Review of Implementation of Recommendation 7 

(Airlines’ Cooperative Arrangements) for More Competitive Air Services

Recommendation 7 : 

APEC Economies facilitate cooperative arrangements such as code-sharing including third-country code-share and code-share over domestic sectors, joint operations and block space arrangements, where it can be shown to be of benefit to consumers and airline(s), and where there are no anti-competitive effects, and where fair and equitable opportunity for the economies involved can be ensured.

(High priority)
Hong Kong, China (HKC)’s response to the call for submissions issued by Canada is set out below.

HKC would not normally be involved in matters relating to commercial cooperation between airlines.  Where they have implications for or require changes to the bilateral air services agreements or arrangements, such as in the case of codesharing arrangements, government approval is required.

Insofar as codesharing is concerned, applications are considered on a case by case basis, taking into account factors such as benefits to consumers and airlines, impact on competition, the relevant bilateral air services arrangements and the provision of reciprocity.

Airlines involved in codesharing are required to have the underlying rights on the relevant routes or sectors.  Usually, no fifth freedom rights may be exercised by the marketing carrier on codeshared flights.

Apart from bilateral and same country codesharing, third country codesharing can also be considered and the third country concerned is required to provide reciprocity in an appropriate form.

In general, codesharing arrangements will not alter any own-aircraft rights and the capacity operated on such flights is usually only counted against the capacity entitlement of the operating, but not the marketing, carrier irrespective of any arrangement regarding block space, revenue or profit sharing, etc. that have been agreed between them.

Hong Kong, China

