Implementation of APEC Air Service Group’s Recommendations

Option 4: Air Freight

Chinese Taipei

A. "Market Access" Aspect

1.  Among our existing bilateral air services arrangements with APEC economies, the agreements with Australia and Thailand adopted dedicated air freight clauses providing additional flexibility for dedicated air freight services.  Although we had tried to propose such kind of clauses on the negotiation table, the chances of being accepted by our bilateral partners were not high.  Instead, most bilateral arrangements allow interchangeable use of capacity by airlines for passenger and cargo services, such as Singapore, Malaysia, Brunei, New Zealand and U.S.A.  Moreover, some partners are rather restrictive or imposing certain conditions on operation of freighter services, for example: Japan, Hong Kong, Indonesia and Philippines).

2.  In general, we support liberalization on air freight on a reciprocal basis in terms of unrestricted route, designation, capacity and aircraft type.  As for traffic rights, we prefer to liberalize at the initial stage the third and the fourth freedom, and next stage the fifth freedom traffic rights at intermediate and beyond points of non-intercontinental nature, and finally intercontinental fifth freedom.  Currently, we do not permit the seventh freedom traffic rights.

B. "Doing Business Matters" Aspect
3.  Yes.  In 1995, we established in Taipei CKS International Airport "On Board Courier" (OBC) and "Express Handling Unit" (EHU) areas exclusively for the warehouse services of express cargo.  In addition, two international integrated cargo carriers, namely UPS and FedEx were permitted to establish their hubs in CKS International Airport.  As a consequence, the shippers got more choices and the efficiency in cargo handling was also improved to a great extent.

4.  We do think business-friendly procedures should include customs procedures, because it is an integral part of facilities for accelerating the process of air cargo.  Therefore, we believe business-friendly procedures should not be limited to those under jurisdiction of aeronautical authorities.

5.  Chinese Taipei revised Civil Aviation Laws on January 21, 1998, by which the ratio limitation imposed on equity-holding by foreigners and the number of foreign directors in the boards of local enterprises providing air freight forwarding services, airport terminal ground-handling services and warehouse services was raised up to one-half.
Moreover, Chinese Taipei is planning to completely liberalize the one-half ratio limitation on foreign equity-holding and number of foreign board directors in warehouse services and airfreight forwarding services upon our accession to the WTO.

6.  The number of aprons in cargo terminal of CKS International Airport cannot meet the requirements in peak hours.  We are now planning to add ten more cargo aprons in CKS Airport, which we believe could meet future demand.  Construction works are expected to complete in late 2002 or early 2003.  Also, to cater to the future demand for air cargo warehousing services, the planning of second phase construction works on a BOT basis is underway.  It will be available for use in early 2003 with the capacity for handling 400 thousand tons cargo annually.

7.  Currently, only one of our bilateral air services arrangements with APEC economies has inter-modal operation arrangements, while none contains the seventh freedom (hubbing rights).  However, we will not against exchanging such rights with other APEC economies on a reciprocal basis.

