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From: 
Jiru Yang[SMTP:yangjiru@caac.cn.net]

Sent: 
Thursday, July 27, 2000 4:13 AM

To: 
cherree@tc.gc.ca

Subject: 
Review of Implementation of the Recommendations for More Competitive Air Services-Airlines'Cooperative Arrangments

Dear Mr. Ted Cherrett,  

Referring to the issue of reviewing of Implementation of the Recommendations for More Competitive Air Services-Airlines Cooperative Arrangements, I would like to offer our submission as follows:

China encourages airlines cooperative arrangements, considering it as an effective way to reduce the discrepancy of carriers in terms of expertise, capability and competitiveness.

Arrangements such as code sharing, joint operation, block space and wet leasing are generally allowed.

Block space has been the common place between the Chinese carriers and the foreign ones on 3rd and 4th freedom routes. Code sharing was introduced into China after the agreement with the United States on code sharing was reached in 1995. 

The existing code sharing pairs with APEC Economies include Air China-Northwest, China Eastern-American, China Southern-Delta, China Eastern- ANA. There are a few more under discussion. 

The code sharing arrangement between the Chinese and American carriers  features the kind on 3rd and 4th freedom routes, on domestic sectors and between the Chinese designated carriers and the American designated and non-designated carriers. The benefit was obvious: higher load factor and more business passengers for the Chinese carriers. The major problem preventing the carriers from expanding their code sharing arrangements is the incompatibility of their respective computer systems.

China takes a case by case approach towards code sharing with third-country carriers, with non-designated carriers, with same-country carriers, on domestic sectors and on 5th freedom sectors. It is required that all code sharing arrangements are subject to the approval of the aeronautical authorities. 

Requirement for conditions of acceptance of cooperative arrangements usually include all participating airlines having underlying rights and safety concerns. 

This year Air China and China Southern have wet-leased cargo aircraft of Atlas Air, Inc. to operate their all cargo services from China to U. S., with the approval of the aeronautical authorities of China. 

Your prompt notifying of receiving this submission will be highly appreciated.

Yours sincerely,

 

 

 

Wang Ronghua, APEC TPT-WG Contact, China

 

 

