Review of Implementation of Recommendation 6

(Charter Services) for More Competitive Air Services

Recommendation 6:

APEC economies allow and facilitate the operation of both passenger and freight ad hoc charter services which supplement or complement scheduled services, having regard to the principle of reciprocity, as appropriate.

(Medium priority)

Hong Kong, China’s (HKC) response to the questionnaire issued by Brunei Darussalam and Thailand is set out below.  
1. Experience in implementing the recommendation
1. Please outline your economy’s regime on charter services.






YES
NO
CASE BY CASE

1.2
Has your Economy made provisions in air services arrangements for international charter services for passengers and/or cargo on a reciprocal basis with other APEC Economies?

(


1.3
If ‘YES’ or ‘CASE BY CASE’ please explain the process of removal or progressive easing that has taken place.


Not applicable



1.4
If CASE BY CASE, please state the different approaches that may be applied, indicating the APEC to which each applies. 


Not applicable



1.5
If ‘YES’ or ‘CASE BY CASE’ does your economy impose restriction or otherwise on the followings:



PASSENGER
CARGO
COMBINATION OF PASSENGER/CARGO



RES*
UNRES*
RES*
UNRES*
RES*
UNRES*

a)
Capacity;







b)
routes;







c)
traffic rights at intermediate points;







d)
traffic rights at beyond points;







e)
7th freedom services; 







f)
Designations;







g)
.aircraft type;







1.6
If any of the answer to Question 1.5 (a) – (h) is “RESTRICTED”, please indicate when likely full liberalisation of the above-mentioned elements will take place.

RES* – RESTRICTED;
UNRES* - UNRESTRICTED

1.7
Has your Economy permitted the operation of ad-hoc passenger and/or cargo charter services: 




PASSENGER
CARGO
COMBINATION OF PASSENGER & CARGO



RES*
UNRES*
RES*
UNRES*
RES*
UNRES*

a)
Capacity;
(

(

(


b)
Routes;
(

(

(


c)
Traffic rights at intermediate points;
(

(

(


d)
Traffic rights at beyond points;
(

(

(


e)
Aircraft type;
(

(

(


f)
No of operators;
(

(

(


g)
7th freedom services;
(

(

(


h)
A program of charters.
(

(

(


N.B. Charter flights are authorised “as applied for” and the applications specify 
  
the items referred to above.

1. Benefits in implementing the recommendation
1. Ad hoc charter services are an effective means of meeting demand that cannot be met by scheduled services.  Examples include charter flights for animals (e.g. race  horses), equipment of special configuration (e.g. aircraft engine) and  touring groups to less popular destinations.

1. Ad hoc charter services benefit everyone whose needs for air transportation cannot be adequately met by scheduled air services. 

2. Difficulties in implementing the recommendation 
2. HKC allows and facilitates the operation of both passenger and freight ad hoc charter services which supplement scheduled services, having regard to the principle of reciprocity as appropriate.  We have thus already fully implemented the recommendation. 

2. Not applicable.

2. Not applicable.

3. Identification of further steps to liberalise air services, including factors which have emerged from the ‘think pieces’ prepared by some economies and distributed at the TPT-WG
3. Examples of liberalisation possibilities that may be contemplated include considering whether ad hoc charter services could be allowed to compete directly with scheduled services on the same route (i.e. even where scheduled services can satisfy the same demand) and whether the reciprocity requirement could be relaxed or removed. 

4. Development of additional ‘think pieces’
4. Nil.

5. Implementation of the recommendation
5. HKC has fully implemented the recommendation.

5. Considering the benefits and difficulties in implementing the recommendation, when likely will the recommendation be implemented by your economy?

Already implemented
(

In the next 2 years


Between 3 to 5 years


Between 5 to 10 years


Others (Please specify)


1.1. In your economy’s view, when should the recommendation be implemented APEC-wide?

Immediately
(

In the next 2 years


Between 3 to 5 years


Between 5 to 10 years


Others (Please specify)


1.1. We have an open mind.  
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