the Chinese airlines and companies in accordance with the foreign investment regulations of China,  are allowed to operate freight forwarding,  ground transport and warehousing.

Emphasis was already placed on the continuous development of physical infrastructure in an effort to meet future demand for air freight in China. In fact China has allocated considerable funds to the construction of new airports and the associated facilities and the innovation of the old ones in the past 10 years.

Your prompt notifying of receiving this submission will be highly appreciated.

Yours sincerely,

Wang Ronghua, APEC TPT-WG, China

