Review of Implementation of the Eight Recommendations:

Call for Submissions on Doing Business

Dear APEC Colleagues:

The enhancement of aviation services has been a significant goal of APEC since soon after the creation of the organization. With the adoption of existing, internationally-endorsed ICAO “model” provisions, the APEC economies can take a significant step forward to minimize the kinds of commercial impediments that add unproductive cost to international aviation operations. In addition to implementing these broad model provisions, the APEC economies may develop additional specific “doing business” provisions, either bilaterally or multilaterally, tailored to address such longstanding specific concerns as fair and non-discriminatory air terminal access.

 At its 17th meeting in Singapore, March 27-31, 2000, the APEC Transportation Working Group agreed that each economy would be invited to make a submission on each of the eight recommendations of the 1995 Air Services Group report.

This message is a call for submissions on the topic assigned to Chile, namely recommendation 3, Minimizing Restrictions and Discriminatory “Doing Business” Practices.  You will recall that the Air Services Group recommendation on this subject was as follows: 

The ASG recognized that the maintenance and development of competitive air services is often dependent on minimizing restrictions and discriminatory practices on “Doing Business”, for example, ground handling arrangements, currency conversion and remittance of earnings, employment of non-national personnel, sale and marketing of air services products and access to computer reservation systems.

The ASG recommended that APEC economies work towards removing impediments to “doing business” matters whether under bilateral agreements or in domestic laws and by-laws, using a guidance the model clauses developed by the ICAO Air Transport Regulation Panel, or through other means.

This recommendation was categorized as high priority.

As agreed in Singapore, economies are encouraged:

1. to detail their experience in implementing each recommendation, and

2. to describe the benefits and difficulties encountered.

Submissions could also include identification of further steps to liberalize air services, including factors which have emerged from the “think pieces” prepared by some economies and distributed at TPT-WG 17 and the development of additional "think pieces".

To ensure as useful and complete an analysis as possible, economies are further requested to consider all component issues of relevance when completing their submissions on “doing business”.  The following non-exhaustive list of such elements is provided for ease of reference.

Efforts in minimizing restrictions and discriminatory practices allowing i.e.:

· Ground handling arrangements,

· Currency conversion and remittance of earnings,

· Employment of non-national personnel, in managerial, technical, operational, commercial, and “other specialist duties”,

· Sale and marketing of air services products, including the right to establish offices, in locations not directly served by the carrier,

· Access to computer reservation systems,

· Applying competition criteria, and

· Safety or security concerns.

Economies are reminded that it has been agreed that submissions will be provided by July 28, 2000 to the coordinating economy.  Your assistance in meeting the agreed target date is very much appreciated.

Sincerely,
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Eric Petri

Head of Delegation for Chile

P.S.: I would very much appreciate if you send the submissions also to Mr. Juan Pablo Langlois, Secretario General of the Junta Aeronáutica Civil of Chile (e-mail: jlanglois@mtt.cl). AND, please forward the message above to the appropriate persons within your respective economies.
Korea has continuously implemented policies giving more freedom to foreign airlines in doing business in Korea.

Currency conversions, remittance of earnings, etc. have been freely conducted for a long time.  In case of ground handling arrangements, there are no legal restrictions but many foreign airlines in fact are providing services through contracts with Korean companies.

CRS, however, has only been conceded to one economy, USA, in accordance with the bilateral air agreement concluded between Korea and the USA.  Furthermore CRS is a field where Korea has received MFN exemption from other member in WTO. 
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