SYNOPSIS OF SUBMISSIONS ON

REVIEW IMPLEMENTATION OF

APEC ASG’S RECOMMENDATION 6 - CHARTER SERVICES

FOR MORE COMPETITIVE AIR SERVICES

Coordinating economies: Brunei Darussalam and Thailand

Fifteen economies namely Australia, Brunei Darussalam, Canada, Chile, China, Hong Kong, Indonesia, Japan, Korea, Mexico, New Zealand, Singapore, Chinese Taipei, United States and Viet Nam responded to the Questionnaire. 

Nine economies indicated that they have fully implemented recommendation 6 – Charter Services. These economies have made provisions in air services arrangements for international charter services for passengers and /or cargo on a reciprocal basis.  While four others have made such provisions on case by case basis. For these four economies, the practice has been not to enshrine reciprocal rights in bilateral air services agreements with the exception of with certain economy/economies.  

In one case, both parties to the agreement have agreed to take a liberal attitude to charter services. In an open skies arrangements, passenger and/or freight charters are not distinguished from scheduled passenger and/or freight services. Open skies arrangements permit designated airlines to provide charter passenger and/or freight services with unrestricted routes, capacity, fifth freedom traffic rights at intermediate points and beyond points, aircraft type and designation of airlines.

Where there is agreement in place, responses to the questionnaire indicate that respondents were more inclined to liberalise capacity, route rights and aircraft type than 5th and 7th freedom traffic rights. Similarly for ad-hoc passenger and/or cargo charter services, responses to the questionnaire indicate that respondents were more inclined to liberalise capacity, route rights, number of operators, aircraft type and program of charters than 5th and 7th freedom traffic rights.

For a number of respondents, third and fourth freedom charter services are normally approved, so long as they complement and supplement scheduled services. Charter services are also encouraged on undeveloped routes not served by scheduled services.

Implementation of Recommendation 6 offers various benefits for the economy and its trading partners, including, but not limited to provide an avenue for attracting services that would not otherwise operate under bilateral arrangements and competitive operation of international charter services; provide additional carriage of passengers and freight to meet seasonal or temporary needs.  The implementation of the recommendation benefits the economy at large which includes inbound and outbound tourist industry, its consumers and manufacturing companies.

A number of respondents indicated that they have not encountered any major difficulties. However, unlike bilateral services, charter services still require two separate sets of unilateral approvals. Difficulty arises if the legislation of the other country is more restrictive and bilateral partners may not be ready to incorporate provisions for charter services into the air services agreements.  

Respondents identified further steps to liberalise charter services including encouraging economies to liberalise charter services regulation bilaterally, and regionally within APEC. One economy provided a think piece to liberalise charter services. For APEC-wide implementation, the proposal illustrated progressive-liberalisation in three phases.

Five economies were of the view that the recommendation be implemented APEC-wide immediately while two economies were of the view that the recommendation be implemented in the next two years. 

Majority of respondents were of the view that APEC should cooperate with other multilateral fora or regional associations. However, two economies were of the view that there is no need for APEC to cooperate with other multilateral fora or regional associations.
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